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General 


Russian Official on Ratification for START II 


OW 0601021493 Beijing XINHUA in English 
0131 GMT 6 Jan 93 


[Text] Moscow, January 5 (XINHUA}—Vyacheslav Bra- 
gin, a member of the Presidium of the Supreme Soviet of 
Russia, predicted today that the process to ratify the 
START II in the Russia parliament would not be easy. 


Bragin told the ITAR-TASS news agency that certain 
members of the parliament would try to obstruct the 
ratification of the Strategic Arms Reduction Treaty 
signed between the United States and Russia two days 
ago. 


He described as realistic the warning made by President 
Boris Yeltsin against disruption of the ratification of the 
treaty by certain forces within and outside the Russian 
parliament. 


The START II Treaty was signed by Yeltsin and U.S. 
President George Bush here on January 3. 


The treaty calls for a two-thirds reduction in the two 
countries’ strategic nuclear arsenals by the year 2003 
with each ending up with 3,000 to 3,500 warheads. 


Pentagon Reports U.S. Arms Sales to Kuwait 


OW 0601041293 Beijing XINHUA in English 
0402 GMT 6 Jan 93 


[Text] Washington, January 5 (XINHUA) —The Pen- 
tagon has informed the Congress that it proposes to sell 
4.5 billion dollars of M1-A2 tanks and other military 
equipment to Kuwait. 


In a statement released today, it says: “The sale will 
contribute to the foreign policy and national security of 
the United States by helping to improve the security of a 
friendly country, which is an important force for stability 
and political and economic progress in the Middle East.” 


The sale includes 256 Abrams tanks, 46 M-88 recovery 
vehicles, 125 armored personnel-carriers, 30 mortar car- 
ners, 1,178 machine guns, 967 radio systems, | 32 troop 
and cargo carners, 460 transporters for tactical and 
commercial heavy equipment, and | 30,000 rounds of 
120mm tank ammunition. 


The statement says the sale also includes spare parts and 
training services. 


The purchase is part of a 10-year plan to rebuild 
Kuwait's shattered defenses after the Gulf war. If 
approved by the Congress, the sale will boost U.S. 
weapons-related industries in Michigan, Pennsylvania, 
Indiana and California. 


INTERNATIONAL AFFAIRS 1 


rr on PRC-Mongolia Railway Held 9 


SK0501075093 Changchun JILIN RIBAO in Chinese 
10 Dec 92 p 1 


[Text] The symposium on the linking up of Chinese and 
Mongolian railways was held in Changchun on 9 
December. More than 20 representatives from Mongo- 
lia, Japan, the United States, Russia, Hong Kong, and 
the UNDP [United Nations Development Program] 
attended the symposium. 


Liu Xilin met with the representatives and gave a speech 
at the opening ceremony. 


He said: The linking up of Chinese and Mongolian 
railways is of extremely great significance in promoting 
the formation of the second Chinese-Mongolian-Russian 
international railway, in erecting a new Eurasian conti- 
nental railway bridge, and in promoting the economic 
and technological exchanges between Northeast China 
and Mongolia, the cooperation among the countries in 
Northeast Asia, and in strengthening the contacts 
between the East and the West. The symposium also 
discussed how to strengthen further the cooperation 
between China and Mongolia and how to obtain the 
financial aid from pertinent international organizations 
and economic and financial groups. 


Related specialists and scholars of the provincial scien- 
tific and technological commission, the provincial com- 
munications department, the Dongbei Teachers 
Training University, and the Jilin University exchanged 
views on the geology, economy, and pertinent technology 
concerning the linking up of the Chinese and Mongolian 
railways. 


Article Reflects on 1992, Looks at Future 


HK0501140893 Beying RENMIN RIBAO in Chinese 
16 Dec 92 p 7 


[“Yearender” by He Fang (0149 2455), deputy director 
of the China International Studies Center: “Interna- 
tional Situation After the Cold War—1992 i: Retro- 


spect, and Prospects} 


[Text] The year 1992 was the first year after the official 
conclusion of the Cold War, which had lasted for more 
than four decades. The development of the international! 
situation has entered a new period, and some new 
features and new conditions have emerged. 


The direct cause leading to the ending of the Cold War 
was the injury to a superpower and the death of another. 
To them, the Cold War did not produce any winner. 
After the disintegration of the Soviet Union. the ten- 
dency toward independence for sovereign states and 
ethnic separation continued to develop, and their inter- 
national influence dropped to the lowest point. The 
United States, which has become the only superpower. 
has found its economic strength weakened because of the 
heavy price it paid in the Cold War. and 11 has a lot of 
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domestic problems and declining international status, 
and people at the upper and lower levels wanted a 
change. This year’s election in the United States signified 
a change of the old period to a new one. It is nevertheless 
very difficult for the United States to change the genera! 
tendency of its relative decline and its decreasing ability 
to influence international affairs. Of course. people 
should not underestimate the economic, political, mili- 
tary, and scientific edges still being held by the United 
States, as well as its important influence in the interna- 
uonal arena. But its ability to lead and dominate the 
world falls short of its wish. One major characteristics 
after the Cold War in the world has been the acceleration 
of multipolar development. 


The ending of the Cold War has enabled peace and 
development, the two themes in the world and the two 
characteristics of the days, to become strengthened and 
prominent. Along with the disappearance of the strategic 
confrontation between the United States and the Soviet 
Union, the reduction in the arms race between major 
powers, and the decline of a military role in international 
affairs, a world war is more unlikely. The Balkans are 
still a powder keg. but cannot cause another world war. 
The clashes and wars in some other regions will be 
partial. Ethnic conflicts, territorial disputes, religious 
differences, and particularly the existence of power pol- 
itics and hegemony will make the situation tense from 
tume to time, but will not lead to overall tension in 
international relations or to the resumption of an overall 
Cold War. Generally speaking, it will be a peaceful 
international environment for quite a long period to 
come. As for development, it mainly means economic 
development. After the Cold War, improving the 
economy has become the key state strategy in various 
countnes and the key point in international relations. 
International interactions and struggles have been con- 
ducted mainly in the economic domain and, in those 
Struggles, more economic means have been used. A 
country’s international influence is not judged only by its 
military strength, but first by its economic strength. 
Whether the economic situation 1s good or bad 1s also the 
factor determining whether the domestic situation and 
government can be stable. Therefore, various countries 
attach greater importance to economic development, 
increased economic competitiveness, and view eco- 
nomic security as the first pnority in state security. The 
fact that the economy has become the key point is a 
major change in the history of international relations, 
and it has great significance to the development of the 
international situation in the future. 


But the world is not tranquil. The ending of the Cold 
War has revealed and induced a series of conflicts, and 
brought more disturbances to the world, especially 
Europe, which lost its long penod of relative stability. 
The serious economic crisis, social turmoil, and ethnic 
conflicts caused by the disintegration of the Soviet 
Union and the rapid changes in East Europe, have 
seemed to be a sustained tendency, and caused great 
repercussions and a lasting impact on Europe, and even 
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the world. From the Balkans to the south Caucasus, 
fighting never ceased, will not cease in the near future, 
and might even spread to some neighboring regions. 
Western nations do not have the means to deal with the 
situation, nor the strength to help the former Soviet 
Union and East European countries to stabilize their 
situations, Overcome crises, and solve economic and 
social problems. The situation has not developed as they 
originally expected, and joys have been replaced by 
worries; at present, they are worrying about the loss of 
control over the situation there, the flow of refugees, and 
the proliferation of weapons. But they will not cease their 
involvement in the regions of the former Soviet Union 
and East Europe, as well as the struggle among them- 
selves, and this is an important external factor which 
prolongs the turmoil. At the same time, the destabilizing 
factors among and within the West European countries 
have risen. Europe is still the center of international 
struggle, as well as a key point in U.S. foreign relations. 
The prolonged disturbance in Europe will be an impor- 
tant source of economic and political instability and 
tension in the international arena. 


The ending of the Cold War has also caused great 
changes in international conflicts. After the easing of 
conflict between the East and West, the conflict among 
the Western countries, with the three poles of the United 
States, Europe, and Japan as the mainstay, has become 
acute. Because economy has become the key point, the 
conflict among them has mainly manifested in the eco- 
nomic domain, especially the struggle for markets. Since 
this year, economic fragmentation and the threat of a 
trade war have intensified to the extent that some people 
think the Cold War between the East and West has been 
replaced by an economic Cold War in the West. The 
disappearance of a common enemy has also shaken the 
foundation of political alliances in the West, and the 
struggle for dominance in international and regional 
affairs has become more intense. Past allies have become 
main contenders in economic competition and the 
struggle for dominance. This 1s true not only among the 
United States, Europe, and Japan, but is also true among 
various West European countries where conflicts and 
differences have become acute, and the process of unifi- 
cation of the European Community [EC] has been under 
certain threat. so development has to be slowed down. 
The crisis arising from the European currency system 
and the approval of the Maastricht Treaty, and the 
struggle with the United States over trade talks, have put 
the EC in a rarely seen difficult period, therefore st:ength 
composition and mutual relations have to undergo read- 
justment. At the same time, the domestic situations in 
Western countries have become increasingly unstable. 
Economic recession and stagnation, intensification of 
social and political conflicts, and a rapid decline of 
support rates for governments have become a general 
phenomenon, making them pay more attention to 
domestic problems. This directly affects their foreign 
relations and thus intensifies mutual conflicts. Certainly. 
apart from the side of conflict and struggle. there is 
another side of coordination and cooperation in Western 
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countries. Due to the increasingly deepening interdepen- 
dence and common interests, in a certain period to come 
their conflict will mainly be manifest in the way of 
coordination. Furthermore, in the era of peace and 
development, the conflict in the West will not develop 
into serious confrontation, and less likely into arms 
expansion, war preparations, and armed clashes. How- 
ever, notwithstanding this, the post-Cold-War conflict 
among Western countries has already become an impor- 
tant factor affecting international relations. 


In addition, Western countries have shifted their economic 
difficulties on to the developing countries and stepped up 
political interference, and this has intensified the north- 
south conflict. Although the overall function of the devel- 
oping countries has decreased and more of them have 
adopted a defensive position, the development of affairs 
over the past year, such as the earth summit in Rio de 
Janeiro, the Nonaligned Movement summit in Jakarta, the 
recent third summit of the 15-nation group, and the 
struggies in the United Nations, have all indicated that 
their sense of unity for self-strengthening has risen, and 
that they attached more importance to south-south coop- 
eration and were opposed to power politics and unreason- 
able economic and trade relations. The viewpoint that 
along with the ending of the bipolar pattern, the Third 
World ceases to exist, is not tenable. After the Cold War, 
the Third World is still the main force safeguarding peace 
and promoting development. 


One prominent feature of the contemporary world is the 
comparatively stable situation and most vigorous eco- 
nomic development in East Asia. The two are mutually 
influencing and promoting. Looking forward to the 
future, the situation in East Asia will further ease, and 
economic development wil! maintain a speed which is 
higher than that of the rest of the worid. This year, the 
economies in Western countnes continued to be in a 
recessive and stagnate state, or lacked the strength for 
recovery, under this condition, the economies in East 
Asia were not affected badly and were able to outperform 
others and quickened their pace to catch up with the 
developed countries, and this indicated that the econo- 
mies in East Asia are reducing their dependence on the 
United States and Europe and becoming an important 
promoting force in the world economy. 


Generally speaking, the current international situation 1s 
favorable to the undertaking of socialist construction in 
our country. Of course, the fierce economic competition 
in the international arena and the pressure from power 
politics have made us face grim challenges. As long as we 
can grasp the opportune time, work hard, and concen- 
trate strength to develop the economy. we can smoothly 
deal with various kinds of challenges and make a bigger 
contribution to safeguarding world peace and promoting 
the development of human society. 


INTERNATIONAL AFFAIRS 3 


United States & Canada 


Bush Calls For International Contributions 


OW0501222293 Beijing XINHUA in English 2020 
GMT 5 Jan 93 


[Text] Washington, January 5 (XINHUA}—U.S. Presi- 
dent George Bush today urged other countries to con- 
tribute militarily and economically in international 
affairs, saying although sometimes a great power should 
“act alone”. 


In a speech lasting for about 30 minutes at the West 
Point U.S. military academy, Bush said other countries 
should contribute “by providing combat or support 
forces, access to facilities or bases or over-flight rights.” 


“It is unreasonable to expect the United States to bear 
the whole financial burden of intervention when other 
nations have a stake in the outcome,” Bush added. 


For military interventions abroad, Bush said, the United 
States “does not seek to be the world’s policeman,” 
though it “can and should lead.” 


He said Washington should act in concert with the 
United Nations and other multinational groupings. 


“Each and every case is unique,” and any move of 
military intervention should be “limited in scope and 
time,” Bush said. 


“We need not respond by ourselves to each and every 
outrage of violence.... The fact that America can act does 
not mean that it must. 


“A nation’s sense of idealism need not... displace pru- 
dence,” Bush said. 


Commenting on the speech, Lieutenant General William 
Odom, former director of the National Security Agency, 
said Bush was trying to define the “legacy... of his 
generation,” the legacy of internationalism. 


About two weeks ago, Bush made a speech on foreign 
policy in the Texas Agriculture and Mechanics Univer- 
sity, warning against the tendency of isolationism. 


The United States ir now seeking for a U.N. resolution 
authorizing military enforcement of the “no-fly zone” 
over Bosnia-Hercegovina but France and Britain have 
been opposing the option for fear of retaliation against 
their nationals on the ground. 


Britain has 2,700 troops and France 4,000 in Bosnia 
under the United Nations’s Protection Force (UNPRO- 
FOR). 


Clinton Meets With Foreign Policy Advisers 
OW060105 1893 Beijing XINHUA in English 0512 
GMT 6 Jan 93 


[Text] Washington, January 5 (XINHUA}—U-S. Presi- 
dent-clect Bill Clinton today got together for the first 
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tume with his foreign policy team since the election to 
prepare his meeting with Mexican President Carlos 
Salinas on Friday [8 January]. 


In Little Rock, Arkansas, Clinton’s spokesman George 
Stephanopoulos said Clinton and his foreign policy team 
also discussed measures to persuade Haiti refugees to 
stay home and a variety of world hot spots, including 
Somalia, Russia and Bosnia. 


Participants in the foreign policy session included Vice 
President-elect Al Gore, Secretary of State-designate 
Warren Christopher, Defense Secretary-designate Les 
Aspin, National Secumty Adviser-designate Anthony 
Lake. 


On Wednesday, two days before Clinton discusses the 
proposed North American Free Trade Agreement with 
the Mexican president, ke will meet the leaders of the 
U.S.“big three” automakers and the head of the United 
Auto Workers. Stephanopoulos said. 


He also said “there was a fair amount of discussion 
about Haiti...we are going to have to deal with it very 
soon.” 


Democratic sources said Clinton is preparing a public 
statement on Haiti which could come before the end of 
the week. 


Clinton has criticized the Bush administration for 
turning back Haitian boat people without determining 
whether they are eligibie for entry to the United States as 


political refugees. 


Clinton's statements have boosted the hopes of many 
Haitians. As a result. around 100,000 hartians were 
expected to head for south Florida once President Bush 
leaves the White House. Hundreds of refugee boats have 
either been constructed or are being readied for the 
600-mile voyage, according to U.S. official estimates. 


Clinton does not want a crisis in the Canbbean to 
dominate his first days in office and to draw attention 
from his top pnority of domestic economic program. 


Asked about the statement, Stephanopoulos said, “obvi- 
ously it 1s something we have to do relatively soon...the 
governor has been looking at the issue throughout the 
transition, as has the entire foreign policy team, and he 
will have some announcement to make soon.” 


“Yearender’ Views 1992 U.S. Foreign Policy 
OW 0601061993 Beying XINHUA Domestic Service in 
Chinese 0217 GMT 6 Jan 93 


[“Yearender™: “U.S. Diplomacy At a Crossroads] 


[Text] Beying, 6 Jan (XINHUA}—Following the disin- 
tegration of the former Soviet Union, 1992 marks the 
first year in which the United States found itself without 
its principal adversary. The year began with President 
Bush's trip to the Asian-Pacific Region, and ended with 
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his visit to U.S. troops engaged in relief operations in 
Somalia and the signing of the Strategic Arms Reduction 
Treaty with President Yeltsin. The treaty’s signing 
makes it more or less possible for the United States to 
take a breathing spell; 1 also enables President Bush to 
retire “on a note of achievement.” For U.S. diplomacy as 
a whole, it was however, a year in which worries over- 
shadowed joys, difficulties overshadowed success, and 
hesitation overshadowed decisiveness. 


In early 1992. President Bush made a trp to four 
nations—Australia. New Zealand, Korea. and Japan. 
This was his first trip as President to the Asian-Pacific 
Region, a trip whose stated objective was to ask Asian- 
Pacific nations to open their markets further to the 
United States. It seemed that these nations—Japan 
included—did not show him much respect. In spite of 
the many big names from business circles in Bush's 
entourage, except for some empty promises, Bush 
returned home empty-handed to the derision of people 
at home. 


At first. the United States—government and public 
alike—was indeed overjoyed at the disintegration of the 
Soviet Union. However, 1t soon discovered that a disin- 
tegrated Soviet Union is more difficult to deal with than 
a unified Soviet Union. First, the disintegrated Soviet 
Union became 15 republics overnight and the United 
States now has to deal with them separately to get some 
issues settled. In particular, four republics own nuclear 
weapons, and the danger of nuclear proliferation and the 
outflow of nuclear technology is far greater now than in 
the past. This is a worry for the United States. Second, 
the CIS republics, Russia in particular, have encountered 
numerous difficulties in reform, and they are saddled 
with an economic slump and political instability; there 
could be even more serious upheaval and a flood of 
refugees at any moment. The United States, which is 
plagued with its own financial problems, is in no posi- 
tion to launch another “Marshall Plan.” This has forced 
Russia, a sup_rpower, to turn to Asia and pursue all- 
directional diplomacy by developing ties with Asian 
countries. This 1s another worry for the United States. 


Western European nations were once US. allies. Fol- 
lowing the end of the Cold War, their differences have 
widened on many issues. they have started to go separate 
ways. In spite of U.S. objections, Germany and other EC 
nations recognized the independence of Croatia and 
other countries that made up the former Yugoslavia in 
early 1992. In the second half of 1992. France and the 
United States were engaged in a heated dispute over 
trade issues. There was, from the beginning. a country in 
Europe that dared to say “no”—France. now. there is 
another one that dares to say “no —the reunited Ger- 
many. This cannot but make the United States feel new 
challenges from Europe. 


After the end of the bipolar pattern of mvalry for 
supremacy, a new pattern made up of “numerous 
powers” has emerged. The disintegration of nations. 
ethnic conflicts, religious conflicts. and military coups 


a 
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have frequently been reported from the Balkan Penin- 
sula, regions between Asia and Europe, south Asia. 
Africa, and the United States’ backyard—Latin 
Amenca. Although there have been no mayor upheavals 
in the Middle East, the Arab-Israeli talks have made little 
headway. Conflict between the Israelis and Palestin- 
ians—on and off again—have not ceased. All this makes 
the United States feel that its interests are threatened, 
but if 1s at a loss as to what to do. 


Following the end of the Cold War, the United States— 
the “only superpower” icfi—wanted to build “a new 
world order” according to its own blueprint. However, i 
found that its ability was unequal to its ambitions and it 
could not but lower its tone. At the same time, the 
United States was in an economic slump in 1992, its 
economic structural problems became even more pro- 
nounced, and calls for paying more attention to prob- 
lems at home increased—all this sharpened the debate 
over what foreign policy the United States should 
pursue: “Isolationism™ or “participationism.” 


President Bush and the majority of politicians in the 
United States are opposed to “isolationism.” Although 
they maintain that the United States should participate 
in international affairs and continue to play the “leader- 
ship role,” they do not share identical views regarding 
the form and extent of the participation. Some advocate 
that the United States should continue to play the role of 
“global police.” others believe that the United States. 
instead of being the “leading sheep,” should play its role 
through the United Nations, still others call for an 
alliance with Germany, Britain, Japan, and other 
Western powers to jointly take charge of the world: and 
so on and so forth. There are numerous views. 


President-elect Bill Clinton has supported Bush's foreign 
policy position and pledged to ensure the continuity of 
U.S. foreign policy. Notwithstanding, he has emphasized 
even more that the security interests of the United States 
lee in a strong economy. He has maintained that the U_S. 
value concept of “democracy,” “freedom.” and “human 
rights” should be regarded as a cornerstone of foreign 
policy, and advocated that the United States should take 
the imitiative to help Russia and other East European 
countnes, and intervene in regional conflicts on a lim- 
ited scale. Hence, the element of idealism in Clinton's 
foreign policy ideology appears to weigh heavier than 
that of realism. However, after he takes up his four-year 
office at the White House on 20 January, he will no 
longer face a world in which what the United States says 
counts, and he wil! be confronted with more domestic 
troubles than foreign policy problems. Then. he will 
probably make a more rational choice between sdeals 
and reality 


When making a speech in Somalia at the beginning of the 
New Year, outgoing President Bush said with emotion: 
In the future, the United States will not intervene 
everywhere because “we do not have the money.” Is 
Bush's remark a summation by the last U.S. President of 
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the Cold War era on the work of foreign affairs, or is it 
his advice to the “post-Cold War” new generation of 
successor” 


U.S. Company To Deliver Refractive Laser 
System 


OW0501222093 Beying XINHUA in English 1723 
GMT § Jan 93 


[Text] New York, January 5 (XINHUA)}—Summut Tech- 
nology, Inc. of the United States announced today that it 
has sold and shipped two of its Omnimed (TM) refrac- 
tive laser systems for delivery to China. 


The company, which believed 1 was the first to deliver 
ophthalmic refractive laser systems for installation in 
China, anticipated that these systems will be installed 
and operational within the first half of 1993. 


The Massachusetts-based company said it has estab- 
lished the leadership position in designing, manufac- 
turing and marketing ophthalmic refractive laser systems 
where applications have been developed for the treat- 
ment of common vision disorders. 


The disorders include nearsightedness, farsightedness. 
astigmatism. glaucoma and certain corneal irregularities 
due to disease or injurcorneal irregularities due to dis- 
ease or injury. 


Central Eurasia 


Russia To Control Basic Food Prices 


OW 0601023793 Beying XINHUA in English 
0225 GMT 6 Jan 93 


[Text] Moscow, January 5 (XINHUA}—The Russian 
Government has decided to reintroduce price control on 
basic food to curb inflation and wanton price hikes for 
basic food and service, ITAR-TASS reported today 


The foodstuffs subject to price control include grain. 
bread, tea, salt, sugar, milk, meat, macaroni, butter, 
edible oi! and baby food. 


Last August, the Russian Government decided to exer- 
cise State control on non-basic food prices. bul some 
enterprises monopolized the prices of their own prod- 
ucts, causing the prices 'o go up 


Russian Government Aiins for Economic Stability 
OW 0601020793 Bevine XINHUA im Enelish 
0136 GMT 6 Jan 93 


[Text] Moscow, January § (XINHU A}—Russia’s reform 
program freed the nationz! economy from governmeni 
control, but the economic crisis was still very serous 
Prime Minister Viktor Chernomyrdin said today 


Al a meeting with heads of state-owned and private 
businesses in Moscow. Chernomyrdin said the govern- 
ment’s major task was to curb the fall im production 
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Free prices, firm financial policy and privatization had 
released the national economy from the grip of the 
government, but they had not mobilized the enthusiasm 
of state-owned businesses. 


The main fault in 1992, Chernomyrilin said, was that the 
country did not combine the goal of stable finance with 
the progressive reform of the economic structure when 
prices rose and production, investment and the people's 
standard of living fell. 


The present government would take firm measures to 
achieve economic stability, but incomes and prices 
would not be frozen, he said. 


The government would promote privatization on a large 
scale, he said. 


Chernomyrdin said economic reform would continue 
and the government would accelerate reforms for 
improving the standard of living and maintaining 
national harmony. 


Jilin Governor Receives Russian Delegation 


SK0501101093 Changchun JILIN RIBAO in Chinese 
1] Dec 92 pil 


[Text] A delegation from the Mari Republic of Russia 
headed by (V. Wa. Glushkov), vice administrator of the 
Russian Republic and concurrently minister of com- 
merce and material supply, arrived in Changchun on 9 
December to visit our province. They were also received 
by Vice Governor Zhang Yueqi. On the evening of 10 
December Governor Gao Yan and Xiao Chun, vice 
chairman of the provincial Advisory Commission, cor- 
dially received the Russian guests in the Nanhu Guest- 
house 


During the reception, Governor Gao Yan gave a speech. 
He welcomed the visit of the Russian delegation and 
brnefed the guests on the province's situation in reforms 
and opening up. He said: Over the past few years, the 
economic and trade cooperation and fnendly contacts 
between our province and Russian oblasts, the Maritime 
Kray. and some autonomous republics have developed 
greatly Not long ago. a Jilin provincial delegation visited 
the Man Autonomous Republic and made gratifying 
achievements. During the Russian delegation’s visit this 
tume, both sides will hold specific talks on some cooper- 
ative projects, which will further promote the develop- 
ment of their economic and trade relations. 


During the reception, (Glushkov) also gave a speech. He 
thanked the Jilin Province People's Government for its 
hospitality to the delegation. He sand: The Russian 
delegation 1s very interested in holding talks with some 
of Jilin’s emterprises 


Sun Yaoting. deputy secretary general of the provincial 
People's Government, Li Jieche, director of the provin- 
cial business invitation bureau. You Guo. chairman of 
the provincial Foreign Trade Commission. and Guo 
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Shaokun, director of the provincial Foreign Affairs 
Office, attended the reception. 


Belarus Leader Interviewed on Eve of Visit 


OW0501135993 Beijing XINHUA in English 
1330 GMT 5 Jan 93 


[Text] Minsk, January 5 (XINHUA)—The chairman of 
the Belarus Supreme Soviet, Stanislav Shushkevich, 
spe iking on the eve of a visit to China, said he was ¢ ager 
to learn more about the country through his own cyes. 


He told XINHUA that as a state leader he was interested 
in China's reform and felt his country could learn much 
from the experience there. 


An important aim of his visit was to illustrate the 
importance Belarus attached to its ties with China, 
which were good and offered a bregh. future. 


On bilateral cooperation, Shushxevich suggested that t..< 
exchange could be expande:i between Belarus heavy- 
duty machinery and electronic devices and Chinese 
consumer goods. 


Belarus Seeks Increased Economic Cooperation 


OW0601 125993 Beying XINHUA in English 1229 
GMT 6 Jan 93 


[Text] Minsk, January 6 (XINHUA)}—Belarus 1s looking 
for increased economic cooperation with China in its 
conversion to a market economy, a high official sand here 
today. 


Serge: Atroshenko, vice chairman of the republic's com- 
mittee for foreign economic relations, said during an 
interview with two correspondents of the XINHUA 
NEWS AGENCY that there was great potential for 


cooperation. 


The two countnes began their trade relationship after a 
visit to China by Prime Minister Vyacheslav Kebich at 


the beginning of last year 


Delegations from six provinces of China visited Belarus 
successively, holding exhibitions and signing contracts 
for commodities. 


He said tt was a matter of regret that of the 40 countrnes 
operating yont ventures in Belarus. China ranked only 
twentieth. He hoped Chinese imvesiment would be 
increased 


Heilongjiang Develops CIS ( ross-Border T rade 
OW0401055793 Beying XINHUA om English 0533 
GMT 4 Jan 93 


[Text] Hethe, January 4 (XINHUL A}—Heihe. an open 
border city mm northeast China's Heslongnang Province. 
has scored big achievements in developing cross-border 
trade with Russia 
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Last year the city, bordering Russia, signed over 3.34 
billion Swiss Francs-worth of import and export con- 
tracts, double the figure for 1991, and more than 500 
million Swiss Francs-worth of goods were handled, 1.9 
times over the 1991 figure. 


It approved 2! Sino-Russian trade projects in the forms 
of joint venture or co-operation, of which four were in 
China and !7 in Russia. 


Since the Chinese State Council approved Heihe as an 
open city in March last year, border trade has been 
expanded greatly. The city now has co-operation ties 
with over 1,000 firms in the Commonwealth of Indepen- 
dent States and with 1,300 firms in other parts of China. 


Its exports have increased to over 1,000 varieties, 
including garments, textiles, grain, edible oil, food, 
animal ausbandry, building materials, farm machinery 
and means of transportation. 


Southeast Asia & Pacific 


Sihanouk Ends Cooperation With UN Authorities 


OW0S501175193 Beijing XINHUA Domestic Service in 
Chinese 1503 GMT 5 Jan 93 


[Text] Bey:ng, 5 Jan (XINHUA)}—Samdech Norodom 
Sihanouk, head of state of Cambodia and chairman of 
the Supreme National Council [SNC], declared yes- 
terday that he has decided to cease cooperation with the 
United Nations Transitional Authority in Cambodia 
[UNTAC] and the Phnom Penh authorities. 


Samdech Sihanouk announced this decision in a letter to 
UNTAC head Yasushi Akashi on 4 January. 


In the letter, he said that “unbridled criminal activities” 
had been launched gainst the National United Front for 
an Independent, Neutral Peaceful and Cooperative 
Cambodia [FUNCINPEC], adding that the front was 
“ynnocent™ and that it respects the Paris peace accords. 
Samdech Sihanouk said: “In light of the gravity of the 
situation, | am obliged to cease cooperation with 
UNTAC and the Cambodian (Phnom Penh) authori- 
ties.” 


Nevertheless, Sihanouk also said in the letter that he will 
continue to maintain “good and cordial relations that 
are strictly private and not professional” with Akashi 
and the Phnom Penh authorities. 


FUNCINPEC, formed by Sihanouk, is one of the four 
members of the Cambodian SNC. Now Sihanouk’s son, 
Norodon Ranariddh, is head of FUNCINPEC and 
serves as its representative at the SNC. 


In another letter to Akashi on 3 January, Sihanouk listed 
incidents of armed assaults occurring in certain places 
against FUNCINPEC. He said in the letter that since 
December 1992, at least nine members of the front died 
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and more than 30 others were injured in those incidents. 
However, he did not identify who perpetrated the out- 


rage. 


Sino-Malaysian Developments in 1992 Discussed 
OW 3112140292 Beijing XINHUA in English 1250 
GMT 31 Dec 92 


[By Ding Baozhong]} 


[Text] Kuala Lumpur, December 31 (XJNHUA)}—The 
relationship between China and Malaysia has gone 
through a further expansion in 1992 with increasing 
exchanges of high-level delegations and more frequent 


people-to-people contacts. 


Early im the year, Chinese President Yang Shangkun 
made a successful visit to Malaysia, in return to the visit 
to China by the Supreme Head of State Sultan Azian 
Shah last year. The event marked the realization of the 
exchange of the highest level between the two countries. 


In the following months, over 20 Chinese delegations of 
the ministerial or provincial level visited Malaysia and 
more than 10 Malaysian high-level delegations visited 
China. They involved ministries of foreign affairs, 
defense, science and technology, health and information. 


Defense Minister Najib Tun Razak’s China tour in 
August was even notable as it opened the chapter of the 
official contact between the two armies. 


The two governments signed the memoranda of under- 
standing for cooperation in information and science and 
technology in March and July respectively, thus 
increasing the number of bilateral agreements to cight. 
including the previous ones on double taxation, sea 
transport, air service, trade, investment guarantee and 
joint economic commission. 


Bilateral trade for the first nine months of this year 
amounted to 1.002 billion U.S. dollars, keeping the pace 
of last year which recorded a historical high of 1.33 
billion U.S. dollars, following |.17 billion U.S. dollars in 
1990 and 1.04 billion U.S. dollars in 1989. 


In 1992, China has invested at least 104 million U.S. 
dollars in 34 projects in Malaysia, which 1s half of the 
total Chinese investments in that country in the last ten 


years. 


Malaysia's direct investments in China have amounted 
to over 100 million U.S. dollars while indirect invest- 
ments should have reached above 0.5 billion U.S. dol- 
lars. 


This year about 15 large Chinese groups came to Kuala 
Lumpur to take part in trade fairs or to hold exhibitions. 
Their contingent numbers over 2,000 people. There were 
more than 1,000 Malaysian businessmen visited China 
to seck trade opportunities. 
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In the cultural area, more Chinese groups of artists 
toured Malaysia, and a number of Malaysian artists and 
painters visited China. 


The totai number of Malaysian visitors to China has 
risen from 41,000 in 1990, to 84,000 in 1991 and 
105,000 in 1992, while Chinese visitors to Malaysia have 
jumped from 9,000 in 1990, to 17,000 in 1991 and 
31,000 in 1992. 


Chinese Ambassador to Malaysia Jin Guihua describes 
the current Sino-Malaysian ties as at their best status 
since the establishment of diplomatic relations in 1974. 


Both China and Malaysia have attached great impor- 
tance to the relationship as they face the same challenge 
of developing their economies and improving the living 
standard of their peoples in a world where protectionism 
is on the rise. The “China fever” here and the “Malaysia 
fever” in Beijing are believed to go on to 1993. 


West Europe 


Paris Embassy Spokesman Criticizes Aircraft 


OW0601035393 Beijing XINHUA in English 0346 
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[Text] Paris, January 5 (XINHUA)—A spokesman of the 
Chinese Embassy here said today that the French sale of 
advanced fighters to Taiwan has undermined the foun- 
dation of Sino-French relations and France should bear 
all the responsibilities for the consequences. 


The spokesman told reporters that France's Dassault 
Company signed on November 18 a contract with 
Taiwan on the sale of 60 Mirage 2000-5 fighters and the 
French Government has confirmed its approval of the 
sale 


Referring to the remarks of French Minister of Industry 
and Foreign Trade Dominque Strauss-Kahn that China 
gave France a “discriminative treatment” on the issue of 
selling weapons to Taiwan, the spokesman said that 
China firmly opposes weapon sales to Taiwan by any 
countnes. 


As the U.S. arms sales to Taiwan and the French plane 
sale to Taiwan have different historical backgrounds, 
China has made strong corresponding responses respec- 
tively, the spokesman added. 


He noted that the problem concerning the U.S. sale of 
F-16 fighters to Taiwan has not been settled and the U.S. 
side should strictly abide by the communique signed 
between the Chinese government and the U.S. Govern- 
ment on August 17, 1982. 


France's defence for its plane sale, which has impaired 
China's sovereignty and security, is totally groundless, 
the spokesman said. 
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CPPCC Official on ‘Reconciliation’ With UK 


HK05010-'5193 Hong Kong HUA CHIAO JIH PAO in 
Chinese 4 Jan 93 p 11 


[By staff reporter Huang Lu-ming (7806 7752 7686): “Ye 
Xuanping Says Sino-British Row Is a ‘Temporary Prob- 
lem™”] 


[Text] Huizhou—Ye Xuanping, vice chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, said that the Sino-British row 
is temporary and that both sides will finally have recon- 
ciliation after understanding their common interests. In 
addition, he also expressed optim'=~ *>out economic 
dc velopment in the Zhujiane de’ the 21st cen- 
tury. 


During an interview with rep af or attending the 
opening ceremony of a housing<« =. uclion project in 
Huizhou City yesterday, Ye Xuzaying said that the 
media should not be too “snobbish” about the current 
Sino-British relations, adding that both sides will 
become reconciled after understanding each other. He 
also pointed out that a meeting between the Chinese and 
British foreign ministers in March will be of help to both 
sides’ reconciliation. 

When asked whether Hong Kong's constitutional issue 
will affect economic development in the Zhujiang delta 
or not, Ye Xuanping stressed: Zhujiang delta develop- 
ment includes Guangdong’s, Hong Kong's, and Macao's 
development. This is a historical trend. The relations 
between these three regions have always been close. 
Although there are little setbacks, these will not affect 
investor confidence. Taking Huizhou's development as 
an example, he pointed out that apart from local efforts, 
this should also be attributed to Guangdong, Hong 
Kong, and Macao efforts. Therefore he expressed full 
confidence in the Zhujiang deltas economic develop- 
ment. 


Ye Xuanping also said that Hong Kong's development is 
quite good; it will take years for Guangdong Province to 
catch up with Hong Kong. When talking about Guang- 
dong’s development, he pointed out that although its 
development is fast, this does not necessarily mean this 
development is of high standards, adding that Guang- 
dong should catch up with Hong Kong in terms of 
quality. He estimated that Guangdong’s development 
rate this year will be close to its development rates in 
recent years, to stand at 20 to 30 percent. 


John Major Interviewed on Economy 


OW0201105493 Beijing XINHUA in English 1014 
GMT 2 Jan 93 


[Text] London, January 2 (XINHUA)}—Britain is set for 
economic recovery this year after a “miserable” and 
“sour” 1992, Prime Minister John Major said on Friday 
[1 January]. 
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Britain would move out of recession in the months ahead 
and this was the “overwhelming view” of business, 
commerce and industry, Major said in an interview with 
BBC Radio. 


“Recovery, I think, will be clear this year,” he said. “I 
don’t predict a sudden, bounding, huge recovery. What I 
want is a sound, steady, stable recovery that we can build 
on in the years ahead.” 


Major acknowledged recession had been deeper and 
longer than forecast because of the “huge debt overhang” 
from the 1980s. 


“The recovery did not come as speedily as most people 
had hoped,” he said. 


Many people in Britain, he added, had a “miserable 
year” last year and the world generally had been a “very 
sour place economically and politically.” 


Britain has been stuck in more than two years of reces- 
sion, the longest since the 1930s. 


With low inflation, low interest rates and a competitive 
exchange rate, Major said, he was growing more confi- 
dent that Britain was ready for growth. 


Britain’s inflation has dropped to 3 percent from 10.9 
percent two years ago and interest rates have been cut to 
7 percent from 15 percent over the same period. 


He admitted that the problem of joblessness was holding 
back recovery, but said he believed growth wcuid even- 
tually reduce unemployment, which is rising towards 3 
million. 


Major defended the conduct of his much-criticized 
Chancellor of the Exchequer (finance minister) Norman 
Lamont and reaffirmed that he had no plans to dismiss 
him. 


In the past year, Lamont has presided over record 
unemployment and bankruptcies and a currency crisis 
which saw sterling tumbling out of the European 
Exchange Rate Mechanism (ERM). Newspapers and 
opposition parties have called for his resignation. 


Britain’s two-year membership of the ERM was instru- 
mental in achieving its purpose in curbing inflation, 
Major said. But the currency grid had serious flaws 
which were exposed during the currency crisis sparked 
by events beyond Britain’s control, he explained. 


Lamont Predicts ‘Glowing 1993’ for UK Economy 


OW3112135092 Beijing XINHUA in English 1316 
GMT 31 Dec 92 


[Text] London, December 31 (XINHUA)—Chancellor 
of the Exchequer Norman Lamont predicted a glowing 
1993 for Britain’s economy, but said there would be no 
further interest rate cuts unless growth falls below the 
government’s expectations. 
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In an interview with the “TIMES” newspaper published 
today, Lamont also said he had no doubts about his own 
security of tenure at the treasury. 


“There is every reason to believe that 1993 will be much 
better than 1992,” Lamont told the newspaper. 


“I would not be surprised if trends in the British 
economy were better than in some of our European 
competitors.” 


However, Lamont said interest rate reductions would be 
considered only “if monetary demand was manifestly 
too low.” These remarks could disappoint the financial 
markets, where many investors are hoping for a further 
interest rate cut early in the new year. 


Asked whether he would expect to reduce interest rates if 
the economy performed in line with the treasury’s fore- 
cast of one percent growth for 1993, the chancellor 
replied with an emphatic “no”. 


He said the full impact of the three-points reduction in 
interest rates since the pound left the European 
Exchange Rate mechanism (ERM) in September had not 
yet been fully felt. “A significant boost to spending 
power—perhaps two-thirds of the impact—is still in the 
pipeline.” 


Lamont said the real barrier to recovery after more than 
two years of recession was a lack of confidence, com- 
pounded by the pound’s exit from the ERM. 


But he insisted that a number of measures the govern- 
ment had adopted for housing and industry, and the big 
cuts in interest rates and the devaluation of the pound 
since the September currency crisis “have created the 
conditions for confidence and growth.” 


On his own future, the chancellor said he had no doubts 
that he would be around to deliver the budget in March. 


“Frankly all these speculations are just made in the 
media. Ive known what the position has been all this 
time—I’ve never been in any doubt that I would deliver 
the (1993) budget.” 


Lamont has been blamed for the economy’s poor perfor- 
mance and newspapers and opposition parties have 
called for his resignation. His image has also been 
tarnished by stories of personal indiscretions. 


Lamont said the ERM had brought “enormous benefits” 
to Europe and had helped Britain to defeat inflation 
during its membership. But he did not say when Britain 
would consider rejoining the currency grid, saying pres- 
sures that forced sterling out—the divergence between 
German monetary requirements and those of Britain— 
still existed. 


Lamont stressed his commitment to fighting inflation, a 
task which he said had become increasingly important 
since September when interest rates were becoming 
lower and the pound effectively devalued. 
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Lamont said he was worried by the looming problem of 
the h:zh level of the public sector borrowing require- 
ment—how much the government has to borrow to 
balance its books. 


But he appeared unperturbed by the size of Britain’s 
huge current account deficit, which many economists 
believe will be a constraint on economic growth. 


Portugal Hopes To Strengthen Relations 
HK0601084093 Beijing XINHUA Domestic Service in 
Chinese 0212 GMT 5 Jan 93 


[By reporter Chen Jiaying (7115 1367 3841)} 


[Text] Lisbon, 4 Jan (XINHUA)}—Portuguese Prime 
Minister Anibal Cavaco Silva pointed out on 4 January 
that China is developing its economy in an amazing 
manner, and that Portugal will further strengthen eco- 
nomic, trade, and cultural exchange with China in the 
days to come. 
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Silva made these remarks when receiving China’s out- 
going Ambassador to Portugal Guo Jiading. He said: In 
recent years Sino- Portuguese relations have been devel- 
oping in a very normal way. Following Premier Li Peng’s 
visit to Portugal early last year, high-ranking officials 
from both parties have paid a series of mutual visits. He 
commended Ambassador Guo on his contribution to the 
development of friendly relations between the countries. 


Silva said: As far as the Macao issue is concerned, 
Portugal and China have maintained good cooperation 
and dialogue, and confrontation has never occurred. He 
hoped that both countries would continue to have close 
cooperation in the days to come so that Macao’s eco- 
nomic development and stability during the transition 
period could be maintained. He believed that both 
parties could cooperate with each other to solve every 
problem arising during the transition period. 


The Portuguese prime minister also said that his govern- 
ment would try its best to promote the full-scale devel- 
opment of Sino-EC relations. 
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Political & Social 


Plot To Blame Deng for 4 June Incident Reported 


HK0601150093 Hong Kong THE STANDARD in 
English 6 Jan 93 p 10 


[Text] Potentially explosive revelations have emerged 
that paramount leader Deng Xiaoping was forced to strip 
the Yang brothers of their military power because of 
their plans to overturn the official verdict on the 1989 
pro-democracy movement upon the patriarch’s death, 
according to Chinese military sources. 


Sources said the plan, which would send shock-waves 
throughout the country, was conceived at a secret 
meeting between General Yang Baibing, then secretary- 
general of the Central Military Commission (CMC), and 
his close military associates last September when Deng 
was thought to be in extremely poor health. 


“By drawing such a plan, the Yangs were actually trving 
to make Mr Deng responsible for the bloody crackdown 
on 4 June 1989, which remains a cause of hatred towards 
the Chinese Communist Party among Chinese people,” 
the source said. It was said Yang and his elder, half- 
brother Yang Shangkun, the state president, aspired to 
become the new strongmen of China free from the 
shadow of the 4 June action by transferring the respon- 
sibility and blame onto Deng after his death. 


It was not clear what role the elder Yang played in the 
conception of the plan. Both played active and high- 
profile parts in the 1989 military action. 


It was said the plan was leaked to the party chief and 
CMC chairman Jiang Zemin, who then informed Deng. 


“By this time, General Yang was still slated as vice- 
chairman on the proposed new CMC line-up to be 
inducted during the 14th Party Congress despite serious 
complaints from various military regions and veteran 
ex-generals about the general's alleged aggressiveness 
and malpractices,” the source said. 


Reports had said Yang had quarrelled with the party 
chief over the exclusion of himself in the supreme- 
powered Politburo Standing Committee during the ninth 
plenum convened on the eve of the party congress in 
mid-October last year. 


The incident was also said to have been reported to Deng 
by Jiang, leading to an instruction passed down by the 
patriarch. This explicitly ordered that the general be 
stripped of all military posts. 


“All these incidents explain the extent of the support 
Deng rendered to Jiang, even though the patriarch had 
previously expressed repeatedly his dislike of the party 
chief,” the source said. 


Jiang and Premier Li Peng were the main targets of 
criticism by Deng during his southern tour at the begin- 
ning of last year. 
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The party chief was criticised as “playing formalism” — 
paying lip-service—while the premier was blamed for 
the slow economic growth in the preceding three years. 


Further on Li Peng Inspecting Shenzhen, Zhuhai 


HK0601140093 Hong Kong TA KUNG PAO in Chinese 
6 Jan 93 p 2 


[“Special Dispatch”: “Li Peng Inspected Western Area 
of Zhuhai, and Toured New Shenzhen Securities 
Exchange Building”’} 


[Text] Zhuhai, 5 Jan (TA KUNG PAO)—Li Peng, pre- 
mier of the State Council, today wound up his inspection 
tour of Shenzhen and left Shekou in transit to Zhuhai by 
ship. 


Li Peng visited the Shenzhen Special Economic Zone 
[SEZ] soon after the conclusion of the Shenzhen party 
committee's and government's enlarged meetings, and at 
a moment when the city was implementing the spirit of 
the 14th party congress; formulating measures in an 
effort to establish, improve, and develop the market 
economy; continuing to play a leading role in reform and 
opening up; and striving to catch up with and surpass the 
“four little dragons,” which calls for further intensifica- 
tion of infrastructure construction. 


Yesterday, Li Peng visited Yantian Port, one of the four 
major international entrepot deep-water ports along the 
coastline of China, which had been officially opened to 
foreign ships since 12 November last year. He also 
inspected the Daya Bay Nuclear Power Plant, which ts 
about to be put into operation. This morning he arrived 
by car at the construction site of the Shenzhen Mawan 
Power Plant and inspected this 1.8 million kilowatt 
coal-fuelled power plant project which 1s under construc- 
tion. He gave instructions to help Shenzhen solve the key 
problems concerning communications, energy, and 


power supply. 


In the hope of growing into a modern international port 
city in the 1990’s, Shenzhen has mapped out plans to 
build its own deep water port and airport, both of which 
require foreign funds. In late November last year, when 
Li Ka-shing and his group visited Shenzhen to attend the 
ceremony for signing the letter of intent for the Foreign 
Trade Center project, he expressed his interest in run- 
ning the Yantian Port and Shenzhen airport projects as 
joint ventures with the Shenzhen partner. This time, 
during his inspection tour of Shenzhen, Li Peng met with 
Li Ka-shing and Li Wai-yan, a representative of Peter 
Woo, to discuss the possibility of a joint venture for the 
development of Yantian Port. 


During his stay in Shenzhen Li Peng also heard briefings 
by city government officials on the economic work. 
Having learned of the rapid development of the Shen- 
zhen securities market, Li Peng particularly urged the 
officials to “pay attention to protection of investors’ 
interests.” 
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Around 0800 today, Li Peng paid a special visit to the 
Shenzhen Stock Exchange Center, which was opened on 
3 January. He sounded the bell at the center to open 
business. Yu Guogang, assistant general manager of the 
Shenzhen Stock Exchange Center, told Li Peng that the 
center now has 157 non-local members in 28 provinces 
and municipalities across the country and, in the wake of 
the inauguration of the new transaction hall, the center 
Can now seat six times more than the original number of 
stoc!: agents, and its transaction capacity has increased 
by 200 percent. Li Peng was very interested in this 
information, and he walked around the new two-story 
transaction hall with a total floor space of 1,800 square 
meters, located in the Shenzhen Great Opera House 
Building. 


Premier of the State Council Li Peng left Shenzhen and 
arrived in Zhuhai by ship at noon today. He visited the 
western district of Zhuhai this afternoon to inspect the 
progress of such large projects as Gaolan deep water 
harbor and Sanzao airport, and to study the feasibility of 
merging the Zhuhai western district into the Zhuhai 
SEZ. 


Li Peng arrived at Jiuzhou Port, Zhuhai, by ship from 
Shenzhen at 1150 today, in the company of Xie Fei, 
secretary of the Guangdong provincial party committee; 
Zhu Senlin, governor of Guangdong Province; and Liang 
Guangda, member of the Standing Committee of the 
Guangdong provir cial party committee, and Zhuhai 
party committee secretary and mayor. At the Jiuzhou 
Port pier, Li Peng was accorded a warm welcome by 
some Zhuhai officials. 


Li Peng transferred to Shijingshan Villa upon arrival in 
Zhuhai. After taking a short rest and hearing a briefing 
by Liang Guangda, Li Peng and his entourage, including 
the minister of communications, the minister of energy 
industry, and the minister of water resources and power 
industry, departed for an inspection tour of the Zhuhai 
western district at 1415. Li Peng first visited Gaolan 
deep water port in the western district, where he heard a 
briefing by Zhong Huasheng, secretary of the party 
committee and administrator of the Zhuhai western 
district, and he toured the construction site oi the 
100,000-metric ton pier project at Gaolan Port. 
According to those who accompanied Li Peng on the 
tour, the premier quite appreciated the project planners’ 
foresight in setting out the construction scale of the 
Gaolan Port to meet future needs. 


After that, Li Peng and his entourage headed for Sanzao 
airport by car. They climbed Jinshatan Hill to have a 
look at the Paotai Shan, which was leveled in a massive 
explosion operation a few days ago to provide a site for 
extension of Sanzao airport. They were also shown some 
pictures of the explosion process. 


It is reported that the State Council intends to merge the 
Zhuhai western district into the Zhuhai SEZ. One of the 
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principal aims of Li Peng’s inspection tour of the Zhuhai 
western district is to have an on-site study into the 
feasibility of this plan. 


Li Peng was accompanied by Xie Fei, Zhu Senlin, and 
Liang Guangda on his tour of the Zhuhai western district 
today. 


Li Peng and his entourage returned to Zhuhai’s Shijing- 
shan Villa around | 930 after their inspection tour of the 
Zhuhai western district. 


Li Peng will have a sightseeing tour of Zhuhai and 
inspect some hi-tech industries today. After that he may 
leave Zhuhai tomorrow afternoon ahead of schedule. 


Daily on Nanjing University’s Reform Experience 
HK0501150993 Beijing RENMIN RIBAO in Chinese 
14 Dec 92 pp 1, 3 


[Article contributed by the Jiangsu Provincial CPC 
Committee’s General Office: “Nanjing University’s 
Basic Method of Making Comprehensive Reform”— 
first two paragraphs are RENMIN RIBAO editor’s note] 


[Text] In our country, the reform practice in various 
fields of higher education has provided a lot of successful 
experience. Summing up and studying these achieve- 
ments and making theoretical generalizations is of direct 
and immediate significance for further promoting the 
reform of higher education. We hope that institutions of 
higher learning which have gained successful experience 
in this field will contribute more articles to this news- 


paper. 


Nanjing University was designated in 1988 by the State 
Education Commission as a unit for carrying out the 
pilot scheme of comprehensive reform for all institutions 
of higher learning in the whole country, and it was again 
designated in 1991 as a unit for carrying out the pilot 
scheme of the in-school management structure. Their 
bold practice has achieved many gratifying results. This 
newspaper has reported Nanjing University’s reform 
several times before. Today, a rather systematic sum- 
mary gives expression to Nanjing University’s experi- 
ence as a unit for carrying out the pilot schemes of 
reform in various fields. It can be taken as a reference. 


In the past 10 years and more, Nanjing University 
conscientiously explored the new way to run a socialist 
university with Chinese characteristics, positively and 
prudently advanced comprehensive reform, continu- 
ously enhanced its vigor in school running, gradually 
raised the level and efficiency of school running, and 
took new steps in the development of academic disci- 
plines, personne! training, scientific research, new tech- 
nology, and school management. 
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First, Taking the Initiative in ing Itself te the 
Needs in Economic ea 
Development, Continuously Advancing Reform in Depth 


Beginning in 1983, Nanjing University gradually started 
reforms in some fields, preliminarily adjusted the struc- 
ture of the academic disciplines, reorganized the scien- 
tific research force, and changed the forms of teaching. 
In 1988, Nanjing University was designated by the State 
Education Commission as a unit for carrying out the 
pilot scheme of comprehensive reform for all institutions 
of higher learning throughout the country. Then, the 
reform was focused on the school running system, 
including the development of the academic disciplines, 
teaching methods, and scientific research. In 1990, in 
view of the backward condition in the field of manage- 
ment, the school began to reform the school guarantee 
systems, including the personnel system, the distribution 
system, and the management system. Action was taken 
to rationalize relations, transform mechanisms, and tap 
the potential in school administration. In 1991, Nanjing 
University was again designated as a unit for carrying 
out the pilot scheme for reforming the in-school man- 
agement structure for all institutions of higher learning 
throughout the country. The reform of the guarantee 
system was then carried out more normally and effec- 
tively. At the same time, the comprehensive reform as a 
whole was also further deepened in a more systematic 
and better coordinated manner in all fields. 


In the course of reform, Nanjing University firmly 
adhered to the main principle of “taking the initiative in 
adapting the school to the needs in socialist economic 
construction and social development.” It made constant 
efforts to achieve the following points: First, continu- 
ously updating ideas and conceptions. Efforts were made 
to break the shackles of the traditional ideas, gradually 
establish the concept of taking the initiative in adapting 
the school to the needs in economic construction and 
social development, and use new ideas to guide the 
practice of reform and school administration. Second, 
striving to build the new mechanisms. Efforts were made 
to change the old school running model, school running 
structure, and operation mechanisms and to gradually 
establish the new mechanisms suited to the development 
of socialist material and spiritual civilization, and suited 
to the development tendency of modern science and 
technology and modern education. Third, strengthening 
the party organization's leadership over reform. The 
party work in the school was conducted tightly around 
the central task of reform. Efforts were made to give play 
to the role of the party organization as a fighting bastion 
and to the exemplary role of party members in mobi- 
lizing the masses, resolving contradictions, rallying 
forces, and providing ideological and organizational 
guarantees for the smooth development of the reform. 
Fourth, proceeding from the reality and advancing in an 
orderly way step by step. In the course of reform, 
Nanjing University constantly adhered to the principle 
of seeking truth from facts and acting according to the 
laws of science. It paid attention to bring its own 
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advantages into play, continuously summed up suc- 
cessful and unsuccessful reform experiences, continu- 
ously consolidated and expanded the reform results, and 
advanced the reform in depth in an orderly and effective 
way. 


Second, Properly Carrying Out Main-Body Reform in 
School Running With the Development of Academic 
Disciplines As a Leading Factor 


1. Optimizing the structure of the academic disciplines. 
Nanjing University found that the basic disciplines rep- 
resented its strong point, but the applied disciplines were 
comparatively weak. According to the guideline of 
“bringing the advantages into play, guaranteeing the 
development of key branches, transforming the old, and 
supporting the new,” Nanjing !'11versity actively 
adjusted and transformed the structure of the academic 
branches. Since 1988, according to its own conditions of 
school running and its bearing capacity, Nanjing Univer- 
sity has successively established such new branches of 
learning as Chinese secretary skills, document and infor- 
mation processing, environmental planning, manage- 
ment science, electronics, information system, and mate- 
rial science. Such new disciplines included applied 
disciplines, cross-discipline subjects, and new and high 
technology disciplines, and were set up with the support 
of the old disciplines and through the cross infiltration 
and internal transformation of the relevant disciplines. 
The training orientation of 22 disciplines including law, 
computing mathematics, nuclear physics, economic 
geography, were adjusted, and nearly 100 new degree 
and diploma courses for undergraduate students were 
added. Student enrollment was conducted every two 
years or suspended in 17 disciplines. including religion 
studies, archaeology. mathematics, logic, and radiative 
mineral geology. In the disciplines whose students were 
urgently needed by the state and met substantial demand 
in society, the student enrollment was increased. The 
university also set up such disciplines as national 
economy management, international trade, and eco- 
nomic law for graduate students to achieve their second 
bachelor degree, and set up a seven-year discipline of 
clinical medicine. Recently, such new disciplines as 
international finance, national land planning. and real 
estate development were also established. In order to 
give play to the overall advantages of all the academic 
disciplines and to promote the devclopment of new 
disciplines, Nanjing University has basically established 
the three-tiered university-faculty- department manage- 
ment structure. In 1988, the university set up the Faculty 
of Medicine, the Faculty of International Business Man- 
agement, and the Faculty of Law. In March 1992, 1 
further set up the Faculty of Arts, the Faculty ot Nationa! 
Science, the Faculty of Geoscience, the Faculty of Life 
Science, and the Faculty of Technology Science. Cur- 
rently there are eight faculties, 26 departments. and 62 
disciplines for undergraduate students taking bachelor- 
degree courses, 80 disciplines for graduate students 
taking master-degree courses. 40 disciplines for graduate 
students taking doctorate courses, |8 key disciplines 
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designated by the state, and eight post-doctorate mobi- 
lization stations in Nanjing University. The post- 
adjustment discipline structure has made improvements 
in the aspects of expanding the academic caliber, 
strengthening applied studies, approaching the advanced 
level, developing new and high technology, and fur- 
thering the integration of the disciplines. This has basi- 
cally led to the forming of a new pattern of coordinated 
development in the disciplines of the humanities, social 
sciences, natural sciences, technology science, life sci- 
ence, modern engineering science, and management sci- 
ence. 


2. Reforming the mode of personnel training. In light of 
the requirements of training two types of qualified 
personnel to meet the needs in four aspects, Nanjing 
University actively reformed the mode of personnel 
training and strove to train more and better qualified 
people for economic construction and social develop- 
ment. On the one hand, it gave play to the advantages of 
the school and trained a certain number (about one- 
quarter of the total student enrollment) of high-quality 
personne! for engaging basic research and higher educa- 
tion, on the other hand, it adopted effective measures to 
train a large number of qualified personnel for applied 
research and high-tech development. At present, the 
second type of disciplines accounts for about three- 
quarters of the total student enrollment. In order to train 
more senior professionals, the university actively 
improved the work of giving training to graduate stu- 
dents and improved the degree courses. For doctoral 
candidates, the university paid attention to broadening 
and deepening the theoretical foundation for their 
Studies, stressed the mastery of the frontier knowledge 
and skills of their disciplines, strengthened the training 
of scientific attitude and scientific research capability in 
order to turn them into outstanding researchers in the 
field of basic theory. For graduate students taking the 
master-degree courses, the university increased the pro- 
portion of cross-discipline subjects and the background 
and foreground contents of application in their disci- 
plines so that they could become senior versatile profes- 
sionals suiting the needs in the development of high 
technology and economic construction. The university 
also attached importance to improving the “three- 
in-one” teaching model composed of “classroom 
teaching, academic activities, social practice or scientific 
experiments” as well as corresponding measures. It 
established and improved the system under which grad- 
uate students concurrently worked as assistant tutors, 
assistant researchers, or assistant managers. The compre- 
hensiveness of the teaching activities and the adapt- 
ability of the students were thus continuously enhanced. 


Nanjing University made full use of its advantages of 
having a complete range of disciplines and a strong force 
of teaching and research staff in appropriately carrying 
out extramural education activities of providing training 
services for other institutions, offering evening courses, 
correspondence courses, and extramural courses for self- 
teaching students who would sit for various examina- 
tions, training students who paid tuition themselves, 
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arranging special or short-term training projects for 
cadres, and arranging other forms of adult tertiary edu- 
cation and postgraduate education, thus training all sorts 
of qualified personnel to meet various needs at various 
levels in society. Over more than !0 years, Nanjing 
University has successively offered extramural courses 
in more than 40 disciplines and trained more than 
10,000 adult graduates and more than 50,000 profes- 
sionals in all fields. Nanjing University also adopted 
such forms as jointly running educational undertakings 
with enterprises, scientific research institutes, and some 
departments concerned. This expanded its lateral! social 
relations, increased the vigor of schoo! operation, and 
provided strong intellectual support and good scientific 
and technological services for local refurm, opening, and 
economic construction. This year the school has succes- 
sively set up an integrated news, propaganda, and edu- 
cation practice body, a securities consulting company, a 
transnational operation research and training center, 
and a personnel training company for the advertising 
industry. 


3. Reforming the scientific research system. After the 
State’s scientific research appropriation system was 
reformed, Nanjing University supported the initiative of 
the teaching and research staff for undertaking scientific 
research tasks from other institutions in society through 
various channels in order to tap various financial sources 
for scientific research. In the past more than !|0 years, 
although the state reduced the appropriations for scien- 
tific research year after year, because the school under- 
took more and more research projects in society, the 
available funds for research still increased year after 
year. In 1990, the total amount of funds for scientific 
research topped 20 million yuan, or five times as much 
as in 1979. While reforming the scientific research 
system and facing a strained financial condition for 
scientific research, the university still made effort to 
adjust the orientation of scientific research and concen- 
trated strength to successfully handle a number of impor- 
tant research projects. Priority was given to the projects 
which had major application prospects, held an 
advanced position in the disciplines concerned, or 
reached the world’s advanced level. Priority was given to 
the projects in new and frontier disciplines, and priority 
was also given to the original projects conducted by 
young scholars. In particular, stress was laid on projects 
that might achieve major results in a short period of time 
in the fields of basic research and new- technology 
research, and such projects were taken as the university's 
key projects in scientific research with support being 
given in all aspects. Around 1990 the university selected 
20 school-level major research projects, gave positive 
support to them, exercised dynamic management. and 
encouraged competition. At present. most of these 
projects have achieved mayor results. The university also 
paid attention to strengthening the key scientific 
research institutes, reorganizing the research force. and 
coordinating the research work around some kes 
projects. It successively set up six key research institutes 
(or offices), 14 cross-departmental and cross-discipline 
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research centers, and |0 state-level key laboratories and 
special laboratones. Through efforts over many years. 
these institutions have gradually become scientific 
research bases and academic activity centers which are 
representative, to a certain degree, of our national con- 
ditions in academic achievements, experimental 
Capacity, and management maturity. They have given a 
strong impetus to the scientific research work in the 
whole school. In the past more than 10 years, Nanjing 
University undertook 110 research projects for the 
state’s Sixth and Seventh Five-Year Plans, |2 projects 
for the state’s “386” high-tech development program, 
and 350 mayor research projects assigned by the minis- 
tries and commissions concerned and by the local 
authorities. It also successfully won appropriations from 
the state’s science foundation and from the State Educa- 
tion Commission's appropriations for training doctoral 
candidates for 450 projects. In the field of national 
sciences the school gained 500 state-level, ministry-level. 
and provincial level awards. This included 192 state 
national science awards, four state invention awards, |6 
State scientific and technological progress awards, one 
state “Spark” award, and | 14 State Education Commis- 
sion’s scientific and technological progress awards. 


Third, Properly Reform the School Support Systems, 
ee ee nS ae en COS SD 
ystem 


1. Stressing key points and reforming the personne! 
system. In reforming the personnel system, Nanjing 
University mainly made efforts to fix the institutional 
Structure, fix posts, fix duties for each post, and adopt 
the new personnel appointment system. In light of the 
proportions between the teaching and clerical staff, the 
special teachers, and the students stipulated by the State 
Education Commission, the university established a new 
personnel management system which combines perma- 
nent positions with temporary positions and combines 
the establishment of an educational institution with the 
establishmen' of an enterprise according to the actual 
conditions o. the university. It set up work posts 
according to the tasks specified in the 10-Year Develop- 
ment Program and the Eighth Five-Year Plan and 
according to the actual needs in the work. Duties for 
each post were clearly stipulated. Then, the entire 
teaching and clerical staff were appointed again 
according to the setup of work posts. Those who carned 
full work ioads and met the quality requirements of ther 
work were fully employed, those who carmed two-thirds 
of the specified work loads were half employed. and the 
employment of those who carned less than two-thirds of 
the specified work loads was suspended ( orrespond- 
ingly, standards for assessing work performances at 
various levels and the school-term and school-year 
assessment system were formulated to determine the 
extension of employment and the offering of awards. 
The work and livelihood of the personne! who were 
relieved from their original posts were properly 
arranged. Those who were originally engaged in teaching 
and scientific research were encouraged to work in adult 
education, technology development, and support posts. 
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those who were reheved from administrative posts were 
shifted to grass-roots units and assigned to new tasks, 
those whose employment was discontinued for poor 
health or being close to the retirement age were given 
appropriate allowances so that their livelihood could be 
properly arranged. Through such reform, the personnel 
structure was optimized and the teaching and admuinis- 
trative staff strengthened the sense of responsibility for 
their work and raised their work efficiency 


2. Establishing the incentive mechanism and adopting 
the double track distribution model. The reform of the 
school distribution system was mainly the adoption of a 
double track distribution model consisting of the state- 
fixed salanes and the in-school allowances, and this 
adjusted the income structure and improved the remu- 
nerations for the teaching and administrative staff. The 
in- school allowances include the post and task allow- 
ances, the allowances for special projects. and awards. 
The post and task allowances were set according to the 
posts, offices, work quantities, and work quality of the 
personnel at various levels. The allowances for special 
projects were mainly issued to backbone teachers, 
responsible people. and main personne! involved in 
basic research projects, the state's natural science foun- 
dation projects, and the school’s key research and tech- 
nology development projects. Awards were mainly given 
every school term to Outstanding people who made 
major contributions to teaching and scientific research, 
and mayor awards were given to those who made great 
achievements. The in-school allowances were adjusted 
from time to time according to changes in the posts. 
tasks, work quality. contributions, and work pertor- 
mance assessment of every person in the penod of their 
employment. The school also set up a regular in-school 
wage promotion system for all employees. Everyone who 
reached the work standards could be promoted to a grade 
higher every four school terms. and the salaries could be 
taken as the base for their retirement pensions. The 
adoption of such incentive measures broke the cgali- 
tarian practice in the field of income distribution and 
effectively aroused the work enthusiasm and initiative of 
the teaching and administrative staff 


3. Streamlining the institutions, rationalizing relations. 
and transforming functions. First. functions were made 
clear and adjustments of various types were made The 
duties of the administrative departments in charge of 
personnel, teaching. and research affairs were made 
clear, their functions were transformed, and the number 
of intermediate tiers was reduced) The service and 
support departments and units adopted the enterprise 
management mode and were encouraged to provide paid 
services for society. The businesses and enterprises run 
by the university were required to be completely self- 
managed and to bear responsibility for their own profits 
and losses as other businesses and enterprises outside the 
school. Second, with the size and structure of the admin- 
istrative departments being sireamlined, the number of 
the personne! ir these departments was also reduced toa 
reasonable degree. Last year. the number of full-tome 
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party cadres and school administrative personne! was 
cut by 10 percent; this year, the number of such per- 
sonnel was again cut by 10 percent. At present, the 
number of party cadres and administrative personnel ts 
substantially smaller than that in other universities of 
the same size. 


Fourth, F the Main Battlefield, the 
acing Promoting 


Development Combining the Wart io Tis 
Field With Economic Construction 
1. Consistently facing the main battlefield of economic 


construction and making great efforts to develop applied 
research and high technology development. The univer- 
sity successively set up the Applied Physics Research 
Institute, the Applied Chemistry Research Institute, and 
the Applied Biotechnology Research Institute, gave pos- 
itive support to the research personne! whose speciaities 
were mainly basic theoretical research to extend and 
expand the scope of their research to the field of applied 
research, and encouraged the researchers to voluntarily 
undertake the state's mayor scientific research and tech- 
nology development projects. The research personnel 
were also encouraged to go deeply into reality, actively 
select research projects from the forefront of economic 
construction, and solve difficult problems in production 
practice. Every year the university took part of the stat¢ 
appropriations controlled to finance the research 
projects which had good prospects and a major positive 
impact on economic development. Before 1979, Nanjing 
University only completed seven to eight fruitful applied 
research projects every year. now, the number of such 
projects increased to 70-90 every year. Many research 
results have brought about marked economic and social 
benefits. 


2. On the basis of the advantages of the disciplines, 
actively carrying out technology development and tech- 
nical cooperation and running technology-intensive 
industries. The university successfully set up 13 
research-production combination bodies and interme- 
diate test bases. After the state adopted the patent system 
in 1985, the university applied for 165 patents, gained 
102 franchises, and put 66 franchises into use. From 
1982 to the end of 1991, the university signed 416 
technical cooperation contracts with local enterprises. 
The biochemical plant run by the school developed and 
produced an enzyme product from human urine, with 
the annual output value reaching 24 million yuan. The 
plant made an annual profit of 7.3 million yuan and 
earned foreign exchange income of $5 million. It also 
helped organize the Nanjing University Biochemical 
Production Body composed of !10 production points 
spread in 20 provinces and municipalities. The Chem- 
istry Department joined hands with Liyang Tea and 
Fruit Plant in running Kangda Chemical Plant. The sales 
of its main product—a silicone rubber coupling agent— 
accounted for 80 percent of the national market. Each 
year, the plant provided 100,000 to 120,000 yuan of 
research funds for the Chemistry Department. A benign 
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cycle of scientific research and production which sup- 
port, promote, and complement each other has been 
formed. 


3. Actively providing services for local economic con- 
struction. According to Jiangsu Province’s development 
strategy of “enhancing southern Jiangsu and quickening 
the development of northern Jiangsu,” Nanjing Univer- 
sity took scientific and technological cooperation with 
the northern Jiangsu area as a key point in the school’s 
scientific research work. Al present, the university has 
signed contracts on transferring research results and 
jointly developing technology with 13 counties in 
northern Jiangsu, and has also undertaken the tasks of 
scientific and technological development in the Huang 
He-Huai He-Hai He Plain. In the course of supporting 
the economic development of Nanjing, the provincial 
capital, the university participated in such large transre- 
gional and multi-industrial economic and technical 
groups as Xiongmao Electronics Group, Zhongshan 
Group, and Electric and Electronic Group; it also trans- 
ferred many scientific research results and new technol- 
ogies to Nanjing. For example, the Physics Department 
of Nanjing University joined Nanjing Medical Equip- 
ment Factory in producing 20 MEV medical straight-line 
accelerators, and the product won the State Education 
Commission's first-class technological progress award. 
ihe sample equipment has been put into operation in 
Jiangsu Tumor Hospital for six years and has been used 
to treat more than 4,000 patients. Its quality can com- 
pare with the similar equipment of Siemens, a brand 
name product. 


The comprehensive reform at Nanjing University has 
achieved initial results, and its practice has been spread 
to other institutions of higher learning directly under the 
State Education Commission. At present, all personne! 
in the university are conscientiously studying and impile- 
menting the spirit of the 14th party congress, further 
emancipating their minds, updating their thinking, and 
adopting the concept of taking the initiative in adapting 
their minds to reform and opening and developing the 
socialist market economy. The university 1s reforming 
the old school-running model formed in the old structure 
of the planned economy, further deepening reform in 
various fields, and striving to realize the grand objective 
of “turning Nanjing University into a teaching and 
research center with international influence and special 
characteristics” as General Secretary Jiang Zemin set 
forth when he inspected the university in early 1992. 


Achievements of Democratic Party Congresses 
OW0501 163593 Beying XINHUA Domestic Service in 
Chinese 0905 GMT 31 Dec 92 


[“Article” by unidentified XINHUA commentator 
“Open New Prospects in the Work of Democratic Par- 
ties”) 


FBIS-CHI-93-003 
6 January 1993 


[Text] Beying, 31 Dec (XINHUA}—Eight democratic 
parties in Our country recently concluded their national 
congresses after successfully fulfilling their tasks. These 
end-of-term congresses of the democratic parties— 
parties that assist in the administration of state affairs— 
not only served as a practical guide for the work of the 
relevant parties in the next penod, but they will also 
produced a far-reaching impact on future efforts to 
further uphold and improve the system of CPC-led 
multiparty cooperation and political consultation. 


The main achievements scored by the recent congresses 
of the eight democratic parties included: formulating, 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, oper- 
ational principles and tasks that accommodate the needs 
of the new situation arising from accelerated reform, 
opening up, and socialist modernization, successfully 
electing new central committees, further facilitating 
cooperation between new and old members in leading 
organs and the replacement of old members with new 
ones, adopting new party constitutions, further defining 
the status of political parties that assist in the adminis- 
tration of state affairs, strengthening self-development. 
and refining the mechanisms for participating 1n the 
administration and discussion of state affairs. 


The system of CPC-led multiparty cooperation and 
political consultation 1s our country’s basic political 
system, as well as a great political advantage. In recent 
years, the constant developmert and improvement of 
our country’s multiparty cooperation system has further 
Strengthened the democratic parties ideologically and 
organizationaliy, enabling them to play increasingly 
important roles in the country’s political life. Practice 
has proved that democratic parties are an important 
political force in our country’s socialist modernization 


The 14th CPC National Congress set the strategic obyec- 
tives for our country's economic and social development 
and laid down the tasks for the next penod. The new 
situation has placed greater demands on the work of 
democratic parties. Comrades from various parties 
noted: While focusing on economic construction in the 
future, we should fully play the role of a political party 
that assists in the administration of state affairs. Our 
country 1s currently cxapenencing a new penod in which 
the pace of reform and opening up 1s accelerating. The 
spring tide of social change has increased the need for 
democratic parties to serve as fmends who offer forth- 
right admonitions, to actively make suggestions and 
offer advice in light of their own special circumstances 
regarding the country’s major policies. principles. and 
important initiatives that effect the national economy 
and the people's livelihood. and to play their proper roles 
in rendering government policymaking democratic and 
scientific Moreover, it also greatly demands efforts by 
various democratic parties to carnestly exercise demo- 
cratic supervision and to oversee the implementation of 
the central tasks of the party and the government. the 
enforcement of laws and regulations. and the resolution 
of major problems pertaining to the people's livelihood 
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it us the central task of the CPC and various democratic 
parties to go all-out to serve the needs of economic 
construction. Democratic parties have all sorts of skilled 
personne! and rich intellectual resources, maintain 
extensive contacts, and have ready access to informa- 
tion. While helping the government create a political 
environment that 1s favorable to economic construction, 
reform, and opening up, the democratic parties should 
fully inspire their members, conduct bold experiments, 
blaze new trails, and contribute toward building a 
socialist market economy. 


During their congresses. the various democratic parties 
decided to organize and conduct work in accordance 
with the general requirements of the patnotic united 
front and in light of their own realities. They also 
decided to implement the principle of combining con- 
solidation with development and to actively promote 
cooperation among new and old leaders, the replacement 
of old leaders with new ones, and the election of younger 
leaders. This will have a positive impact on the improve- 
ment and development of the system of CPC-led multi- 
party cooperation and political consultation. 


Unity 1s strength. Given their experience in certain fields 
and their wide-ranging social contacts and influence, all 
democratic parties can play a special role in forging a 
most sweeping unity. We should foster unity between the 
CPC and various democratic parties, among various 
democratic parties, and within various democratic par- 
ties. Based on this unity, we should guide more people 
toward working hard and working together 


The establishment of a socialist democratic polrtical 
system requires the maintenance and improvement of 
the system of CPC-led multiparty cooperation and polit- 
ical consultation. We must improve the CPC's leader- 
ship if we want to maintain it. To achieve this end, we 
should cooperate with various democratic parties and 
give full rem to their roles. We should place a high 
premium on united front work and conscientiously 
intensify our efforts to study and publicize theones and 
policies regarding the system of CPC-led multiparty 
cooperation and political consultation. In conducting 
our work, we should extensively pay attention to the 
opimons of members from various parties. sincerely 
subject ourselves to supervision, and work hard to con- 
solidate our party's alance with non-CPC figures 


NPC Standing Committee Approved Decisions 


Yang Shangkun Cartography Law Decree 
OW0201212693 Beyine AINHL A Domestu Service in 
Chinese 1009 GMT 28 Dec 92 


[Text] Beying. 28 Dec (XINHUA}—PRC Presidential 
Decree No. 66 


The “PRC Cartography Law” approved by the 29th 
Session of the Seventh PRC National Peopic's Congress 
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Standing Committee on 28 December 1992 has now 
been published. It will go into effect on | July 1993. 


[Signed] President Yang Shangkun 
[Dated] 28 December 1992 


Law on Surveying, Cartography 
OW0401215993 Beijing XINHUA Domestic Service in 
Chinese 1335 GMT 28 Dec 92 


[“Law of the People’s Republic of China on Surveying 
and Cartography” adopted at the 29th Session of the 
Standing Committee of the Seventh National People’s 
Congress on 28 December 1992] 


[Text] Beijing, 28 Dec (XINHUA}—Chapter I. General 
Principles 


Article |. The law 1s enacted to ensure smooth progress 
of surveying and cartography undertakings and to facil- 
itate surveying and cartography undertakings to serve 
national economic development, national defense con- 
struction, and scientific research. 


Article 2. The law should be observed while conducting 
activities of surveying and cartography in the territory of 
the People’s Republic of China and sea areas under its 
jurisdiction. 


Article 3. The State Council department in charge of the 
administration of surveying and cartography is respon- 
sible for the national work of surveying and cartography. 
Other concerned State Council departments are respon- 
sible for their own work of surveying and cartography in 
accordance with the duties stipulated by the State 
Council. 


Provincial, regional autonomous, and municipal peo- 
ple’s governmental departments in charge of surveying 
and cartography are responsible for their own work of 
surveying and cartography inside their own admunistra- 
tive jurisdiction. Other concerned provincial, regional 
autonomous, and municipal people's governmental 
departments are responsible for their own work of sur- 
veying and cartography in accordawce with the duties 
Stipulated by the respective people's governments at 
their level. 


The military department in charge of surveying and 
cartography is responsible for the work of military sur- 
veying and cartography and, in accordance with the 
duties stipulated by the State Council and the Central 
Military Commission, is responsible for the work of 
basic maritime surveying and cartography. 


Article 4. The benchmarks and standards of surveying 
and cartography stipulated by the state should be used in 


surveying and cartography. 


Article 5. To raise the scientific and technological levels 
of surveying and cartography, the state encourages the 
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strengthening of scientific and technological research in 
the field of surveying and cartography by using advanced 
technology and equipment. 


Awards will be given to units and individuals who have 
achieved outstanding results in the work of surveying 
and cartography and in related scientific and technolog- 
ical research. 


Article 6. All units and individuals should provide 
facilities for surveying and cartography. Activities of 
surveying and cartography conducted in accordance with 
regulations by surveying and cartography personnel 
should not be hindered or obstructed. 


Chapter Il. The Benchmark Level and System of 
Surveying and Cartography 


Article 7. The state establishes and adopts a national 
unified geodesic, height, depth, and gravity benchmark 
level. Such data should be examined and checked by the 
State Council department in charge of the administra- 
tion of surveying and cartography and, after consulting 
with other concerned State Council departments and the 
military department in charge of surveying and cartog- 
raphy, be submitted to the State Council for approval 
and promulgation. 


Article 8. The state establishes a national unified geo- 
desic coordinate, plane coordinate, height, geocentric 
coordinate, and gravity surveying system and decides the 
gradation and precision of geodesic surveying and the 
state's series and basic precision of general scale maps. 
Concrete regulations concerning such data should will be 
formulated by the State Council department in charge of 
the administration of surveying and cartography, after 
consulting with other concerned State Council depart- 
ments and the military department in charge of sur- 
veying and cartography. Such regulations should be 
submitted to the State Council for approval and promul- 
gation. 


Article 9. To meet the needs of construction, urban 
planning, and scientific research, regions can establish 
their own relatively independent plane coordinate 
system. 


In establishing their own relatively-independent plane 
coordinate system for large and medium-sized cities and 
for large-scale construction projects, it 1s necessary to 
seek, in accordance with regulations, the approval of the 
concerned State Council departments or to seek the 
approval of provincial, regional autonomous, and 
municipal people's governments. Such systems should 
be reported for the record to the State Council depart- 
ment in charge of the administration of surveying and 
cartography and be linked with the state's coordinate 
system. 


Chapter III. Planning and Implementation of Surveying 
and Cartography 


Article 10. In light of the objective situation. the State 
Council department in charge of the administration of 
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surveying and cartography will formulate, after con- 
sulting with other concerned State Council departments 
and the military department in charge of surveying and 
cartography, respectively, national plans for foundation 
surveying and cartography work and other major sur- 
veying and cartography projects. Such plans should be 
carned out in accordance with the principle of the 
division of labor. 


Other concerned State Council departments can formu- 
late their own plans for professional surveying and 
cartography. Before being carried out, such plans should 
be reported for the record to the State Council depart- 
ment in charge of the administration of surveying and 


cartography. 


In light of their own needs, departments of provincial, 
autonomous regional, and municipal people's govern- 
ments in charge of the work of surveying and cartog- 
raphy can formulate plans for regional foundation sur- 
veying and cartography under their own administrative 
jurisdiction, as well as plans for other major surveying 
and cartography projects. Before being carried out, such 
plans should be reported for the record to the State 
Council department in charge of the administration of 
survey and cartography. 


The military department in charge of surveying and 
cartography will formulate plans for military surveying 
and cartography. The department also will formulate, in 
accordance with the duties stipulated by the State 
Council and the Central Military Commission, plans for 
foundation surveying and cartography of sea areas. The 
department is responsible for carrying out such plans. 


Article 11. The State Council department in charge of 
the administration of surveying and cartography will 
formulate, after consulting with the land administration 
department of the State Council and other departments 
concerned of the State Council, plans for cadastral 
surveying and cartography. The work of cadastral sur- 
veying and cartography shouid be organized and coordi- 
nated, in accordance with such plans, by the State 
Council department in charge of the administration of 
surveying and cartography. 


Article 12. Units undertaking the tasks of surveying and 
cartography should be staffed by qualified technical 
personnel and equipped with the proper equipment and 
facilities. The qualifications of such personnel should be 
examined and approved by the State Council depart- 
ment in charge of the administration of surveying and 
cartography or by departments of provincial, autono- 
mous regional, and municipal people's governments in 
charge of surveying and cartography work before they 
are allowed to undertake the tasks of surveying and 


cartography. 


Personnel undertaking the tasks of surveying and cartog- 
raphy for units under the jurisdiction of other concerned 
Staie Council departments should be examined by their 
ovn departments for their surveying and cartography 
qualifications. 
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The military department in charge of surveying and 
cartography is responsi'/le for ihe examination of quall- 
fications of personnel working for military surveying and 


Cartography units 


Article 13. Before performing their duty, units under- 
taking the tasks of surveying and cartography should. 
accordance with regulations, register their surveying and 
cartography tasks with the competent departments of 
provincial. autonomous regional, and municipal peo- 
pie’s governments in ‘'< areas where the surveying and 
Cartography projects a~: located, or with the depart- 
ments authorized by the State Council. 


The scope of surveying anc cartography tasks needed to 
be registered will be stipulated by provincial, autono- 
mous regional, and municipal people's governments or 
by the departments authorized by the State Council. 


The arrangement of surveying and cartography tasks, 
which are included in the national foundation surveying 
and cartography plans and in the professional surveying 
and cartography plans, should be presented beforehand 
by the departments responsible for formulating such 
plans to competent departments of provincial, autono- 
mous regional, and municipal people's governments in 
the areas where such surveying and cartography projects 
are located or to the departments authorized by the State 
Council. No other kinds of registration are needed for 
such plans. 


The registration for the tasks of military surveying and 
cartography should be carried out in accordance with the 
regulations stipulated by the Central Military Commis- 
sion. 


Article 14. While conducting surveying and cartography 
work, personnel involved in surveying and cartography 
should carry work certificates with them. 


ae IV. Surveying and Cartography of Boundary 
nes 


Article 15. Standard advanced sheets of the national 
boundary lines on the map of the People’s Republic of 
China are formulated by the Ministry of Foreign Affairs 
and the State Council department in charge of the 
administration of surveying and cartography. These 
standard advanced sheets should be submitted to the 
State Council for approval and promulgation. 


Article 16. The surveying and cartography of adminis- 
trative jurisdiction lines of provinces, autonomous 
regions, municipalities, autonomous prefectures, coun- 
ties, autonomous counties, and cities should be con- 
ducted in accordance with regulations stipulated by the 
State Council. 


Article 17. The surveying and cartography of the 
boundary lines of ownership of land, buildings, struc- 
tures, and other permanent fixtures should be conducted 
in accordance with boundary points and lines confirmed 
by local people's governments at or above county levels 
or in accordance with the relevant regisicred data and 
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accompanying diagrams provided by local people's gov- 
ernment al or above county levels 


Chapter \. Administration of the Results of Surveying 
and ( artography 


Artcle 18. The catalogues of results of foundation and 
t rofessional surveying and cartography accomplished by 
other concerned State Council departments and the 
competent departments of local people's governments al 
or above the county level should. in accordance with 
regulations, be turned over to the State Council depan- 
ment in charge of the administration of surveying and 
Cartography and to the departments of provincial. auton- 
omous regional, and municipal people's governments in 
charge of the work of surveying and cartography. Copies 
of data, diagrams. and formally-pnnted maps of astro- 
nomucal, geodetic, satellite-geodetic. and gravity sur- 
veying drawn up by other concerned State Council 
departments and other concerned departments of pro- 
vincial, auionomous regional, and municipal people's 
governments should, in accordance with regulations, be 
turned over to the State Council department in charge of 
the administration of surveying and cartography and to 
the departments of provincial, autonomous regional, 
and municipal people's governments in charge of the 
work of surveying and cartography. 


The State Council department in charge of the adminis- 
tration of surveying and cartography and the depart- 
ments of provincial, autonomous regional, and munic- 
ipal people's governments in charge of the work of 
surveying and cartography should routinely compile 
catalogues of surveying and cartography results and 
provide them to relevant consumers. 


Article 19. Foreign organ:zations and individuals 
intending to conduct surveying and cartography work in 
the territory of the People’s Republic of China or sea 
areas under its jurisdiction or intending to cooperate 
with relevant departmests and units of the People’s 
Republic of China in such undertakings should receive 
approval from the Government of the People’s Republic 
of China or its authorized departments. 


Such organizations and individuals, who have been 
approved to conduct such work, should observe the 
relevant laws and administrative regulations of the Peo- 
ple’s Republic of China. In addition, they should submit 
two copies of the same form of all surveying and cartog- 
raphy results to the State Council department in charge 
of the administration of surveying and cartography. 


Articie 20. For those surveying and cartography results 
that need to be classified, the decision of their classifi- 
cation, classification change, declassification, and use 
should be carried out in accordance with the regulations 
of the law governing the safeguarding of state secrets. 


Classified results of surveying and cartography work 
which are to be provided to foreign countries should be 
carned out in accordance with the examination and 
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approval procedures stipulated the State Council and the 
Central Miltary Commussion 


Article 21. One must pay for using the results of sur- 
veying and cartography work. the exact figure of which 
will be stipulated by the State Council 


The regulations of relevant laws can be applied to results 
of surveying and cartography work that falls under the 
Category of intellectual property nghts 


Article 22. The important geographical information and 
data concerning locations. clevations, depth, acreage. 
and length of the territory of the People’s Republic of 
China and sea areas under its jurisdiction should be 
examined and verified by the State Coun~_' department 
in charge of the administration of surveying and cartog- 
raphy. be presented to the State Council for approval 
after consulting with other relevant State Council depart- 
ments and the military department in charge of sur- 
veying and cartography. and be promulgated by the State 
Council or by an authorized department 


Article 23. The State Council department in charge of 
the administration of surveying and cartography and 
departments of provincial, autonomous regional, and 
municipal people's governments in charge of surveying 
and cartography should oversee the quality of basic 
surveying and cartographica! results. 


Units in charge of surveying and cartography should 
establish and improve the system controlling the quality 
of surveying and cartographica results. 


Chapter VI. Protection of Surveying Marks 


Article 24. All units and individuals bear responsiblity 
for protecting ground and underground permanent sur- 
veying marks, as well as temporary surveying marks in 
use. They should not damage or move these marks 
without authorization, nor should they occupy land used 
for permanent surveying marks. 


Within the security-controlled area of a permanent sur- 
veying mark, mining, excavation of soil and sand, quar- 
rying, detonation of explosives, shooting, and other 
activities jeopardizing the security and efficacy of sur- 
veying marks are prohibited. 


The permanent surveying marks mentioned in the first 
section of this article refer to various grades of wooden 
and steel guideposts and stone signs that feature a 
triangular mark, measurement mark, wire mark, military 
controlling mark, gravity mark, astronomical mark. or 
benchmark, as well as fixed signs for topographic map- 
ping, engineering surveying. and deformation surveying 
and facilities indicating sea-floor geodetic data 


Article 25. Units building permanent surveying marks 
should make such marks clearly seen 
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Unis building permanent surveying marks should 
entrust relevant units in places where the marks are 
located with the appointment of personnel in charge of 
protecting these marks. 


Artucle 26. Projects and construction work should avoid 
areas where permanent surveying marks are situated. If 
this 1s indeed impossible and the permanent surveying 
marks need to be dismantied, relocated, or removed. 
construction units may do so with the consent of units 
installing the permanent surveying marks and with the 
approval of the State Council department in charge of 
the administration of surveying and cartography or 
departments of provincial, autonomous regional, and 
municipal people's governments in charge of survying 
and cartography. Construction units should cover the 
expenses incurred by any such relocation. 


Article 27. To use permanent surveying marks, surveyors 
and cartographers must have documents for the sur- 
veying and cartographica! work and guarantee that they 
will keep the surveying marks in good condition. Units 
and personnel in charge of protecting the surveying 
marks should check whether the marks remain intact 
after use 


Chapter VII. Legal Responsibilities 


Article 28. For those who violate this law and illegally 
engage in cartographic business without having their 
credentials examined, departments in charge of carto- 
graphic operations under the people's governments of 
provinces, autonomous regions, and municipalities 
under the central government's direct jurisdiction, or 
departments authonzed by them, shall order them to 
stop their work. They shall also expropriate their illegal 
imcome and may also impose fines of 50-100 percent of 
the amount of the illegal income 


Article 29. For those who violate this law and fail to have 
their cartographic services registered as required by 
regulations before providing cartographic services, 
depariments in charge of cartographic operations under 
the people's governments of provinces, autonomous 
regions, and municipalities under the central govern- 
ment’s direct jurisdiction, or departments authorized by 
the State Council, shall order them to stop their carto- 


graphic work. 


Article 30. Cartographic units are lable for compensa- 
tion if their cartographic services are substandard and 
have caused damages to users. 


For those who have caused damages to users because of 
repeated substandard cartographic services, departments 
in charge of cartographic operations under the people's 
governments of provinces, autonomous regions, and 
municipalities under the central government's direct 
gurisdiction, or departments authorized by them, shall 
revoke their cartographic credentials. 


Arucle 31. When a concerned party disagrees with the 
administrative punishment, it may, within 15 days of 
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being notfied of the punishment, ask the organ one 
grade higher than the organ that meted out the punish- 
ment for a reexamination of the case. Also, if 1t disagrees 
with the reexamination, 1 may, within 15 days upon 
being otified of the reexamination decision, bring the 
case to the people's court. The party concerned also may 
bring the case to the people's court directly within 15 
days after being notified of the punishment. If the party 
concerned neither requests a reexamination, nor brings 
the case to the people's court, nor obeys the decision 
concerning the punishment by the deadline, the organ 
that metes out the punishment may ask the people's 
court to execute the decision by force. 


Article 32. People who obstruct cartographers from 
performing their duties according to law and people who 
:mpair or remove permanent survey marks or who 
jeopardize the safety and effectiveness of permanent 
surveying marks shall be punished according to regula- 
tions governing punishments for public offenses. 


People who deliberately undermine permanent survey 
marks shall have their criminal responsibility investi- 
gated in accordance with Arucle 175 of the Criminal 
Law. 


Chapter VIII. Supplementary Articles 


Article 33. The Central Military Commission will draw 
up Measures governing military cartography im accor- 
dance with this law. 


Article 34. This law becomes effective on 1 July 1993 
Addendum: Relevant article of the Criminal Law 


Article 175. Whoever intentiona!)y sabotages boundary 
tables, boundary markers or permanent survey marks 
along the borders of the country 1s to be sentenced to not 
more than three years of fixed-term imprisonment + 
criminal detention. 


Where it is for the purpose of treason, punishment 1s to 
be in accordance with that for crimes of counterrevolu- 
won. 


Lithuania Consular Treaty Approved 


OW 0201135993 Beyine XINHUA Domestic Service in 
Chinese 1014 GMT 28 Dec 92 


[Decision on approving the “Consular Treaty Between 
the PRC and the Republic of Lithuania” adopted by the 
National People’s Congress Standing Committee in Bei- 
jing on 28 December 1992] 


[Text] Beying, 28 Dec (XINHUA}—Decision by the 
Standing Committee of the National People’s Congress 
[NPC] on approving the “Consular Treaty Between the 
People’s Republic of China and the Republic of Lithua- 
nia” 


(Approved on 28 December 1992) 
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The 29th Meeting of the Seventh NPC Standing Com- 
mittee decided to: Approve the “Consular Treaty 
Between the PRC and the Republic of Lithuania” signed 
by Tian Zengpei, vice foreign minister, on behalf of the 
PRC in Beijing on 15 August 1992. 


Treaty With Tunisia Adopied 
OW0201212193 Beijing XINHUA Domestic Service in 
Chinese 1014 GMT 28 Dec 92 


[Decision on ratifying the PRC-Tunisia Consular Treaty 
adopted by the National People’s Congress Standing 
Committee in Beijing on 28 December 1992] 


[Text] Being, 28 Dec (XINHUA)—The 29th Session of 
the Seventh National People’s Congress Standing Com- 
mittee has decided to ratify the “Consular Treaty of the 
People’s Republic of China and the Republic of Tuni- 
sia,” which An Huihou, PRC ambassador plenipoten- 
tiary to the Republic of Tunisia, signed on behalf of the 
People’s Republic of China in Tunis on 31 March 1992. 


Decision on Hijacking Punishment 


OW3112145092 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 28 Dec 92 


[Decision on “punishing criminal elements who hijack 
aviation craft” adopted by the 29th Session of the 
Seventh National People’s Congress Standing Com- 
mittee on 28 December 1992] 


[Text] Beijing, 28 Dec (XINHUA)—The following deci- 
sion has been specifically made to punish criminal 
elements who hijack aviation craft, and to protect the 
safety of passengers and aviation craft: Those who use 
violence, coercion, or other means to hijack aviation 
craft will be sentenced to 10 years or more in prison, or 
to life imprisonment [as heard]; those who inflict severe 
injuries or deaths, who seriously damage the aircraft, or 
who create particularly grave circumstances will be sen- 
tenced to death. If the circumstances are relatively slight, 
the offenders will be sentenced to a prison term ranging 
from five to 10 years. 


Science & Technology 


Jian Urges Reform in High-Tech 
Devtiogment Sones 


OW0201024393 Beijing XINHUA Domestic Service in 
Chinese 2125 GMT 30 Dec 92 


[By reporter Yang Zhaobo (2799 0340 3134)] 


[Text] Beijing, 31 December (XINHUA)—At the Third 
National Conference for the Torch Plans that closed 
recently, State Councillor Song Jian said: It is necessary 
to further liberate the mind, boldly experiment, coura- 
geously lead in establishing the market economic system, 
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accumulate experiences, explore new methods, and real- 
istically transform the development zones into experi- 
mental zones for deepening reform. 


It has been learned that this meeting's major missions 
are to formulate the “10-Year Development Program for 
the Torch Pians,” discuss the “Administrative Regula- 
tions on New ind High-Technology Industrial Develop- 
ment Zones,” exchange experiences in implementing 
Torch Plans in various localities across the country, and 
determine future tasks over the rext two years. 


Song Jian said: As a banner and geared toward the 
market, Torch Plans are part of a key policy leading 
science and technology into the world’s economies. 
Serving the central task of economic construction, we 
should deepen reform; open wider to the outside world; 
liberate, to the fullest extent, science and technology as a 
primary productive force; and do well in constructing 
new and high-technology industrial development zones 
as a base. The bases’ missions are to cultivate and train 
a contigent of personnel as the principal force and field 
army who are able to develop new and high-technology 
industries, and perform well in the domestic and inter- 
national markets. Therefore, at the very beginning, we 
should pay full attention to exploiting connections in the 
domestic and international markets, and we should 
particularly strengthen ties with foreign markets. To 
achieve these objectives, we should create a favorable 
environment and conditions; guide enterprises to 
progress toward high-technology, large-scale, and high- 
efficiency; lead enterprises to communicate with inter- 
national markets; and form a large number of large-scale 
enterprises and enterprise groups. 


Song Jian said: We should guide new and high- 
technology enterprises to develop into new enterprises 
with a modern and scientific management system. We 
should avoid old management methods pursued by con- 
ventional enterprises. We should boldly experiment with 
the shareholding system in new and high-technology 
enterprises, learn from successful foreign methods, ear- 
nestly summarize lessons learned from our own experi- 
ences, and accelerate the pace of popularization. We 
should pay more attention to the growth of nongovern- 
ment new and high-technology enterprises; help them to 
appropriately resolve, as soon as possible, their property 
rights; and guide them in implementing the shareholding 
system. Furthermore, when dealing with distribution 
and social security systems as well as enterprise internal 
management, we should uphold the reform spirit, boldly 
Strive to make breakthroughs, and undertake new 
methods. Meanwhile, it is necessary to give full play to 
the roles of development zones for generating, propel- 
ling, and affecting conventional industries and local 
economies so that the latter can develop rapidly. 
Reaching an overall situation whereby conventional 
industries and local economies are progressing rapidly is 
the Torch Plans’ general objective. 


Song Jian stressed: The most important issues con- 
cerning implementing the Torch Plans and constructing 
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new and high-technology industrial development zones 
are talented personnel. Scientific and technological per- 
sonnel are the key to developing new and high- 
technology industries. Without an influx of a large 
number of competent professionals, there will be no 
hope for developing new and high-technology industries. 
Therefore, new and high-technology industriai develop- 
ment zones should strive to create an environment and 
conditions that are more attractive than that of special 
economic zones and economic and technological devel- 
opmeni zones so as to attract more scientific and tech- 
nological personnel. It is necessary to establish—to be 
further improved later—a service system for the person- 
nel’s mobility and a corresponding social security 
system, and formulate—to be further improved later—a 
system to protect intellectual property rights so as to 
guarantee the Torch Plans’ implementation and safe- 
guard the legitimate rights, interests, and positions of 
scientific and technological personnel who have come to 
work in the development zones. 


Minister Says Forestry Resources Increase 


OW0401 143793 Beijing XINHUA in English 1423 
GMT 4 Jan 93 


[Text] Beijing, January 4 (XINHUA)—China’s forestry 
resources increased markedly last year, according to a 
senior forestry official. 


Gao Dezhan, minister of forestry, told XINHUA that 
forests now cover 13.63 percent of the country— 131 
million hectares of trees—with 10.9 billion cubic meters 
of storage timber. 


Reforms in the forestry industry and strict checking had 
resulted in the increase, the minister said. In addition the 
quality of forests is also improved. 


The four national key shelterbelt projects, including the 
three north forest and the shelterbelts in the upper and 
middle reaches of the Yangtze River, also made marked 


progress. 


Statistics from the ministry show that about 4.54 million 
hectares of forests planted each year have reached the 
national standard. The number of planted trees culti- 
vated to growth standards improved from 65.6 percent 
in 1988 to 82.6 percent last year. 


Meanwhile industries depending on afforestation also 
developed rapidly last year. Total output value including 
lumber processing, paper-making, fruits and nuts, herbal 
medicine and spices, tourism and the taming and utili- 
zation of wild animals, hit 126.5 billion yuan. 


‘Bright Prospects’ for Aerospace Industry Viewed 


HK0501010893 Beijing JIEFANGJUN BAO in Chinese 
22 Dec 92 p 1 


[Report by staff reporters Zhao Xianfeng (6392 7145 
1496) and Xu Wenliang (1776 2429 5328): “China’s 
Aerospace Industry has Bright Prospects—Shen 
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Rongjun, Vice Minister of the Commission of Science, 
Technology, and Industry for National Defense, 
Answering Reporters’ Questions on the Evening of the 
Successful Launching of the Australian Satellite’) 


[Text] Xichang Satellite Launching Center, 2! Dec 
(JIEFANGJUN BAO)}—After the successful launching 
of the Australian satellite this evening, Shen Rongjun, 
vice minister of the Commission of Science, Technology, 
and Industry for National Defense, was interviewed by 
the reporters on issues relating to the development of 
China's aerospace industry. 


[Reporter] What is the positive significance of the suc- 
cessful launching of the two Australian satellites to 
China’s aerospace industry? 


[Shen] The successful launching of the two Australian 
satellites means that China’s satellite launching capacity 
has risen to a new stage, and it is also an important step 
in moving high technology industries toward a socialist 
market economy. At the same time, it also won invalu- 
able credibility. In the course of launching the Australian 
satellites, we manifested the sincerity of China to initiate 
its international space launching services by adhering 
strictly to the agreement between governments on main- 
taining technology confidentiality and by endeavoring to 
provide the clients with high quality services from all 
aspects. The precise entry of the two satellites into orbit 
favors the prolongation of the life of the satellites and 
demonstrates the first rate, world class standard of our 
country’s precision in satellite launching. Given the 
accident which occurred on 22 March, we were still able 
to preserve the satellite and the launching facilities, 
thanks to unique emergency shutdown technology which 
showed that our country’s carrier rocket launching pre- 
cision is of world class standards. All these elicited an 
excellent international reaction and will help China's 
aerospace industry win more clients. 


[Reporter] In marching toward the international market, 
what advantages can China’s aerospace industry bring to 
its aerospace science and technology endeavor? 


[Shen] Uniting together to carry out joint development 
and use of space to benefit mankind—this is the major 
trend in the development of the world aerospace 
industry at the moment. The principal aerospace powers 
in the world have long turned to the international 
market. Having satisfied domestic demands, it is inevi- 
table that China, as an aerospace power with a substan- 
tial strength, should initiate international launching ser- 
vices. The advantages it will bring to our country’s 
aerospace industry are: It contributes to the training of 
our country’s contingent in aerospace science and tech- 
nology; it contributes to the accelerated development of 
our country’s aerospace-related technology as well as to 
the improvement and perfection of its aerospace facili- 
ties; it will also contribute to a higher efficiency in our 
country’s aerospace launching endeavors. 
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[Reporter] What are the prospects for the opening of the 
international market by China’s aerospace industry in 
the coming years? 


[Shen] In marching toward the international market, our 
country’s aerospace technology is confronted by oppor- 
tunities and challenges. As far as I know, the Great Wall 
Industrial Enterprise has already signed launching con- 
tracts with the International Telecommunications Satel- 
lite Organization and the African Satellite Corporation, 
and it is conducting talks on satellite launching- related 
businesses with the Asia-Pacific Communications Satel- 
lite Company, the Mutoroa Company, and some com- 
panies in Europe. The opportunities for space commer- 
cial cooperation are plentiful, and we have the capability 
as well as the confidence to provide first-rate services to 
our clients. However, competition in the international 
aerospace commercial market is very intense. We are not 
afraid of challenges. We advocate fair competition and 
Oppose government intervention as well as discrimina- 
tory policies. 


{Reporter] What is your forecast of the development 
prospects of China’s aerospace technology? 


[Shen] With the party's excellent policy of reform and 
opening up, with the superiority of the socialist system, 
with the cooperation and support from all sectors and 
trades around the country, and with the selfless dedication 
of the aerospace personnel, | believe that the future is 
bright for China’s aerospace industry. It is expected that 
China will launch a new generation of communications 
satellites, as well as new geosynchronous orbital meteoro- 
logical satellites in the next two years, and it will also step 
up the research and development of earth resources satel- 
lites. In addition, preliminary research and technical 
probes of regional fixed guided satellites and other appli- 
cable satellites which are suitable to China’s national 
conditions are also underway. Next year we will present 
the “Long March 3 A” carrier rockets which are capable of 
sending into the geosynchronous orbit effective loads of 
more than two metric tonnes. We will also increase 

-three rockets on the basis of the “Chang er kun” 
[7022 0059 2190] rockets. We have the capability to 
complete launching missions involving the various types 
of new rockets in the world today. 


Yichang-Shanghai Microwave Project Opens 


OW0401015493 Beijing XINHUA in English 0141 
GMT 4 Jan 93 


[Text] Wuhan, January 4 (XINHUA)}—A microwave 
telecommunication project linking Yichang in central 
China’s Hubei Province to Shanghai along the Yangtze 
river was completed and put into operation yesterday. 


It was jointly built by the Ministries of Communications 
and Energy. 
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An official in charge of navigation on the Yangtze said 
that the total investment in the project reached 45 
million yuan. The link is 1,318 km long, with the circuit 
capacity reaching 480 lines. 


Construction started in March 1987 and it was put into 
trial operation in November 1990. 


The official said that long-distance direct dialing is now 
possible between the ports along the river, as is wireless 
telephone contact between ships on the river and the 
coast. 


by ‘Ultra-Fine’ Precision Engineering Lab Set 
p 

HK3101142292 Beijing ZHONGGUO XINWEN SHE 
in English 1200 GMT 31 Dec 92 


[Text] Beijing, December 31 (CNS)}—China’s first ultra- 
fine precision engineering lab has been set up in China, 
marking an important new stage in the speeding up of 
development of a number of high-tech projects including 
those for national defence and the computer industry. 


Chinese aerospace experts point out that ultra-fine pre- 
cision engineering is a high-level stage in China's pro- 
cessing industry. 


Through the State Science and Technology Commission, 
China has invested RMB 16 million in establishing this 
lab, planned to be operational by the end of 1993. 


The lab will be used for the processing of key items 
including those used in the aircraft industry and in 
machinery and other equipment, satellites and rocket 
science. It will also help in the development of com- 
puters, photo-copying machines and optical instruments. 


Scientists Grow Plants in Space 


OW0601092393 Beijing XINHUA in English 0844 
GMT 6 Jan 93 


[Text] Beijing, January 6 (XINHUA) —Chinese scien- 
tists have successfully grown a new group of algae in a 
space laboratory on board a satellite which returned to 
the Jiuquan launch site in northwestern China on 
October 13. 


The laboratory carried a variety of algae. microorganisms 
and rotifers, a tiny aquatic animal, and was the third 
experimental package launched and recovered since 
1988. 


Over the last few months researchers from the Institute 
of Hydrobiology have analysized the samples and found 
that a new form of blue algae with a strong nitrogen 
fixation had been produced. “In the three space experi- 
ments, we have studied the adaptability of 15 kinds of 
micro-algae and two kinds of large algac in space.” said 
Dr. Liu Yongding, deputy-director of the Institute of 
Hydrobiology. 
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Algae is an aquatic nonvascular plant, such as seaweeds, 
pond scums, and stoneworts. Scientists hope that 
growing algae in space will lead to the production of 
green food for astronauts travelling in space. 


Economic & Agricultural 


Agriculture Ministry on Work in Eight Aspects 


HK0601105093 Beijing XINHUA Hong Kong Service in 
Chinese 0817 GMT 5 Jan 93 


[Text] Being, 5 Jan (XINHUA) —The Ministry of Agri- 
culture has recently made work arrangements in eight 
aspects. The ministry calls on agricultural departments 
in all localities to work closely with local governments 
and relevant departments to pay close attention to 
resolving prominent problems which have evoked strong 
repercussions among peasants, and devote great efforts 
to studying and establishing a new macroeconomic con- 
trol and regulation system and operational mechanism 
under market economic conditions to ensure a steady 
growth in agricultural production. 


The Agriculture Ministry indicates that at the present 
stage, all agricultural departments should concentrate 
their energy on work in the following cight aspects: 
Resolutely lighten the unduly heavy burdens on peas- 
ants, pay earnest attention to farmland management, 
cooperate with relevant departments in working out 
plans and suggestions on readjusting agricultural eco- 
nomic policies, and in honoring all IOU's before the 
Chinese New Year, pay close attention to setting up and 
perfecting an agricultural information network, provide 
peasants with updated information, and give correct 
guidance to all localities on agricultural structural read- 
justment, strive to maintain the good trend in which 
productions of animal husbandry and aquatics have 
undergone steady growth, further encourage the market, 
and stabilize prices, vigorously promote the develop- 
ment of township and town enterprises, organize town- 
ship and town enterprises to set up joint ventures with 
foreign investors [dong xi lian he 2639 6007 5114 0678), 
push forward and deepen reform in township and town 
enterprises across the country and place the focus on 
bringing about joint-stock cooperation, fulfilling con- 
tracts, and developing enterprise groups, do a better job 
in Organizing and implementing on a large scale the 
“Harvest Plan” and “Project Ensure Sufficient Food and 
Clothing,” and speed up the transformation of scientific 
and technological achievements, and organize and guide 
all localities to do a good job in production and in 
preparations for plowing and sowing this winter and 


spring. 


Agricultural Official Stresses ‘Stable Increase’ 
HKO0601015593 Being CHINA DAILY in English 6 
Jan ¥i pl 


[By staff reporter Wang Yonghong: “New Efforts To 
Further Agriculture Development” 


NATIONAL AFFAIRS 25 


[Text] The government will go all out to further agricul- 
tural development, calling it the “foundation” of China's 
economy, according to a high-ranking agricultural offi- 
cial. 


“We will continue to abide by the policy of maintaining 
a stable increase of grain and cotton output while diver- 
sifying agriculture production this year,” said Chen 
Yaobang, Vice-Minister of Agriculture, at the national 
conference on the reform of agricultural planning which 
opened yesterday in Beying. 


In a bid to help local farmers beat poverty, the State 
Council has decided to grant material investment worth 
2 billion yuan ($333 million) every year up to 1997 to 
strengthen the construction of basic facilities for agricul- 
tural production, such as water and soil conservation, 
afforestation, and fruit tree-planting, in underdeveloped 
central and western regions of the country, Chen said. 


Although last year's heavy natural disasters caused slight 
losses in Output of cotton and edible oil, China's output 
of grain, sugar, meat and aquatic products all showed a 
marked increase over 1991, he said. 


Statistics showed output of grain last year 1s expected to 
reach 440 million tons, 4.71 million tons more than 
1991. 


And the output of sugar, meat and aquatic products is 
estimated to be 85.75 million tons, 33 million tons and 
14.6 million tons, increases of 1.56 million tons, 1.7 
million tons and 1.06 millon tons over the previous 
year. 


Stimulated by the fledgling market economy, more 
farmers have switched to growing crops of high eco- 
nomic value and high quality, signaling a gradual read- 
justment of their agricultural production structure. 


While last year’s planted acreage of grain was down 1.86 
million hectares from 1991, acreage of cas’ crops 
increased more than 666,670 hectares. 


China's agriculture and rural economy saw a rapid 
growth last year with total rural output value estimated 
at 2.37 trilhon yuan ($394.3 bilhon), 465.6 milhon yuan 
($77.6 milhon) more than 199! 


Farmer's per capita income last year was expected to hit 
760 yuan ($127), 4 percent more than 1991 


Chen revealed the central government would take more 
measures to establish a strong and well-founded agricul- 
ture and to keep a sound increse of farmers’ income this 
year 


“Apart from planting crops and raising livestock, other 
sectors need to be expanded to diversify agriculture,” he 
said 


Diversified operations in farming, forestry, animal hus- 
bandry, sideline products and fishenes will become 
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another important dimension in improving living con- 
ditions of the rural population. 


Attention also will be given to quality, efficiency and 
better product mix through a restructuring of the rural 
economy. 


Freeing grain prices is seen as one of the most important 
steps in guiding agricultural production to the market. 


Article on Agriculture, Market Economy Role 
HK3012121392 Beijing JINGJI RIBAO in Chinese ! 
Dec 92 p 3 


[Article by Yang Yongzhe (2799 7167 0772): “Market 
Economy and the Development of Agriculture in 
China”) 


[Text] Through the rural reform of over 10 years, the 
release of the power of the market has effected a rapid 
development of the rural economy. In order to readjust 
the structure of agricultural production, enhance cost- 
effectiveness, and spur agriculture to scale new heights in 
the 1990's, it is imperative to continue strengthening the 
role of the market and cultivate and improve the oper- 
ating mechanism of the socialist market economy. Here, 
I would like to share my understanding on this tssue. 


LG Play to the Role of the Market Has Brought 
rom LALA ALL, Ly. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, the reform, starting in rural areas, has 
effected an overall development of agriculture and rural 
economy and ushered in a period of rapid growth in the 
history of China's agricultural development. This can be 
seen in the following two respects: 


First, let us compare today’s China with its past. During 
the 26 years between 1952 and 1978, the average annual 
increase of grain output was 5.42 million metric tons, 
that of cotton output 33,000 metric tons, that of oil-crop 
output 40,000 metric tons, that of pork-beef-mutton 
output 200,000 metric tons, and that of aquatic product 
output 115,000 metric tons. But during the 13 years 
between 1978 and 1991, the average annual increase of 
grain output was 10.04 million metric tons, that of 
cotton output 270,000 metric tons, that of oil-crop 
output 860,000 metric tons, that of pork-beef-mutton 
output 1.44 million metric tons, and that of aquatic 
product output 680,000 metric tons. The average annual 
increases in the latter period of 13 years were 1.85 to 
21.5 times those in the earlier period of 26 years. It took 
eight years for grain output to grow from 100 million 
metric tons to 200 million metric tons, 20 years from 200 
million metric tons to 300 million metric tons, but only 
six years from 300 million metric tons to 400 million 
metric tons. Though China was hit by extraordinary 
floods in 1991, a good harvest of 870 billion jin was 
reaped. There were no big fluctuations and agricultural 
production did not show a saddle pattern. This indicates 
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that China’s comprehensive agricultural production 
capacity has been markedly and steadily increased. 


Second, let us compare China's agriculture with the 
world’s agriculture. China's agricultural development is 
one of the fastest in the world and China accounted for 
about half of the total increases of mayor agricultura! 
products worldwide in recent years. From 1980 to 1991, 
the increases of grain, cotton, and pork-beef- mutton in 
China took up, respectively, 40 percent, 48.6 percent, 
and 69.8 percent of the total increases worldwide. China 
has become the main propelling force in the momentum 
of agricultural output increases worldwide. Before 1978, 
tobacco was the only agricultural product from China 
that was number one in the world in terms of output. 
Today, the outputs of China's grain, cotton, rapeseed, 
meat, and aquatic products are the highest in the world, 
as they account for 21.0 percent, 28.3 percent, 27.0 
percent, and 26.0 percent of the world totals respec- 
tively, which are well-matched with China's population, 
which is 22 percent of the world total. The per-capita 
shares of grain, cotton, meat, and eggs in China have 
reached or exceeded the world average. 


The reason we have scored such brilliant successes in 
agriculture 1s, ultimately speaking, that agriculture was 
the first sector to enter the socialist market economy and 
productive forces were first unleashed in agriculture. Its 
chief manifestations can be seen in the following five 


respects: 


First, the people's commune system was abolished and 
the system incorporating unified management with sep- 
arate management was installed, focusing on the con- 
tracted responsibility system on a household basis with 
remuneration linked to output. In the rural areas, hun- 
dreds of millions of contracting households were brought 
into the market and became commodity producers and 
Operators operating independently and assuming sole 
responsibility for profits and losses, 10 years ahead of 
state-run enterprises. 


Second, the system of state monopolized purchase and 
purchase by assigned quotas of agricultural products was 
abolished and the purchasing and marketing prices of 
most agricultural products were decontrolled, setting 
agriculture to move toward the commercialization of 
production and management of operations according to 
the market situatyon. There used to be over 100 agricul- 
tural products under planned management, but now only 
a few are left in this category. The State Council recently 
decided that active efforts should be made to create 
conditions for the gradual decontrolling of some agricul- 
tural products that are still under pricing planning. 


Third, starting from day one, township and town enter- 
prises have been living off the market. They buy raw 
materials from the market, sell yheir products in the 
market, and look to society for skilled people. tech- 
nology, money, and labor that ihey need through the 


. 
. 
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market With ther highly vigorous operating mecha- 
nism. township and town enterprises have indomitably 
thrived in market competition 


Fourth with the reform of the purchasing and marketing 
system for agrcultural products under way, the rural 


market system os taking shape. Last year, the number of 
rural product wholesale markets and various kinds of 


specialized markets caceeded 9,000. All across the 
nation more than 10 millon peasants are engaged in the 
field of According to the 1990 statistics 
supplied by relevant authorities, on terms of the con- 
sumption of agricultural and sideline products by 
society. open markets provided 89.1 percent of aquatic 
products, 80. 4 percent of dned and fresh fruits, 75.8 
percent of dmed and tresh vegetables, 68.2 percent of 
meat and eggs. and around SO percent of commodity 
grain 


inculatwon 


Pifth, the governments at various levels and relevant 
retormed thei management sysiems 
and changed ther tuncthons. They extricated themselves 
trom the prevsous practice of solely depending on plan- 
ning and urging the peasants to harvest and sow They 
shifted the focus of then work to building the market 
Stepping up the analyses and forecasting of market devel- 
Hicring miormation service and organizing 

participate om the circulation field and 
, rising industries as processing, pres- 
and transportation of agricultural 


dcpariments have 


opment 
peasants t 
develop such new! 
eryation, storage 
pronduct 


Peasants have begun to arrange thew productive active 
tres according to the endycations of the market and do 
then yob well by relyeng on socialized services. A new 
habit of (depending on the market, not the country 
magistrate om rural production” has been formed in 
rural areas” Lhe marks the peasants entering the com- 


muni corpenryy 


I}. Cultivating and Improving the Market Operating 
Meechaninm ts the Viest Important Task for Deepening 
the Rural Reform 


An outstanding problem in today’s rural economy 1s that 
1 difficult for peasants to sell ther rural products 
grarn oim partecular, and that them imcomes have 
decreased because of the drop in market prices. Because 
ol the slow cncrease of peasants mcoomes, the disparity in 
imcome between urban residents and rural residents has 


hee sidening again and the price scissors between 
madustial and agrcultural products, which have been 
narrowed siace the beginning of the reform, are now 


widening again” The slow increase of peasants incomes 
mpact on the following mayor matters. First 
it allects th mtinued improvement of the peasants 
livelthood and them mmput mto agriculture, which 1s 
detrimental to the development of agricultural produc 
tron Second. with the reduction m the peasants’ pur 
chasing power the rural market for industrial products 1s 
Sluggish) undermining the otherwise normal develop- 
ment of mudustry as well as the entire national economy 


has a dir 
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Third, it os disadvantageous to the cflort to achieve the 
goal of moderate prosperity The reason 1s self-evident 
The absence of moderate prosperity in rural areas makes 
nationwide moderate prosperity impossible According 
to the analysis by some cxperts and scholars, in order to 
achieve the straicgx goal of national cconomiu and 
socia! development in the second phasc, the per-capita 
mcome of peasants should increase at a net annual rate 
of $ percent, after price hikes are factored im We still 
have a long way to go to reach this target 


The slowness in the increase of peasanis’ incomes has 
something to do with the difficulty in selling rural 
products, and the fundamental reason tor thes difficulty 
hes on the fact that the product mix and quality levels 
that were formed 'n the context of planned cconomy and 
product economy over an extensive penod of time are 
now less and less in tune with market demand during the 
current penod of transition from the state whereby 
people have cnough to cat and wear to the state of 
moderate prosperity in other words. production 1s 
divorced from consumption. In order to solve this 
problem, resorting to readjustment through planning 
alone will only bring limited results. The tundamental 
way out 1s to gradually bring all agricultural products 
mito the market aud steer the rural cconomy into the 
orbit in which the socialist market cconomy Operates At 
present, cflective efforts should be made mainly in the 
following three ways 


1. With the market as the driving force, promote the 
comprehensive development of agriculture, forestry, 
anima! husbandry, sideline production, and fishery and 
follow the path of high yield, good quality, and high 
efficiency. The changes in today’s market demand ind: 
cate that since the problem with basic food and clothing 
was solved, the proportion of subsistence food consump 
tron in the overall consumption by the people has been 
reduced, while that of luxury food consumption has 
risen. Furthermore, with the screntific, technological 
and social advances, the tempo of people's lite has 
quickened and then demand tor such processed agricul 
tural products as washed rice, washed vegetables. carved 
meat, and various kinds of cooked tood 1s also rising 
The agricultural products tor exportation and tor foreign 
exchange carning must satisfy the needs of the interna 
tional market. The market 1s more and more selective of 
commodities. Faced with this new situation. agriculture 
must provide socicty with sufficient quantities of agr 
cultural products on the one hand and. on the other 
hand, the agricultural products provided must be of 
better quality and have more variety The capenence of 
development in many localities has proved that bringing 
agricultural products into the market 1s the basi driving 
force for achieving high yield, good quality. and high 
efficiency. In order for them products to sell fast and tor 
good prices in the market, peasants will do ther utmost 
to improve breeds and varicties. employ advanced tech 
nology, and improve quality Thus. profits can be 
increased 
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2. Speed up the development of township and town enter- 
prises, with the focus on central regions, western regions, 
and regions inhabited by ethnic minorities. China's expe- 
rience in developing rural economy in the past indicates 
that there are many reasons for the disparity between the 
poor regions and rich regions, between the developed 
regions and underdeveloped regions. But the results of 
investigations show that the most important difference 
lies in wether or not there are township and town 
enterpris.s, whether or not there 1s a large number of 
township and town enterprises, and whether or not their 
development is fast. In order to narrow the difference 
between the east and the west, reverse the poverty and 
backwardness in minorty-inhabited regions, and bring 
up people competent in developing the market economy, 
the western regions should, now that the problem with 
subsistence food and clothing has been basically solved, 
seize the opportunity and shift the focus of rural eco- 
nomic work from agriculture alone to both agriculture 
and township and town enterprises. 


To accelerate the development of township and town 
enterprises in central and western China, apart from the 
provision of necessary credit funds and preferential 
policies by the state, the most important measure 1s to 
decontrol the flow of personnel with special skills. 
Because of the lack of capable people, technology, and 
experience im management, though some enterprises 
have been set up in central and western China in recent 
years, Many projects have shown poor cost-effectiveness 
Therefore, the development of township and town enter- 
prises in central and western China requires not only 
inpul of money but also a good personnel management 
policy. Here, apart from urban-rural coordination, east- 
west coordination, and absorption of skilled personne! 
trom the east and urban areas to help with or guide the 
management of township and town enterprises, the most 
fundamental measure 1s to boldly use large numbers of 
capable people who have proved themselves in the 
development of commodity economy in rural areas in 
recent years. Our cadres at the county and township 
levels should go to the grass-roots level and contact the 
masses sO aS to discover a batch of enthusiasts in 
developing commodity economy. They should have the 
courage to contact them and make frends with them, 
support them in taking the lead to develop commodity 
production and run enterprises as self- employed indi- 
viduals, private operators, multihousehold operators. 
contractors, tenants, or stockholders, and help solve the 
difficulties they encounter in developing commodity 
economy. After a penod of observation, they may pro- 
ceed to choose those who have shown good quality and 
greal potential in management, concentrate on sup- 
porting them through such methods as mobilizing them 
to buy shares as collectives or individual peasants, guide 
them toward the jomnt-stock cooperative system if they so 
wish, and build a bigger stage for capable people to 
display their talents 


As tar as development is concerned, we cannot continue 
the practice of “setting up factornes in every place and 
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letting every village puff industrial smoke,” a picture 
seen in some regions at the beginning of development. 
Instead, we should carry out concentrated and integrated 
development by relying on the existing small cities and 
towns and areas with relatively good conditions, com- 
bine this process with the building of small cities and 
towns, let industrialization and urbanization comple- 
ment each other, and reap achievements in the dual 
development of economy and society. 


3. Put forth effort to develop tertiary industry in rural 
areas and develop a socialized service system for agricul- 
ture with the focus on circulation. Nowadays, the circu- 
lation of agricultural products 1s lagging behind produc- 
tion and socialized service cannot keep up with the 
latter. In rural areas, tertiary industry 1s especially back- 
ward, as its oulput value and employment only take up 
13.6 percent and 8.7 percent of the total output value 
and labor in rural society respectively. Great progress 
must be made. According to the relevant data, in the first 
stage of the development of tertiary industry in devel- 
oped countries, commerce, transportation, and commu- 
nication are developed first. This seems to agree with the 
general law. In today’s China, the products of primary 
industry are stockpiled. and so are those of secondary 
industry. To solve this problem, besides the efforn to 
make the products salable, activating circulation and 
service 1s of special importance. The service trade has 
the special function of coordinating industrial relations 
and improving the industrial structure. Success in the 
service trade facilitates agricultural and industrial devel- 
opment and the effort to achieve a benign economic 
cycle. At present and for a considerably long period to 
come, rural areas should strengthen the building of a 
socialized service system with circulation in the spot- 
light. This is an important aspect of establishing and 
improving the socialist market operation mechanism. It 
is necessary to offer good service ia the following three 
ways 


|. Cultivating wholesale markets for agricultural prod- 
ucts. The problem we are now facing 1s that on the one 
hand the market 1s underdeveloped. the producers and 
sellers have little contact. and the circulation channels 
are blocked, and on the other hand we do not have 
effective means of intervening in the market and such 
services as demand forecasting, information provision. 
and organization and guidance for the convergence of 
production and marketing are lagging behind. Transac- 
tions in agricultural products are basically still in the 
form of spot trading. Peasants tend to follow their 
instincts and swarm to a line of production if 1 seems 
lucrative. The authorities in some localities fail to make 
accurate forecasts of market demand and blindly 
encourage or discourage certain lines of production, 
which 1s often misleading. Stull worse, the domestic and 
foreign trade units in some localities jack up prices, 
upgrade certain products, and encourage panic pur- 
chasing by attaching premiums to them when these 
products are in short supply. After production 1s boosted 
through stimulation and the market supply has changed. 
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they wash their hands of the business and even disregard 
the contracts they have signed. putting all the risks on 
peasants. All those phenomena have often caused big ups 
and downs in production and instability of the relations 
between supply and demand. The key to resolving this 
problem lies in making the most accurate possible fore- 
cast of market demand and striving to set production 
volume according to sales volume. The main approach 1s 
to encourage the signing of futures contracts between the 
production areas and marketing areas or between urban 
areas and rural areas through wholesale markets. The 
production areas are to arrange their operations 
according to the contracts and supply the goods at 
specified times, the marketing areas are to accept the 
commodities according to the contracts at specified 
times, so as to establish a stable production-marketing 
relationship 


2. Developing intermediary organizations for linking 
producers and sellers. After the contracted responsibility 
system on a houschold basis with remuncration linked to 
output was instalied om rural areas, the producers of 
commodities were diversified and a contradiction 
between small-scale production and socialized big 
market emerged The inter-regional sale of large quants- 
ties of commodities must be undertaken by cconomi 
entities specializing in commerce, which offer peasants 
integrated services by providing market information, 
means of production, fine vaneties and breeds, and 
technical guidance, purchasing products. processing and 
warchousing, and organizing transportation and mar- 
keting. They are commonly known as “entities of inte- 
grated trade-industry-agriculture operation” That the 
word “trade” comes first indicates that market guidance 
iS given top prornty In other words, market demand 
guides processing which on turn guides production They 
form a bemgn cycle of commodity economy The entities 
of integrated trade-industry-agnculture operation are a 
product of socal divesson of labor that im itself ms a 
natural result of the development of commodity 
cconomy Al present, some of these intermediary orga- 
nizations are run on the mutiative of cconomic, techno- 
logical, commercial, supply and marketing. and foreign 
trade departments at the county and township levels. 
some are run on the mutiative of leading processing 
industry enterprises which use agricultural products as 
ther raw matenals. and some are run by peasants 
themselves They take diversified forms and there 1s no 
uniform pattern. It 1s necessary to motilize the enthu- 
siasm of varvous quarters and develop them in different 
forms Permission and support should be rendered to 
whoever 1s capable of taking the initiative 


} Settong up the markets of clements of production. In 
order to speed up the development of rural cconomy. 
apart trom establishing and developing the product 
market and activating circulation, it 1s also necessary to 
establish and develop moncy. technical. labor and other 
markets of clements of production, w as to achieve the 
eflective disposition of resources. In this way. the con- 
tracting houscholds and township and town enterprises 


NATIONAL AFFAIRS Pa 


can stop going through all the tnals and tribulations and 
traveling far and wide im society at large im search of 
money. technology. and capable people, and gradually 
have ther needs satssfied im the markets which are 
constantly improving and encourage fair competition 
The units or mmdiveduals that have the intellectual 
resources but cannot find where they can be utilized, or 
have the technology or scientific findings but cannot find 
the enterprises which can take them over and turn them 
to practical use. or have the means of production but 
cannot find buyers will be able to establish direct con- 
tacts with customers through the markets of production 
elements, so that the clements are optimally recombined 
and the disposition of resources 1s upgraded to a new 
level and can serve economic development better 


Il. Transform Government functions, Strengthen 
Macroscopic Regulation and ( ontrol 


With the continual development and improvement of 
the socialist market economy in rural areas, governments 
have gradually stopped functioning as production plan- 
ners and organizers and started offering indirect guid- 
ance and macroscopx regulation and control, with a 
view to avonding the blindness of market regulation 
According to the practical experiences we have gone 
through since the beginning of the reform. the following 
jobs should be well accomplished so as to ensure the 
balance of supply and demand of agricultural products 
and improve the market operating mechanism 


1. Strengthen the forecasting of market developments and 
provide information service for peasants. After agricul- 
tural products are entirely decontrolied through a 
gradual process. much work has to be done to help the 
hundreds of millhons of contracting rural houscholds. 
which have been living under the system of state monop- 
olized purchase and purchase by assigned quotas for a 
long time. become cconomiu subjects guided by the 
market Al present. on arcas where agricultural products 
have been entirely Gecontrolied. some peasants have 
fasled to gauge market demand accurately initially and 
therefore are at a loss about what to produce This 
requires local governments and relevant authorities to 
organize forces which go out to find out about market 
demand and provide the peasants with accurate infor- 
mation service The enterprises which are responsible for 
burlding up reserves of agricultural products and those 
engaged in domeste and foreign trade in agricultural 
products at all lewels should establish new connections 
with peasants through such channels as contracted pur- 
chase and market purchase and give them guidance on 
production planning. cost. cflectiveness assessment, and 
the climmnation of the moompetent. all in accordance 
with the market. so that they can enter the benign cycle 
of the rural cconomy 


2. Pb stablish a risk security mechanivm for the production 
of agricultural commodities. Since agriculture was 
switched from product cconomy to commodity 
coonomy, the market resk it has to bear has mounted, as 
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the fluctuations in the domestic and international! mar- 
kets may affect the realization of agncultural reproduc- 
tion. This ts one aspect. The other aspect is that agricul- 
ture 1S an Open-air industry and. therefore, often affects 
the stability of the market because of changes in natural 
conditions. How to eliminate these two msks is an 
important matter that concerns the development of 
production, market stability, and the protection of pro- 
ducers’ and consumers’ interests. According to the expe- 
mence in and outside China, we may consider estab- 
lishing a msk security mechanism that 1s composed of the 
following five aspects: |) Creating a fine ecological 
environment and basic facilities of agriculture, so as to 
reduce the production msk. 2) Establishing an agncul- 
tural product reserve system. It 1s necessary to purchase 
appropriate extra amounts and maintain a certain level 
of reserves in a year of good harvests, so that the market 
can be stabilized in a calamity-hit year by bringing in the 
reserves from a good year. Today, the central govern- 
ment has established a categorized grain reserve system. 
Local governments and enterprses engaged in this busi- 
ness should also set up such a system. In a year of 
extraordinary bumper harvests, it 1s also necessary to 
encourage the people to store up grain themselves and 
establish a multilevel reserve system. Besides grain. the 
same should be done. through a gradual process, with 
other products that need to be stocked. 3) Adopting firm 
and effective measures to support agncultural com- 
modity bases, especially chief grain production areas, in 
developing their production and cultivating sufficient 
grain sources and reserve sources for the state. 4) Estab- 
lishing a msk fund system to make up for the losses 
incurred by producers in market fluctuations. §) Peas- 
ants should be mobilized to take an active part in 
agricultural insurance, so as to divert the msk in the 
course of agricultural production. 


3. Prepare adequate purchasing funds and exchange agri- 
cultural products smoothly. In China, the circulation of 


agricultural products has been frequently obstructed, the 
difficulty in selling them and the difficulty in buying 
them have recurred alternately, and the development of 
production and market supply has been hard to stabilize. 
There are many reasons, one of which 1s the shortage of 
purchasing funds for agricultural products, as fictitious 
1OU’'s are still being handed out despite repeated prohi- 
bitions. Currency circulation is the premise of com- 
modity circulation, because currency 1s the means and 
medium of circulation. Without a sufficient amount of 
currency that 1s equivalent to the total worth of com- 
modities functioning as the means of circulation, it 1s 
impossible to sell all the commodities and circulation 1s 
bound to be discontinued. The way to thoroughly erad- 
cate the practice of handing out fictitious [OU's in 
exchange for the peasants’ commodities 1s to forecast the 
amount and total worth of agricultural products entering 
the circulation field each year in light of the agncultural 
situation, forecast the speed at which the currency moves 
in the course of circulation according to the supply- 
demand relationship, and work out the amount of 
money needed to purchase the products. Sufficient funds 
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can then be prepared according to the results and arb:- 
trary appropriation strictly proscribed. so as to guarantee 
the smooth exchange of agricultural products. 


4. Speed up the construction of reserve facilities and 
strengthen the power to regulate and contro/ circulation. 
Without commodity reserves, there would be no com- 
modity circulation. Only by maintaining a certain level 
of commodity reserves can we satisfy the market 
demand within a given penod. Because the population in 
China used to live on the grain last harvested and the 
reserve facilitues are inadequaic. old. and in a bad state 
of repair, difficulty in storing grain tends to emerge in a 
year of good harvests. affecting purchase and under- 
mining the power to readjust production and the market. 
Therefore, we must make up our minds to increase 
investment in accelerated construction of the necessary 
reserve facilities and develop the processing and preser- 
vation industry for agricultural products. In the mean- 
tume, we should also adopt a more liberal policy and 
allow collectives and individuals to invest in the con- 
struction of reserve facilities and engage themselves in 
the storage business. 


5. Unclog the channels of commodity transportation and 
develop the national unified market. Ours 1s a big country. 
so we can make full use of the advantages generated by 
regional differences and seasonal differences to offset the 
weaknesses of various regions on a nationwide scale by 
adjusting the varneties of commodities, letting them help 
supply each other's needs, developing a unified market. 
and making the people's life more colorful. This entails 
developed transportation. Some of the difficulties in 
selling certain agricultural products are a result of 
regional surplus. because the sellers cannot sel! while the 
buyers do not know where to buy from. Railways are the 
principal transportation line. In the meantime. energetic 
efforts should be made to develop highway transporta- 
tion and transportation by water and encourage con- 
certed efforts in developing transportation by the state. 
collectives, and individuals When the peak season for 
agricultural production and sales comes. the transporta- 
tion of other goods should. to an appropriate extent. 
make way for the transportation of agricultural! products. 
and special consideration should be rendered to the 
main production zones. It is necessary to support the 
remote and out-of-the-way regions and mountainous 
regions in developing the processing of agricultural prod- 
ucts, sO as to reduce the transportation volume 


6. Give full play to the complementary role of domestic 
and international markets and promote mod- 
ernization. At present, compared with the overall 
national economy, the extent of opening up in agricul- 
ture 1s small. To expand the opening up in agriculture, it 
iS Necessary to: On the one hand, direct our attention to 
the international market, export some labor-intensive 
agricultural products of high quality and China's speci- 
ality products, and import some products that are sold at 
concessional prices and are needed by us, so as to 
achieve the transfer of international resources and 
enhance the overall cost-effectiveness of our agriculture. 
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on the other hand. introduce foreign funds. technology 
and specialists Dy participating im international compe- 
thon and imternational cachange. © a5 © promote 
(hina s agricultural modernization. in order to cxuplon 
the compiementary function of domestx and interna- 
tional markets and import agricultural products. wc 
must make decisions according to our domesix produc - 
thon and the state of supply and demand In other words 
importation « determined by. and coordmated with 
domestx production In caporting agricultural products 
we should sign contracts with the production arcas and 
peasants In other words. production 1s determined by 
and coordmated with. cxportation It i nevessary to 
further deepen the reform. integrate agriculture woth 
trade, integrate domesix trade with foreign trade. and 
create conditions for major caporting enterprises to 
directly enter the international market 


Emphasis on Agriculture Seen as [hreat to 
Reforms 


HA0601021293 Hong Aone SOUTH CHINA 
MORNING POST im English 6 Jan 93 p 10 


[Article by Willy Wo-lap Lam} 


[Text] The empliementation of market reforms has been 
threatened by a renewed emphasis on agriculture 


In the wake of a seres of high-level meetings that 
stressed the “supreme importance” of agriculture. the 
Agriculture Ministry and various regironal administra. 
trons have mssued executive orders on the “reservation” 
of resources for the sector 


In a directive carned by the New China News Agency 
[XINHUA] yesterday. the Ministry urged “the establish- 
ment of a macro-level system of regulation und control to 
guarantee the steady increase of agricultural produc- 
ton” 


Aside from ensuring that payments for farmers be hon. 
oured. the Grovernment has recommended more loans 
and technological help for the agrarian sector 


Following the lead of Beying. regional cadres have 
convened special meetings on promoting agriculture 


Al a meeting called in Shanghai yesterday. the Mayor 
Mr Huang Ju. vowed that “a new and modern Shangha: 
must be based on modern agriculture” 


He added “The Government. with the sount effort of the 
city’s banks, should pay moncy owed to farmers as soon 
as possible — 


He also indicated Shanghai would increase investment 
in rural areas to ensure agricultural and sideline devel 


opment 


China analysts said the on-going campaign to boost 
agriculture had come about as a result of directives given 
by patnarch Mr Deng Xiaoping. Greneral Secretary Mr 
Jiang Zemin and Prime Minister Mr Li Peng 
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They said efforts to increase resources devoted to agri- 
culture ran contrary to a decison at the i4th Party 
( ongress that the role of the marketplace be cxpanded 


Al the Shanghai meeting. «'r Huang indirectly admitied 
farmoeng was a twilight sector because prices were falling 
and costs were rising 


“Agriculture becomes less beneficial to farmers and 
many have turned to industry and service industries.” 
Mr Huang sand 


The sudden prominence given to agriculture is also 
contrary to the | 0-year plan for cconomn development. 
which calls for an eight percent decrease in the share of 
agriculture in the country's total value of production 


Economex sources im Beying sand as a result of the 
renewed concern for the orderly development of the 
economy. the role of planning had been boosted 


After the | 4th Party ( ongress last October, Bening held 
national mectings on planning. finance. the cconomy 
and agriculture 


The last meeting in the sernes. on reforming the cco- 
nome structure, began in the capital yesterday 


“The order in which the national mectings have been 
held shows thal priority once again given to such 
traditional concerns as planning. balancing the budgct 
and boosting agriculture ~~ a Bering economist sand 


“tinder the premise of cooling down the overheated 
cconomy. the role and scope of cconomn reform has 
temporarily been played down ~ 


Government Said Aiming at ( urrency Devaluation 
OW 0601115393 Tokwo KYODO on English 1017 OMT 
6 Jan 93 


[Text] Beying Jan 6 KYODO}—China’s foreign cur. 
rency black markets had a serious case of the jitters 
Wednesday [6 January) because of persistent rumors 
that the central bank 1s preparing to devaluc the ( hinese 
yuan 


With the official average bank rate quoted im the 
morning at | lS. dollar to 5 7456 yuan, black market 
rates pumped five tomes from 7 & to § yuan before some 
dealers ceaved trading, banking sources sand 


China has two currencies at present. foreign cxchange 
certificates and renminh The former fluctuates on 
international markets and can be converted at banks 
whale the latter can be exchanged at officially sanctioned 
swap centers or on the Dlack market 


The setuation at Beying’s officual currency exchange also 
was confused Wednesday because of uncontinmed 
rumors the center had run out of dollars and closed for 
business. banking sources san 
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Contacted by telephone, an exchange center official 
declined to comment on the reports but said he was not 
iM a position to deny them. 

A Japanese banking source said the market had closed 
for business in the morning after posting a final rate of 
7.86 yuan, but added that i is normal for the market to 
close in the afternoon. 


Launched in | 980, the exchange centers enable Chinese 
trading companies to sell dollars and joint ventures to 
buy with the chineee currency, which 1s not convertible 
on international money markets. 


A Japanese banker said trading firms have taken to 
hoarding dollars in expectation of a devaluation. and as 
a result, the dollar supply 1s drying up. 


With China's economy booming, a consumer thirst for 
imports has led to a huge demand for dollars both at 
exchange centers and on the street. 


“The demand for dollars these days is staggering.” a 
black market currency trader said Wednesday 


Pers.stent rumors that China's central bank 1s poised to 
devalue the currency has spurred a rush for dollars and 
other mayor currencies, banking sources said 


“Some people are predicting a devaluation of up to 80 
percent in the near future as China seeks to smooth the 
way for reentry into the General Agreement on Tariffs 
and Trade,” a source said. 


Other observers rule out a major devaluation. which 
might fuel domestic inflation and spark social unrest as 
was seen in Russia with the devalution of the rubie after 
the collapse of communism in the former Soviet Umion. 


*Yearender’ on Progress in GATT Membership 
HK0601025293 Beying RENMIN RIBAO in Chinese 
31 Dec 92 p 7 


[“Yearender™ by Xue Rongyw (5641 2837 0036), pro- 
fessor at the University of Foreign Economic Relations 
and Trade: “China Makes Much Headway in Restoring 
Its GATT Status This Year") 


[Text] The year 1992 was one in which China made 
much headway in restoring 1ts GATT membership 


The 10th session of the GATT China work team was 
held in Geneva on |3-14 February. The China work 
team began substantive talks over the protocol on 
restoring China's GATT signatory status. Representa- 
tives from various countries discussed the realm and 
contents 1n the initial clauses in the protocol-to-be. Some 
40 GATT signatory countries heard a briefing by Dong 
Zhiguang. vice minister of foreign economic relations 
and trade, on China's new accomplishments in economic 
and trade restructuring, and its plan for the next step of 
reform, while further deliberating China's foreign 
system. The meeting showed admiration for China's 
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great efforts and accomplishments in its economic 
reform and foreign trade restructuring. 


The | ith session of the GATT China work team was 
held in Geneva on 2! October. The meeting basically 
concluded the deliberation on China's economic and 
trade system. An initial framework of a non-official 
protocol in the substantive talks over the protocol on 
China restoring its GATT membership took shape. 


Dong Zhiguang, head of the Chinese delegation, bnefed 
the meeting participants on the important decision on 
building the socialist market economy adopted by the 
just-concluded CPC | 4th National Congress. his briefing 
roused their universal attention. This important decision 
would make China's economic structure and policies 
more quickly approach the GATT structure based on the 
market economy. while making China better perform the 
obligations stipulated in GATT regulations when China 
restores its GATT signatory status. China's foreign trade 
structure will be stil] more open, and will fall more in line 
with international conventions. 


The China work team called its | 2th session in Geneva 
on 9 December. That session continued to conduct 
in-depth and serous talks on the essence of the protocol 
on restoring China's GATT signatory status, and formu- 
lated an initial framework of a non-official protocol with 
greater detail, thus laying a foundation for further talks 
and the drafting of the protocol, with substantial 


progress made 


China used to be one of the GATT imitiating countnes, 
for historical reasons, China interrupted its relatuons 
with the GATT. China officially submitted its applica- 
tion for restoring its GATT signatory status in July 1986, 
with the principle that “China will youn the GATT in the 
way of restoring its membership, but not im the way of 
jomning it anew, with reduction and concession in tariffs, 
but not specific import obligations as China's commit- 
ment, China will enjoy relevant treatments in the status 
of a developing country, and fulfill 1s obligations to be 
compatible with the level of China's economic and trade 
development.” The GATT Council established a “work 
team for China restoring its signatory status” im March 
1987. Its functions are: to deliberate China's foreign 
trade system. formulate a protocol in which its relevant 
rights and obligations are determined, provide a site for 
talks over the reduction and concession of tariffs, discuss 
other issues on China and the GATT, including the 
procedures for the signatory member to make a decision, 
and make proposals to the GATT Council 


To make preparations for the opportunities and chal- 
lenges facing China after its “restoring the GATT mem- 
bership.” China has made important reforms in its 
foreign trade system in 1992. For example, in the wake 
of reducing tariffs for 225 imports in 1991, China 
unilaterally announced cutting back tariffs for 3.37! 
imports, consequently, China's general level of tarnff 
dropped by 7.3 percent. in addition. import regulation 
taxes were abolished That has been a tariff readjustment 
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of the widest scope since 1949. In addition, China 
relaxed its foreign exchange control sysiem, made public 
scores of internal documents on control over import and 
export, and announced that it would abolish more than 
two-thirds of import licenses within two years. Presently, 
China is deepening the restructuring of the core of 
foreign trade—the import structure. At the same time, 
China's sustained economic growth and vigorous import 
and export trade with a strong momentum have created 
favorable conditions for “restoring its GATT member- 
ship.” 


Since the beginning of this year, many fnendly countries, 
especially fnendly countnes from the Third World, have 
played an active role in promoting the restoration of 
China's GATT signatory status. For example, in late 
September, the GATT Council made a decision to 
mmstruct the China work team to accelerate the progress 
of China restoring its signatory status. 


New Foreign Investment Magazine To Go on Sale 


OW 0601092293 Beying XINHUA in English 0901 
GMT 6 Jan 93 


[Text] Beying, January 6 (XINHUA)}—A new magazine 
on foreign investment in China 1s to go on sale both at 
home and abroad. 


The monthly periodical, entitled FOREIGN CAPITAL 
IN CHINA, will focus on coverage of the invesiment 
climate, trends and the joint ventures in China. 


The magazine 1s sponsored by the China Association for 
Foreign-Funded Enterprises and supervised by the Min- 
istry of Foreign Economic Relations and Trade. 


China has so far approved over 80,000 Sino-foreign joint 
ventures 


The magaz'ne's president, Shi Qingye, told a news con- 
ference today that his magazine will reflect the intentions 
and interests as well complaints of foreign investors, 
while reporting state policies on foreign capital. 


The periodical will also try to protect the legal mghts and 
interests of foreign investors in China, the president 
said 


It os the first penodical among the country’s 7,000 
publications to focus on foreign investment. 


Labor Insurance Reform, Pension System Planned 


OW0S01151493 Beying XINHUA in English 1456 
GMT S Jan 93 


[Text] Beying, January 5 (XINHUA)}—China will prac- 
tice a unified labor insurance system across the country 
in a bid to break the bounds [as received] between 
different modes of enterprise ownership and to promote 
the mobility of workers sn the labor market. 
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According to Han Liangcheng, an official with the Min- 
istry of Labor, China will first set up an old-age insur- 
ance fund for permanent staff and those under contract 
in State-owned enterprises, which will require a unified 
premium and the flexible use of the fund through adjust- 
ment. 


Meanwhile, overall planning of returement payments will 
be carned out at collectively-owned enterprises in the 
nation’s | 800 cities and courities. The scheme will also 
be gradually adopted by joint ventures, private enter- 
prises and individual households. 


Pension insurance will operate in two basic ways. Firstly 
consideration will be given to the average wage in local 
areas. Secondly it will be combined with old age insur- 
ance fees paid by laborers and how much they have paid 
in. 

Pensions granted by the state will also be adjusted to 
inflation. 


Han Liangcheng said that for many years only regular 
staff of state enterprises, units and institutions enjoyed 
pension insurance. This was now quite incompatible 
with the demands o' the market economy. 


He said that with the changes in the operation of 
enterprises and their market-onented management, the 
mobility of labor between different employers required a 
unified old-age insurance sysiem adapted to meet all 
workers. 


Only in this way could workers be relieved of wornes 
and be free to offer their services as the labor market 
required. 


As for the reform of insurance covering industrial inyju- 
nes, Han Liangcheng said the focus will be on the 
establishment of a fund under overall social planning. 
Differing rates of payment will be set according to the 
type of work, msk factor and frequency of injuries 
suffered on the job 


The state will try to ensure that those injured on the job 
will get betier treatment, and issue pensions and grants 
to the disabled according to a scale related to the severity 
of an injury 


Households, Private Sectors Face Tax Changes 
OW 0601 100893 Beyine XINHUA in Enelish 0926 
GMT 6 Jan 93 


[Text] Beying, January 6 (XINHU A}—Ower 15 millon 
individual houscholds and private enterprises in China 
which paid an equivalent of nearly 35 tilhon US 
dollars in state taxcs last year. will enpoy more favorable 
policies this year 


According to Liu Minauc. head of the admunisiration for 
industry and commerce. the state wll further relax 
control on the scope and methods of operations of the 
individual houscholds and private enterprises. They wall 
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be allowed to engage in the production and management 
in almost all the industries except for those concerned 
with national security and health. 


The individual and private sectors are playing a more 
important role in China's drive for the market economy. 
Both are considered as necessary supplements to state or 
collectively-owned enterprises. 


Liu said the state will encourage the private sector to 
develop economic cooperation with enterprises which 
belong to different modes of ownership, in different 
areas and various industries. 


According to him, the green light will be given to the 
private sector to lease, take over or contract to small 
State and collectively-owned enterprises. 


Liu said the administrative departments will monitor 
naming rights for private companies. Those with a 
registered capital exceeding 2U million yuan (about 3.5 
million U.S. dollars) and who meet certain other condi- 
tions, will be allowed to use “China” in their title. 


Anyone will be allowed to run individual household or 
private enterprises provided they have the necessary 
conditions for setting up such enterprises and have 
management and production ability. 


Surplus personnel in various government institutions or 
State-owned enterprises will also be allowed to engage in 
temporary economic operations with the approval of 
their units. Professional personnel may take moon- 
lighting jobs in these private ventures. 


According to Liu Minxue, the state will protect the legai 
rights and benefits of the individual and private owners. 


Steel Output Hits 80 Million Tons in 1992 


OW0601092193 Beying XINHUA in English 0835 
GMT 6 Jan 93 


[Text] Beijing, January 6 (XINHUA}—China’s steel 
production increased by a record |2 per cent last year to 
total 80 millon tons—8.8 million tons more than in 
1991. 


Qi Yuanqing, the minister for the metallurgical industry, 
told a national conference today that the output of rolled 
steel in 1992 was 65 million tons, up 15 percent, while 
iron ore output was 196 mullion tons, a mise of three 


percent. 


Although steel output was on the mse. the stock of rolled 
steel had decreased. 


The minister said that since the commencement of 
reform 14 years ago. the number of enterprises pro- 
ducing over one million tons of steel a year had risen 
from |2 to 17. Those producing $00,000 tons to one 
million tons had increased from two to 21. Over half of 
last year’s steel increase had been achieved by the big 
mills. 
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Last year the variety and quality of steel products had 
improved. The output of 17 varieties of rolled steel in 
short supply increased by one million tons. Over 60 
percent of rolled steel was produced to international and 
advanced standards. A sample survey showed that the 
quality rate of steel products had risen by 6.4 percentage 
points over the previous year. 


Capital construction and tech ical renovation of the 
industry has made further progress. In 1992 the industry 
completed the investment of 17.1 billion yuan in fixed 
assets. A number of major projects were started or 
bought into operation including ten conticasters which 
increased the continuous casting rate from 26.6 percent 
to 30.2 percent. 


In 1992 all consumption indices were lowered. Energy 
use reductions saved 1.6 million tons of standard coal. 


Total pre-tax profits for the industry are predicted to be 
28 billion yuan, an increase of 36 percent over the 
previous year. 


Nonferrous Metal Industry Records High Output 
OW0501 154093 Beying XINHUA in English 1457 
GMT 5 Jan 93 


[Text] Beying, January § (XINHUA}—In 1992 the 
output of China's ten mayor kinds of nonferrous metals 
reached 2.8 million tons, |.3 tumes more than in 1982. 
with an annual average increase of 8.6 percent 


Fei Ziwen, general manager of China National Nonfer- 
rous Metals Industry Corporation (CNNC), said today at 
a national meeting on the nonferrous metal industry that 
by the year 2000, the output of the ten nonferrous metals 
will reach 4.5 to five million tons, and the foreign trade 
value of CNNC will reach 10 bilhon US. dollars 


He said that since CNNC was established in 1983. the 
country's nonferrous metals industry has achieved suc- 
cessive, stable and fast development. Last year the 
industry realized profits of 4.8 billhon yuan. increasing 
1.4 umes over | 982: while fixed assets reached 40 billron 
yuan, increasing |.78 times. 


He pointed out that the product structure of the industry 
has also been rationalized. In the past ten years more 
than 11.68 billion yuan has been invested in the alu- 
minium industry, accounting for 5! 3 percent of the total 
investment in capital construction. lead and zinc prod- 
ucts have shifted from import to export. a number of 
large production bases have been extended. remoulded 
or built; and the equipment and technological level of 
enterprises have been improved by a big margin 


The industrial structure and ownership of the nonferrous 
metals industry also experienced great changes im the 
past ten years. Local nonferrous metals industry 
including rural enterprises. has had great development 
with a total output of |.! millon tons, some 40 percent 
of the country’s total. So far CNNC has set up 35 
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Sino-foreign cooperative enterprises and more than ¥) 
enterprises yountly run with local departments. 


As to international trade, Fei Ziwen said that the non- 
ferrous metals industry has developed from a big 
importer in the past years to the present basicaily bal- 
anced caport and import. From 1983 to 1991 the 
industry recorded an accumulated caport valuc of 6.03 
tilhon US. dollars 


In addition, the structure of caport commodities has 
been largely umproved as well. The proportion of pri- 
mary products has decreased from 31 percent in 1985 to 
11 percent im 1991, while the proportion of complcte 
products has risen from 69 percent to 89 percent 


He added that mcome of workers im the industry has 
been obviously ransed The annual per capita income of 
the workers has mcrcased from 956 yuan in 198) to 
1,100 yuan on 1992. increasing 2.2 tomes 
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—_ Construction Bank Attracts Record 


OW 0601092493 Being XINHUA in English 0901 
GMT 6 Jan 93 


[Text] Beying, January 6 (XINHUA)}—Private bank 
deposits in the People’s Construction Bank of China 
(PC BC) wncreased by a record high of 32.4 dillon yuan in 
1992. a top PCBC official announced here today 


According to PCBC President Zhou Daopong, by the 
end of last year, the bank's total resident savings 
amounted to 105.3 billion yuan. And the figure is 
expanding at a rate of some 2.6 billion yuan per month 


Thos «8 remarkable for the bank which started to attract 
private savings only six years ago, noted Zhou, who 
revealed that private savings now constitute over $0 
percent of credit loans i grants to state key projects 
every year 


At present, PCRC os the number one state investor in 
almost all state key construction proyects im the basic 
industry sectors 
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East Region 


Anhui Holds Teleconference on Rural Work 


OW 0601064493 Hefei Anhui People's Radio Network in 
Mandarin 1100 GMT 30 Dec 92 


[From the “Provincial Hookup” program] 


[Text] With the help of a newly opened provincial radio 
and television center and microwave lines linking all 
prefectures and cities, the Anhui Provincial Party Com- 
mittee and the provincial government this afternoon 
conducted a live televised provincial report meeting with 
responsible comrades of prefectures and cities. Respon- 
sible comrades from prefectures and cities such as Hefei, 
Wuhu, Huangshan, Fuyang, Chaohu, Chizhou, Bengbu, 
and Huaibei successively reported on progress made in 
the implementation of the guidelines of the 14th party 
national congress and the Eighth Eniarged Plenary Ses- 
sion of the Fifth Anhui Provincial Party Committee. 


Fu Xishou, deputy secretary of the provincial party 
committee and governor, presided over the meeting and 
relayed the guidelines of the discussion meeting on 
agricultural and rural work between six provinces con- 
vened by General Secretary Jiang Zemin in Wuhan, and 
the State Council national teleconference on agricultural 
work. Provincial Party Committee Secretary Lu 
Rongjing spoke near the end of the meeting. 


Fu Xishou said: All localities have paid relatively close 
attention to and acted relatively fast on the implemen- 
tation of the guidelines of the 14th party national con- 
gress and the Eighth Enlarged Plenary Session of the 
Fifth Anhui Provincial Party Committee. In particular, 
they have achieved relatively significant results on 
efforts focusing on the core issue of emancipating the 
mind and changing mentality as well as efforts to pro- 
mote reform, opening up, economic construction, and 
the development of other work. However, they have yet 
to achieve a balanced development in their work. They 
must work harder and continue to pay close attention to 
and conduct solid efforts in their work. They should be 
very determined, act fast, effectively combine their 
strength, fully enhance their enthusiasm and their initia- 
tive, and commence their work with creativity. Principle 
responsible comrades at all levels should assume overall 
responsibility over the whole situation; focus on imple- 
menting their work, and handle important and key issues 
in a thorough way, refusing to let go if no results are 
achieved. 


Fu Xishou said: Perseverance in giving first priority to 
agriculture and overall invigoration of rural economies 
are strategic tasks which we should conduct to imple- 
ment important speeches delivered by Comrade Deng 
Xiaoping during his inspection trip to south China and 
guidelines of the 14th party national congress. The party 
Central Committee and the State Council have always 
attached much importance to these tasks. Recently, they 
held two meetings especially to conduct studies and 
make important arrangements. This fully reflected the 
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party Central Committee’s consistent principle of 
attaching importance to agriculture. It fully stated that 
the third generation leadership of our party, with Com- 
rade Jiang Zemin as its core, pays constant attention to 
the immediate interests of peasants and has always taken 
the initiative in rural reform and construction. Party 
committees, governments, and departments at all levels 
in the province should regard the guidelines of these two 
meetings as their guide, and regard efforts to overcome 
existing problems in the agricultural sector and rural 
areas as their most important work concerning the 
implementation of the guidelines of the 14th party 
national . They should fully consolidate and 
develop the favorable trend of reform and construction 
in the province’s rural areas and work hard to attain 
steady agricultural growth and comprehensive invigora- 
tion of rural economies. 


In his speech, Lu Rongjing affirmed the work conducted 
and results achieved by all levels of authorities in the 
implementation of the guidelines of the 14th party 
national congress and the Eighth Enlarged Plenary Ses- 
sion of the Fifth Anhui Provincial Party Committee. He 
urged all localities to continue focusing on the imple- 
mentation of the guidelines, conduct earnest and solid 
efforts, and further implement effectively the guidelines 
of the 14th party national congress and the plenary 
session of the provincial party committee. 


He said: A relatively large proportion of people in our 
province is involved in agriculture. Efforts to enhance 
agricultural and rural work are especially significant to 
us. All localities should take into consideration their 
actual situations; gain a profound understanding of the 
guidelines of the two meetings convened by the party 
Central Committee and State Council; consciously 
enhance their understanding of the importance of agri- 
cultural and rural work; and attach great importance to 
outstanding problems plaguing rural work by adopting 
relevant measures and overcoming the problems reso- 
lutely. It is necessary to fulfill preferential policies prom- 
ised to the peasants, earnestly control burdens imposed 
on the peasants, and resolutely put an end to a wide 
variety of so-called target-fulfilling competitive activities 
which involve arbitrary collection of funds and costs and 
arbitrary imposition of fines, so the peasants’ burdens 
will be rational. made public, and imposed using a 
systematic method. The economic foundation in our 
province's rural areas is weak. This is one important 
factor that will affect efforts to increase agricultural 
input and will make the peasants’ burdens too heavy. We 
must regard vigorous efforts to develop village and town 
enterprises as a mayor task aimed at strengthening agri- 
cultural and rural work. We should regard the efforts as 
a road we must take to fully invigorate rural economies, 
lighten the peasants’ burdens, and speed up our progress 
toward attaining the objectives of moderate prosperity 
and of rural industrialization, we should further and 
vigorously implement such efforts. Party committees 
and governments at all levels should strengthen their 
leadership over agricultural and rural work. Principle 
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responsible comrades of the party and government 
should personally attend to the matter. All departments 
should genuinely and sincerely provide services to peas- 
ants and lend vigorous support to the agricultural sector. 


Lu Rongjing said: The new year will arrive soon and 
important tasks await us. We should pay close and solid 
attention to all our tasks from the beginning of the new 
year. Leading cadres at all levels should change their 
work style; conduct in-depth inspections and surveys; 
adhere to the principle of seeking truth from facts; and 
earnestly solve outstanding problems in reform, open- 
ness, economic construction, and all other work. They 
should attach importance to efforts to discover and sum 
up typical cases and give guidance accordingly. At the 
end of his speech, Lu Rongjing asked all localities to 
make proper arrangements for the daily material and 
cultural needs of the masses for New Year’s Day and the 
Spring Festival; strengthen social order; and ensure that 
the masses enjoy a united, energetic, peaceful, civilized, 
and healthy festive season which is filled with progress. 


The main conference hall was situated in the provincial 
radio and television center. Responsible comrades of the 
party committee and government in Hefei attended the 
meeting. Responsible comrades of prefectures and cities 
attended the meeting at local conference halls. 


‘Roundup’ on Increase in Jiangsu Production 


OW0601022793 Beijing XINHUA in English 0204 
GMT 6 Jan 93 


[““Roundup”} 


[Text] Nanjing, January 6 (XINHUA)}—East China’s 
Jiangsu Province, an economic giant in the country, set 
new records in terms of provincial domestic product and 
industrial production. 


Initial statistics showed that compared with the figures 
of 1991, the province’s gross domestic product in 1992 
grew by 26 percent; export earnings went up by 21.4 
percent to reach 4.2 billion yuan; and the financial 
revenue rose by 17 percent to amount to 14.7 billion 
yuan. 


With the expansion of industrial production, the devel- 
opment of rural enterprises and the development of the 
area along the Yangtze river, Jiangsu’s economy has 
become more vigorous. 


Ten of the 11 cities under the direct administration of 
the provincial government boast an annual industrial 
output value of over 10 billion yuan each. Particularly, 
Suzhou city achieved an industrial output value of 120 
billion yuan in 1992, surpassing Tianjin Municipaiity for 
the first time to rank the third in the country following 
the municipalities of Shanghai and Beijing. 


The output value of rural enterprises in Wuxi county in 
1992 stood at 30.3 billion yuan, doubling the figure of 
1991. As a result, the county continued to rank the first 
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among all the over 2,200 counties and county-level cities 
in the country in term of annual production output 
value. 


Experts attributed these achievements to the good social 
environment in the province formed after the implemen- 
tation of reform and opening to the outside world. 


To help enterprises adapt to intense market competition, 
the province has made great efforts to transform the 
management mechanisms inside enterprises. For this 
purpose, more than 1,000 enterprises in the province 
tried various reforms in 1992, including using the man- 
agement methods in foreign funded enterprises, 
adopting a contract responsibility system, and adopting 
the management mechanism in rural enterprises. 


In 1992, the province invested 22.78 billion yuan to 
revitalize its enterprises, of which 18.8 billion yuan going 
to technological upgrading of enterprises, 58 percent 
more than that of 1991. 


Rapid development of markets provides a good chance 
for the development of Jiangsu’s industrial production. 


At present, 90 percent of the raw materials used in 
industrial production in the province come from the 
market and 90 percent of the province’s industrial prod- 
ucts are sold through the market. Merely about 10 
percent of the industrial products are now distributed 
according to the state plan as against 60 percent in the 
past. By the end of 1992, the province had lifted restric- 
tions on the prices of 85 percent of its commodities. 


The province has also managed to achieve a rapid 
development of export-oriented economy. By the end of 
1992 the province had approved more than 9,000 for- 
eign funded enterprises, 6,500 of which were established 
in 1992. Contracted foreign funds to be invested in these 
enterprises stood at six billion U.S. dollars, 6.3 times 
that in 1991. Foreign funds the province actually used in 
1992 reached 790 million U.S. dollars, equalling the 
total of the past 14 years. 


At present, 1,988 foreign funded enterprises have begun 
operation and all of them produce high economic 
returns. 


From January to November in 1992, the province's 
industrial enterprises at and above the township level 
realized a sales volume of 249.94 billion yuan, 33.7 
percent more than that of the same period in 1991; their 
pre-tax profits reached 21.88 billion yuan, up 46.6 per- 
cent over 1991; and their net industrial output value 
stood at 65.56 billion yuan, a rise of 36.4 percent. 


Jiang Chunyun Addresses Personnel Ceremony 


$K0601020393 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 5 Jan 93 


[Text] The provincial party committee and the provin- 
cial people’s government ceremoniously held a commen- 
dation meeting in Jinan on 5 January in honor of 
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advanced units and individuals outstanding in the com- 
prehensive management of social security. 


During the meeting, 34 counties; cities, including 
Laizhou; districts; and 150 units, including the Shan- 
dong Aluminum Plant; as well as 470 comrades, 
including (Zhang Tingjun), were conferred with an 
advanced honorary title. 


Attending the commendation meeting were provincial 
leading comrades, including Jiang Chunyun, Zhao Zhi- 
hao, Li Zhen, and Li Zichao; as well as the leading 
comrades of Jinan Military Region, including Cai Ren- 
shan. They also presented prizes to the awarded 
advanced collectives and individuals. 


Jiang Chunyun, secretary of the provincial party com- 
mittee, delivered a speech at the meeting, in which he 
pointed out: While doing a good job in reform, opening 
up, and economic construction, a success made in 
grasping the political and legal work and in the compre- 
hensive management of social security represents a big 
event that has a bearing on the situation as a whole. 
Party committees and governments at all levels must 
deeply understand the important position and role of 
political and legal work and of the comprehensive man- 
agement of social security from the high plane of imple- 
menting the party’s basic line and building socialism 
with the Chinese characteristics. They must truly put the 
political and legal work and the comprehensive manage- 
ment of social security on a proper position and mobilize 
the entire party and the forces of the society as a whole to 
commonly assume the political duties of safeguarding 
the social stability. They should further emancipate their 
minds, renew their concepts, overcome the leftist ideo- 
logical fetter, and enhance the political and legal work 
and the comprehensive management of social security in 
the course of reforms. 


During the commendation meeting the participating 
representative fron Laizhou city read a letter of proposal 
on behalf of the advanced counties, cities, and districts 
with regard to further deepening the comprehensive 
management of social security and creating a more stable 
and favorable social environment for reform, opening 
up, and economic construction. 


The commendation meeting also received a congratula- 
tory message from the Central Committee for Compre- 
hensive Management of Social Security. 


Shandong Abolishes Cotton Fixed Quota System 


SK0501054893 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 4 Jan 93 


[Text] The provincial people’s government recently 
issued a circular on the decision to reform the province's 
cotton circulation system. The improved system to relax 
restrictions on cotton prices, transactions, and markets 
became effective on | January this year. 
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The circular stipulates: 1) After relaxing the restrictions 
on cotton markets, the province has decided to abolish 
the state cotton fixed-quota purchase system and the 
mandatory plan for allocating and transferring cotton 
within the province. Cotton planting, purchasing, and 
allocation or transfer will be carried out under the 
guidance of the directing plan. The cotton business 
enterprises, including the supply and marketing cooper- 
atives, are responsible for signing contracts with cotton 
peasants on production, purchase, and supply. 2) The 
purchase and sale prices of cotton will be fixed by both 
buyers and sellers. According to the buying capability of 
cotton markets, the provincial authorities will respec- 
tively formulate the lowest price of protecting cotton 
purchase and the highest price of protecting cotton sale 
so as to safeguard the interests of both cotton peasants 
and consumers. 3) All cotton products may be sold at 
markets and multiple-channel cotton transactions are 
permitted. The wholesale cotton business is chiefly con- 
ducted by the cotton business enterprises which include 
the supply and marketing cooperatives. Other enter- 
prises that have cotton business conditions and that have 
that been approved by the industry and commerce 
administration at or above the county level are also 
allowed to engage in the cotton business. 4) The province 
will establish a cotton wholesale market in Jinan. Major 
cotton producing localities may also establish their 
regional cotton wholesale markets in line with their 
needs as long as they have obtained the approval of the 
provincial people's government. Cotton producing local- 
ities with supply and marketing cooperatives that pos- 
sess cotton processing plants may establish a primary 
cotton market. 5) The provincial people’s government 
entrusted the provincial supply and marketing coopera- 
tive with the task of ensuring the execution of the state 
mandatory plan for cotton allocation and transfer 
between provincial and prefectural and fulfilling the 
assignment for supplying cotton for exports and for 
storage by the state and province. 


Shandong Rural Saving Deposits Reported 


SK0601020493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 5 Jan 93 


[Text] By the end of 1992, our province's volume of rural 
saving deposits reached 44.798 billion yuan and showed 
a 6.451 billion yuan increase over the figure scored in 
early 1992. The total volume of saving deposits and the 
volume of increase were next to those of Guangdong 
Province and ranked the province second in the country. 
At the end of 1992, the province's per peasant deposit 
was 670.93 yuan, a 96.61 yuan increase over 1991. 
According to the statistical data compiled by various 
prefectures and cities, the per peasant deposit of the 
cities of Yantai, Weihai, and Zibo was more than | 000 
yuan; and that of Yantai city, the highest scorer in this 
regard, was 1,625.41 yuan. 
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Senior Leaders in Shanghai To Promote 
Agriculture 

OW0S01115193 Beying XINHUA in English 
1057 GMT S§ Jan 93 


[Text] Shanghai, January 5 (XINHUA)}—Sennor leaders 
of the government and the party in Shanghai made a 
special conference Monday [4 January] to discuss the 
major problems and potential crisis related with agricul- 
ture of the metropolis and announced some measures to 
ensure its rural development. 


Huang Ju, mayor of Shanghai, said at the meeting that a 
new and modern Shanghai must be based on modern 
agriculture. However, the income of farmers from grain 
production in the rural areas of Shanghai decreased. 


The main reason for it, the mayor said, is that the 
purchasing prices of grains from the farmers dropped 
while the cost of various kinds of rural materials such as 
chemical fertilizers and diesel fuel increased. 


On the other hand, the taxation on the farmer is fairly 
heavy. As a result, agriculture becomes less beneficial to 
the farmers and many of them have turned to industry 
and service industries. 


To change the situation, Huang said, the value of rural 
products should be raised by intensive processing and 
decreasing the circulation channels, by producing prod- 
ucts adaptable to the needs in the market, and by 
intensive Operation to raise productivity. 


The government, with the joint effort of the city’s banks, 
should pay the money owed to the farmers as soon as 
possible, the mayor said. At the same time, it will set 
aside SO million yuan from its normal grain subsidies as 
a grain risk fund. 


In addition, the government will increase investment in 
the rural areas to ensure agricultural and sideline devel- 
opment 


Central-South Region 


Hainan Procurator Uncovers ‘Serious’ 
Embezzlement 


OW0S01160193 Beying XINHUA in English 
1528 GMT S Jan 93 


[Text] Haikou, January 5 (XINHUA) —The people's 
procuratorate in this capital of south China's Hainan 
Province, has uncovered a serious embezzlement case 
involving 37.94 million yuan. 


Sources at the Hainan procuratorate said that the four 
culprits in the case, said to be the most serious in China 
for the past 43 years, have been caught and property 
worth some 20 million yuan has been recovered. The 
case 18 still under investigation. 


Xue Genhe, head accountant at the Dongfeng office of 
the Haikou branch of the Industrial and Commercial 
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Bank, together with Chen Yiquan, manager of the 
Hainan Yitong Industrial Trade Company, Xiong Daox- 
ian, manager of the Hainan Provincial Ocean Trading 
Company and Zhang Dequan, manager of the real estate 
department of the Ocean Trading Company, illegally 
remitted 37.94 million yuan from January to August 
1992. 


They later defrauded banks in Guangzhou. Shenzhen. 
Changchun, Baotou and Being of a total of 25.94 
millon yuan. 


The procuratorate in Haikou started to investigate the 
case October 19 last year. 


Xiong Daoxian and Xue Genhe, who had fled abroad, 
were extradited several months later after their two 
accomplices had been arrested. 


Governor Inspects Haikou's Festival Market 


HKO0S01102293 Haikou Hainan People s Radio 
Network in Mandarin 2300 GMT 27 Dec 92 


[Text] Yesterday morning [27 December], provincial 
Governor Liu Jianfeng inspected commercial and trade 
markets in Haikou and examined commodity supplhes 
for the two great festivals of New Year's Day and the 
Spring Festival. 


Accompanied by Chen Yuyi, member of the provincial 
CPC Committee Standing Committee, and secretary of 
the Haikou CPC Committee, Liu Jianfeng came to 
(Dayingshan) market, (Qiong: sou) market, a fruit and 
vegetable wholesale company, and market fairs on Yan- 
jiang Third Road in Haikou for inspection. In the market 
fairs, Liu Jianfeng examined meat, vegetable, and fish 
stalls, and asked the stall owners and buyers about goods 
prices. He praised the market fairs for ample supplies of 
rice, grain, edible oil, various kinds of foods, sweets, and 
so on. On behalf of the provincial CPC Commitice and 
government, he expressed thanks and solicitude for the 
broad masses of workers and staff members on the 
commercial and trade front who are responsible for 
commodity supplies during the two great festivals. He 
said: The two great festivals this year are to be celebrated 
after the 14th CPC National Congress. You must con- 
tinue to exert yourselves to do well supply work for the 
festivals, so that the masses can happily spend their 
colorful festivais. He also urged Haikou to continue to 
make efforts to do well in the development of market 
fairs, strengthen management, and enhance their grade 


Henan Acting Governor on Work Arrangements 


HKOS01103293 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 28 Dec 92 


[Text] Yesterday morning, the provincial government 
called a mecting of cadres at and above the department 
or bureau head level to make arrangements for work in 
the near future. Acting Provincial Governor Ma 
Zhongchen gave an important speech at the meeting 
Vice Governors Song Zhaosu, Hu Tiyun, Qin Kecai, and 
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Fan Qinchen attended it. Acting Governor Ma 
Zhongchen put forward an eight-point proposal for the 
provincial government's work in the near fu’ ure. He 
said: First, it 1s mecessary to maintain the continuity of 
government work. Our responsibility is, under the uni- 
fied leadership of the provincial CPC committee and 
under the supervision of and support from the provincial 
people's congress, to be conscientious in our work, do the 
best we can in Our posts, pay good attention to practice, 
and bring new ideas and make developments in the 
course of practice. 


Second, it is necessary to stress stability, unity, and 
development. On the basis of the original work, it is 
necessary to stabilize policies, stabilize the contingent of 
cadres, maintain the initiative of cadres, work in unity 
and in cooperation, take into consideration the overall 
Situation, and concentrate energies to boost the 
economy. 


Third, it 1s necessary to change government functions, 
transfer powers, change microscopic management to 
macroscopic management, change direct management to 
indirect management, and bring into full play the mac- 
roscopic regulating and controlling functions of the gov- 
ernment. 


Fourth, it 1s necessary to accept the mandate of the 
people, be loyal to the people, speak less and act more, 
and pay no lip service. 


Fifth, it is necessary to attach simultaneous importance 
to material and spiritual civilizations. Responsible 
cadres of governments at all levels and of all units must 
consider matters all-sidedly and prevent one tendency 
from covering another tendency. 


Sixth, it is necessary to extol the glorious image of Henan 
people. Industry, wisdom, and simpleness are the tradi- 
tional virtues of Henan people and must be carned 
forward. 


Seventh, it 1s necessary to stick to collective leadership 
and the system of division of labor with individual 
responsibility. For important problems, it is necessary to 
have everyone discuss and decide on them. Concrete 
work should be done separately according to the prin- 
ciple of division of labor. 


Eighth, all departments must conscientiously make year- 
end summations and should sum up their work into two 
parts. They must not go beyond that but should make 
good preparations for next year, thoroughly put into 
practice the regulations for industrial enterprises, be 
determined to lighten peasants’ burdens, procure pur- 
chasing funds for agricultural and sideline products, and 
reimburse peasants as soon as possible so as to enable 
them to have a good Spring Festival. 
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Henan To Build Flood-Relief Radio Network 


OW0601111893 Beijing XINHUA in English 1036 
GMT 6 Jan 93 


[Text] Beijing, January 6 (XINHUA)}—A radio commu- 
nication network for flood relief, costing 500 million 
yuan in total investment, is expected to be built in 
central China's Henan Province from 1993 to 1994. 


A signing ceremony on constructing the project was 
recently held in Beying by Poly Technologies Inc., the 
Henan Provincial Water Conservancy Bureau and 
Zhengzhou City Aquatic Product Office. 


The project, the largest of its kind in China, covers the 
paging network and mobile telephone network of Henan 
Province. 


Investing 127 million yuan, Poly Technologies Inc. will 
complete the construction of the paging network cov- 
ering |7 prefectures and cities within 1993; construction 
of the telephone network is expected to be finished in 
1994. 


While providing services for flood relief, the project will 
also be for civil use and serve the economic development 
of the province. 


ey ae nee Aga See 


HK0601101593 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 Dec 92 


[Excerpts] Yesterday afternoon, after watching and lis- 
tening to the national television-telephone conference on 
agricultural problems called by the State Council, major 
leading comrades of the provincial CPC committee, the 
provincial advisory committee, the provincial govern- 
ment, and the provincial discipline inspection com- 
mittee, and persons in charge of various relevant depart- 
ments, offices, commissions, departments, and bureaus 
called a telephone conference which was presided over 
by provincial Governor Guo Shuyan and participated in 
by major persons in charge of the province's prefectures, 
cities, and autonomous prefectures. 


Provincial party Secretary Guan Guangfu spoke at the 
conference on behalf of the standing committee of the 
provincial CPC committee and announced the provin- 
cial CPC committee and provincial government's eight- 
point proposal on several pressing problems in the 
province's rural areas at the present time. The eight 
points are: First, ensure that peasants are reimbursed 
against their IOU notes before the Spring Festival. 
[passage omitted] Second, thoroughly implement the 
various policies adopted to support agricultural produc- 
tion. [passage omitted] Third, lighten peasants’ burdens 
in real earnest. [passage omitted] The provincial CPC 
committee and provincial government reiterate that 
units at all levels and all departments must strictly act in 
accordance with the CPC Central Committee and the 
State Council's documents and regulations regarding the 
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lightening of peasants’ burdens. [passage omitted] 
Fourth, further lift restrictions on farm product business. 
Beginning in 1993, the province will lift all restrictions 
on the grain business, including lifting the restrictions on 
ordering and purchasing tasks, purchasing and sales 
channels, and prices. [passage omitted] Fifth, vigorously 
readjust the rural industrial structure. [passage omitted] 
Relevant departments directly under the provincial 
authorities must study and formulate policies and mea- 
sures to support the economic development of major 
grain and cotton production areas in light of the central 
authorities’ relevant provisions. [passage omitted] Sixth, 
strictly control the occupation of cultivated land. All 
localities must carry out a clearing-up of the occupation 
of cultivated land since the beginning of the year in line 
with the spirit of the circular of the State Council 
General Office. Seventh, make efforts to improve winter 
and spring agricultural production. [passage omitted] 
Eighth, further strengthen leadership of rural work. [pas- 
sage omitted] Prefectures and counties must examine 
and make sure whether or not CPC committees and 
governments’ work focus and major energies are placed 
on agricultural and rural work. [passage omitted] 
Leading comrades of the provincial CPC committee and 
provincial government must take the lead in going down 
to grassroots units to enquire about their situations and 
resolve problems. Leaders at all levels must organize 
relevant departments to conduct investigations and 
studies deep down in rural areas. [passage omitted] 


Finally, Guo Shuyan called on all prefectures, cities, 
autonomous prefectures, and relevant departments 
directly under the provincial authorities to conscien- 
tiously study and implement Comrade Jiang Zemin's 
speech and the spirit of the State Council's telephone 
conference and pay attention to conscientiously imple- 
menting the eight-point proposal of the provincial CPC 
committee and provincial government. [passage 
omitted] 


Hubei Holds Provincial Commendation Meeting 


HK0601091193 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 Dec 92 


[Excerpts] The provincial summing-up and commenda- 
tion meeting on the training of persons who take the lead 
in creating wealth with the help of science and tech- 
nology ended in Wuchang today. [passage omitted] 


At the meeting, provincial Governor Guo Shuyan gave a 
speech, saying: The objective of launching the work of 
training persons who take the lead in creating wealth 
with the help of science and technology in rural areas 1s 
to invigorate Hubet's agriculture and rural economy by 
relying on scientific and technological advances and 
improving the quality of rural laborers, guiding peasants 
toward a comparatively well-off life, and implementing 
iN grass-roots units the central authorities’ strategic 
principle of using science and technology to invigorate 
agriculture. The next thing to do 1s that governments at 
all levels must strengthen overall planning Leading 
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cadres, in particular, must shoulder the responsibility of 
directing the task of using science and technology to 


imvigorate agricultu: -. 


Speaking on next year’s work on training persons who 
take the lead in creating wealth with the help of science 
and technology, Guo Shuyan said: In tramung these 
persons throughout the province next year, we must 
ensure that they reach over 20 percent of the province's 
total + umber of peasant houscholds and that those who 
receive applied technology training must reach over 70 
percent of all the labor force. The province must empha- 
size ies with 10 counties and 100 townships and towns. 
Every prefecture or city should pay special attention to 
one or two counties. Every county should pay special 
attention to two or three townships and towns. The 
province will strive to pay special attention to 20 coun- 
ties and 200 townships and towns, enabling peasants in 
these places to have a 40-percent increase in per-capita 
income over those in other counties and townships. 


During the meeting the provincial people's government 
also commended and awarded 26 units, including (X1ng- 
men city), which had good performance in experi- 
menting with the work of training persons who take the 
lead in creating wealth with the help of science and 
technology. [passage omitted] 


Hunan Secretary Attends Art, Cultural Party 


HK0601101793 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 26 Dec 92 


[Excerpt] An art and cultural party commemorating the 
99th anniversary of Comrade Mao Zedong’s birthday 
organized by the provincial party committee general 
office, the committee propaganda department, and the 
government culture department, was held in grand style 
yesterday evening in the province's capital of Changsa. 


Provincial party, government, and military leaders and 
veteran comrades Xiong Qingquan, Chen Bangzhu, Sun 
Wensheng. Yang Zhengwu. Liu Fusheng, (Zhou Li,) 
(Wan Da), (Zhong Guoshi), (Wu Sheng), (Wu Zryuan), 
Wang Zhiguo, (Zhao Shuqi), (Xue Jingshan) and others 
enthusiastically watched the performances. [passage 
omitted] 


Southwest Region 


Tibet People’s Congress Forms Special 
Committees 

OW 0601133493 Lhasa Tibet People’s Radio Network in 
Mandarin 1430 GMT 4 Jan 93 


[Public notice rssued by the Presidium of the first session 
of the Sixth Tibet Autonomous Regional People's Con- 
gress on 3 January 1993, from the “Tibet News” pro- 
gram] 


[Text] The first session of the Sixth Tibet Autonomous 
Regional People’s Congress on 3 January 1993 adopted 
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the namelists of chairmen, vice chairmen, and members 
of the legislative affairs committee, the financial and 
economic committee, and the education, science. culture 
and public health committee of the Sixth Tibet Autono- 


mous Regional People’s Congress. 


The legislative affairs committee: 

Chairman: Baima Duoy: 

Two vice chairmen: (Danja Duojy: Raodeng) and 
(Y vsang) 

Six members: [in Tibetan alphabetic order] (Chen Ziyi) 
[Han Nationality}. (Yang Jin) [female], (Huang Daohai) 
{Han Nationality], Gyu Dgav, (Rezheng Yiqichucheng). 
and (Lu Sheng) [female]. 


The financial and economic committee: 

Chairman: Tian Fuyun [Han Nationality] 

Two vice chairmen: (Lian Chengcai) and (Baima Ciren) 
Six members: [in Tibetan alphabetic order] (Gao 
Shizhen) [female], (Duoji), (Xiangba Qideng), (Yan 
Jiay:) [Han Nationality}, (Yu Feng) [female], and (Liu 
Zhaomo) [Han Nationality}. 


The education, science, culture and public health com- 
mittee: 

Chairman: (Luosang Jinba) 

Two vice chairmen: (Pingcuo Wangqiwu) and (Liao 
Jikang) 

Eight members: [in Tibetan alphabetic order] (Zhao 
Zhongliang) [Han Nationality], (Gesang Quzhen) 
[female], (Ni Zhicheng) [Han Nationality], Du Tai, 
(Wang X:iaoruo) [Han Nationality}, (Yi: Danzeng). (Yi: 
Yangzong) [female], and (Hu Chunhua) [Han Nation- 
ality} 


Tibetan Checkpoint Removal To Encourage 
Migration 

HK0601024093 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jan 93 p 10 


[Article by Geoffrey Crothall in Being) 


[Text] The Tibetan government's decision to remove all 
checkpoints on highways leading to neighbouring prov- 
inces could open the floodgates to even greater Han 
Chinese migration into the region, Tibetans and Western 
observers have warned 


While the move appears to be aimed at liberalising the 
flow of goods and services in and out of Tibet, analysts 
say the main effect will be to further encourage Han 
migration 


Even with t)« checkpoints in place. Han migration has 
mcreased diamatically over the last two yeras to the 
point where iocal Tibetans say the floating Chinese 
population in the capital Lhasa is now as high, if not 
higher. than the official. mainly Tibetan. urban popula- 
tion of 120,000 


Tibetan officials put the floating population at between 
40,000 and 60,000 


FBIS-CHI-93-003 
6 January 1993 


The removal of the seven checkpoints on the highways to 
Qinghai and Sichuan was a “tacit admussion™ that the 
Tibetan government 1s not trying to stop the migration 
and “symbolic invitation” to even more Chinese farmers 
and entrepreneurs to settle in Tibet, observers said. 


The Dalai Lama's Tibetan government-in-exile has 
accused the Chinese authorities of deliberately moving 
hundreds of thousands of Han Chinese settlers into the 
region as part of their “final solution™ to the problem of 


Tibetan independence. 


Many observers say there 1s no real evidence to back this 
up. 


By adopting their own “open door™ policy and encour- 
aging Han entrepreneurs to set up businesses in Tibet. 
local officials say a thriving industrial and commercial 
sector can be created in what has traditionally been an 
agricultural economy. 


Tibet Economy Witnesses Steady Growth in 1992 
OW0501022493 Beying XINHUA in English 0149 
GMT § Jan 93 


[Text] Lhasa. January 5 (XINHUA}—1992 witnessed 
steady growth of the Tibetan economy. Its general 
national product increased by over seven percent to 3.27 
billhon yuan and its national income by six percent to 
2.75 bilhon yuan 


Its total industrial and agricultural output value reached 
2.57 bilhhon yuan, an increase of 4.9 percent over the year 
before 


In the field of industry. electric energy production 
reached 370 millon kilowatt hours, a 7.3 percent mse 
over 1991. The output of chromium ore, sodium borate. 
beer and woo! spinning products all increased by a big 
margin 


With the close of 1992, Tibetan agriculture and animal 
husbandry had yielded good harvests for five years in 
succession. The total output of grain scored the historical 
high record of 600,000 tons, despite severe drought last 
year. The output of milk, wool, mutton and beef also 


topped the highest level in history. 


The import and export trade kept a double-digit growth 
rate last vear 


Tibet received nearly 200,000 overseas tourists in 1992, 
with a total business income of up to 100 millon yuan 


The construction of key proyects proceeded smoothly last 
year. The 110.000-volt high-tension transmission line 
from Yamzhog Yumco to Konggar airport has been put 
into Operation. A number of power stations in counties 
and the renovation of the Sino-Nepalese highway have 
been completed 
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Besides, a ferrochrome plant with a designed capacity of 
400,000 tons and the Bangdar airport are under con- 
struction, both are key projects listed in the E:ghth 
Five-Year Plan. 


Tibet Promotes Development of Tertiary Industry 
OW 0501132093 Beying XINHUA in English 1241 
GMT 5 Jan 93 


[Text] Lhasa, January 5 (XINHUA)}—The tertiary 
industry in the Tibet Autonomous Region 1s growing 
rapidly and has become one of pillar industnes in the 


region. 


In 1992 the retail sales of the region reached |.7! billion 
yuan, an increase of || percent over the previous year. 


The proportion of the output value of the tertiary trade 
accounted for 41 percent of that among all industries. 


Contrary to other places in China, tertiary industry in 
Tibet 1s not based on developed first and second 
industry, instead it 1s more developed than the first and 
second industry. 


With the deepening of the reforms and opening up, the 
tertiary trade in Tibet 1s mainly based on transportation, 
telecommunication and post services, commercial and 
foreign trade and tourism. Its annual growth rate has 
been 10.5 percent. 


Up to now there are |,860 enterprises engaged in the 
tertiary industry with more than 40,000 employees and 
registered capital of 2.088 billion yuan. The figures 
respectively account for 73, 87 and 57 percent of the 
total enterprises, employees and capital in the region. 


There are now 40,400 households with 53,000 
employecs engaged in the trade and their business 
volume reached 300 million yuan. 


Tourism in Tibet has been in the leading place in the 
tertiary trade of the region and now there are several 
tourrst routes from Lhasa, capital of the region, to 
Xigaze, Shannan, Ngari and Nagau Prefectures. 


The region is now undertaking 63 projects in coopera- 
tion with inner provinces and municipalities and most of 
them involve tertiary trade. 


<\in Of the Tibet Regional Government noted that 
Let + has established trade relations with several 
coum. +s and areas while the border trade network with 


Nepal 1s expanding. 


He said that Tibet's financial business and insurance 
services are seeing rapid development. 
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Highway Linking Qinghai With Tibet Upgraded 
OW0601031593 Beying XINHUA in English 0308 
GMT 6 Jan 93 


[Text] Xining, January 6 (XINHUA)}—Work on 
upgrading the Qingkang highway, which links Xining, 
the capital of northwest China's Qinghai Province with 
Changdu prefecture of Tibet, 1s now in full swing. 


Construction of the |,000-km highway started in 1937. 
After seven years’ efforts, the section of the highway 
between Xining and Jiegu. an important town in 
southern Qinghai, was open to traffic. Merely several 
years later, however, the road was broken because of its 
poor quality. In 1953, the people's government of New 
China upgraded the highway. But it still remained a 
substandard road, part of which could only open to 
tra‘Tic seasonally. 


The central government decided to upgrade again the 
Qingkang highway starting from | 986. The whole project 
is scheduled to be completed by the year 2000. At the 
first stage, efforts are concentrated on upgrading the 
714-km section between daotang river and jiegu town. 
So far, 380 km of the section has been upgraded, costing 
236 million yuan (4! million u.s dollars). Work on the 
whole section 1s expected to be completed in 1995. 


If the construction work continued at the present speed, 
it 1s hopeful that the upgrading of the whole highway will 
be fulfilled ahead of tume, said Xiao Fugu, an engineer 
of the Qinghai provincial communications department, 
who 1s in charge of the proyect. 


The area along the road is inhabited by Tibetan 
herdsmen. When completed, the highway will be linked 
with the Heihe-Changdu highway in Tibet. Besides, the 
highway 1s a section of the No. 214 state highway which 
starts from Xining city in Qungha: and ends at Jinghong 
in Yunnan Province, running through Qinghai Province, 
Tibet Autonomous Region, Sichuan Province and 
Yunnan Province. Experts noted that the highway will 
greatly promote the economic development in the area it 
runs through, which is one of the animal husbandry 
bases in China. 


North Region 


Xing Chongzhi Discusses Burdens of Peasants 


SK060 '964393 Shijiazhuang Hebei People’s Radio 
Netwo.' 1% Mandarin 2300 GMT § Jan 93 


[Text] On 4 January, Xing Chongzhi, secretary of the 
provincial party committee, traveled to (Huailu) County 
to conduct investigation and study of the question on 
how to lighten the burdens on peasants. After carefully 
listening to the report made by the county party com- 
mittee and government on the current situation in peas- 
ants’ burdens, on the problems in this regard, and on the 
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countermeasures, Xing Chongzhi conscientiously and 
profoundly analyzed and studied the issue together with 
comrades of the county. 


Xing Chongzhi emphasized: Strengthening agriculture 
and the rural work and striving to lighten peasants’ 
burdens are the major tasks of the party Central Com- 
mittee and the State Council at the moment as well as the 
important work bearing on the overall situation. Party 
committees and governments at all levels should consc- 
entiously implement this instruction of the central 
authorities and make great efforts to achieve results in 
this regard. 


Xing Chongzhi said: In view of the situation of the whole 
province, peasants’ burdens are tending to increase. This 
will not only affect the relations between the party and 
the masses, but also dampen the enthusiasm of peasants 
and affect the development of the entire rural economy 
and social stability. Therefore, we must pay high atten- 
tion to this problem and should never treat it lightly. 


On how to lighten peasants’ burdens, Xing Chongzh: 
maintained: The most fundamental thing 1s to accelerate 
the reform. opening. and economic development of the 
rural areas tO increase peasants’ income and enhance 
peasants’ ability to bear the burdens. The issue of peas- 
ants’ burdens is. in the final analysis, the issue of the 
level of economic development. Thus, leaders at all 
levels should strengthen the research of how to develop 
the agriculture with high output, fine quality, and high 
efficiency and how to develop the socialist large-scale 
agriculture in order to further tap the potential of agri- 
culture. 


Xing Chongzhi pointed out: As for the work of lightening 
peasants’ burdens, we should do a good job in the three 
mayor links of reasonable apportionment. management 
according to law, and reasonable usage. By reasonable 
apportionment, we mean fixing peasants’ burdens within 
the [words indistinct], and collecting what should be 
collected. To this end, it 1s necessary to establish an 
administrative organ with full authority. [words indis- 
tinct] We should establish a villagers congress system 
and enable villagers’ congresses to play their supervisory 
role. By management according to law, we mean actually 
manage well the funds collected from peasants. Such 
funds must be managed by townships themselves [words 
indistinct}, At the same time, a strict examination, 
approval, and supervisory system should be established 
to prevent extravagant spending and usage. Such funds 
should be used in an appropriate and effective manner. 


Xing Chongzhi added: The lightening of peasants’ bur- 
dens is related to the quality of cadres. We should 
combine the lightening of peasants’ burdens with the 
quality of cadres. Through the means of strengthening 
education and supervision. we should strengthen the 
sense of the vast numbers of cadres, including cadres at 
all levels of all departments, on wholeheartedly serving 
the people. [words indistinct], and the sense of the legal 
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system. Cadres in the rural areas should [words indis- 
tinct}. We should combine the lightening of peasants’ 
burdens with organizational reform and changing func- 
tions. We should accelerate the pace of the reform of 
county and township organizations. Those townships 
and towns which administer relatively fewer areas may 
be merged together, if possible. This 1s conducive to 
lightening peasants’ burdens and developing the 
economy. 


Wang Qun Attends People’s Congress Session 
S$K0601064093 Hohhot Inner Mongolia People’s Radio 
Network in Mandarin 1100 GMT § Jan 93 


[Summary] The sixth session of the seventh regional 
People’s Congress opened at the auditorium of the 
regional government on the morning of 5S January. 
Executive chairmen of today’s meeting were Wang Qun, 
Batubagen, Qian Fenyong. Butegeqi. Zhang Hangong. 
and Seyinbayaer. Regional leaders Bu He, Liu Yunshan, 
Bai Enpei, and others attended the session and were 
seated on the rostrum. 


Tianjin Economic Zone First in 8 Categories 


$K0601045193 Tianjin People’s Radio in Mandarin 
1000 GMT § Jan 93 


[Text] In 1992, the Tianjin Economic and Technological 
Development Zone approved a total of 465 foreign- 
invested enterprises, with the total value of investment 
surpassing $700 million, 1.5 times and |.2 times the 
accumulative figures im the previous seven years. 
According to the latest statistics complied by the 
national computer hookup last year on the fulfillment of 
15 economic targets by the economic and technological 
development zones in the 14 coastal open cities, the 
Tianjin Economic and Technological Development 
Zone ranked first in the country in eight economic 
targets, namely, tax revenues, profits, the number of 
enterprises approved. the total amount of investment, 
the amount of registered funds. the number of enter- 
prises which started business. the amount of funds 
covered by contracts, and the number of the domestic- 
invested enterprises approved. This fully shows that the 
Tianjin Economic and Technological Development 
Zone has marched in the forefront of the reform and 
opening up of the whole country. Al the moment, there 
are more than 40 projects each covering an investment 
ranging from $$ million to $10 million and more than 30 
projects each covering an investment of more than $10 
million at the Tianjin Economic and Technological 
Development Zone. 


Northwest Region 


Shaanxi Secretary Views Agricultural Work 
HK060105 1893 Xian Shaanxi People’s Radio Network 
in Mandarin 0030 GMT 30 Dec 92 


[Text] Yesterday afternoon, the State Council convened 
the National Television- Telephone Conference on Agri- 
cultural Problems. Leading comrades from the provin- 
cial CPC committee and provincial government and the 
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Xuan city CPC committee and city government as well as 
comrades in charge of vanous relevant departments 
waiched and listened to the conference. Following the 
conference, provincial secretary Zhang Boxing immed)- 
ately called everyone together for a discussion meeting 
and advanced three measures for carrying out the spirit 
of the conference. First, call an enlarged meeting of the 
standing committee of the provincial CPC committee on 
31 January to further study Comrade Jiang Zemin's 
important speech on agricultural problems, which he 
delivered at the Symposium on the Agricultural and 
Rural Work of Six Provinces, and the spirit of the 
important speech Comrade Li Peng gave at yesterday's 
National Television and Telephone ( onference on Agn- 
cultural Problems, analyze the conditions of the prov- 
ince’s agricultural and rural work and the existing prob- 
lems, and advance measures for implementation. 
Second, the provincial CPC committee and provincial 
government will soon make a decision on strengthening 
agricultural and rural work, thoroughly implementing 
the 10 demands by the CPC central authorities and the 
State Council regarding agricultural problems. Third, on 
the basis of full investigations and studies and of making 
good preparations, immediately cal! a telephone confer- 
ence after the New Year, to be participated in by the 
province's prefectural and city party secretaries, com- 
mussioners, mayors, and county party secretaries, county 
heads, and persons in charge of relevant departments. 
make comprehensive preparations for carrying out the 
task advanced by the CPC central authorities and the 
State Council for strengthening agricultura! and rural 
work. During the discussion meeting, provincial secre- 
tary Zhang Boxing pointed out emphatically: The recent 
Symposium on the Agricultural and Rural Work of Six 
Provinces personally chaired and called by Comrade 
Jiang Zemin and the National Television and Telephone 
Conference on Agricultural Problems called by the State 
Council were very important and were the first mayor 
steps the CPC central authorities and the State Council 
have taken to implement the spirit of the | 4th National 
Congress. Various departments in the province must 
immediately study the important speeches by Comrade 
Jiang Zemin and Premier Li Peng and must fully under- 
stand the fundamental role of agriculture in light of the 
province's actual conditions. Leading comrades from 
CPC committees and governments at all levels, espe- 
cially mayor leading comrades, must place agriculture 
above all other economic jobs and overcome the ten- 
dency to neglect agricultural problems. It 1s necessary to 
firmly establish the idea that agriculture 1s the founda- 
tion of the national economy, go deep into the forefront 
of rural areas, conduct investigations and studies in 
person, analyze the problems in agricultural and rural 
work, and give specific guidance for agricultural and 
rural work. It ts necessary to mobilize forces from all 
quarters to work for next year’s bumper harvest and 
create a solid foundation for further upgrading agricul- 
ture throughout the province 
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Shaanxi Leaders at Police Rank-(C onferring 
Ceremony 

HK0601101993 Xian Shaanx: People's Radio Network 
in Mandarin 0030 GMT 26 Dec 92 


[Text] The provincial party commutiee and government 
yesterday held a grand ceremony at the auditonum of the 
provincial military command to confer police rank titles 
The ceremony separaicly conferred the rank utles of 
grade three police commissioner, grade one police super- 
intendent, and inspector to the representatives for the 
people's police—who received rank titles for the first 
tume—from our province's public security department, 
and reform- through-labor and reform-through- 
education administrative units. 


Provincial leaders Zhang Boxing. Ba: Qungcai, Li Xupu. 
Zhou Yaguang, Liu Ronghui, Zhi Yimin, Li Huanzheng. 
(Zhao Fanju), (Liang Qi), Wang Jucai, Xu Shanlin, and 
others attended the rank title- conferring ceremony 


The ceremony took place in a solemn and enthusiastic 
atmosphere. At 0930, (Gong Bozhen), provincial govern- 
ment secretary general, announced the rank-conferring 
ceremony open and the military band played the 
national anthem. When A: Pishan. provincial public 
security department director, read the rank-conferring 
order issued and signed by Public Security Minister Tao 
Syu, and also when (Ting Nian), provincial Justice 
Department director, read the rank- conferring order 
signed and rssued by Minister of Justice Ca: Cheng. the 
entire rank-conferred personne! stood up solemnly to 
receive the orders. Afterwards. party provincial Secre- 
tary Zhang Boxing and Governor Ba: Qingca: and other 
provincial leaders gave the order certificates to per- 
sonnel! who were awarded the ranks of grade three police 
commissioner and grade one police superintendent: The 
auditonum was filled with warm applause 


In his speech Governor Bai Qingcai expressed, on behalf 
of the provincial party commiutiee and government, 
warm congratulations to all members of the people's 
police of the province. He said: The people's police are 
an armed administrative force for maintaining state law 
and order, and are charged with the glorious missions of 
defending state security and social stability and safe- 
guarding reform, opening up. and economic construc- 
tion. The institution of police rank titles 1s an important 
move for making the contingent of the people's police 
more revolutionary and for boosting its regularization 
and modernization. He hoped that people's police 
organs at all levels throughout the province will take 
advantage of the institution of the police rank system, 
vigorously strengthen the construction of the contingent, 
continue to implement the policy of ruling the police in 
a strict manner and vigorously raise political and profes- 
sional quality, and increase quick-reaction ability and 
overall combat power. They must conduct regular edu- 
cation im the party's basic line of one center, two basic 
points, emancipate minds and explore and pursue things 
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a> Gams each eamtber of the penat’s patios 
wearing hus police rank title, see clearly his 
1ssions, always bear firm!y in mind the duties 


ISLICS IN an entirely new posture 


nS Aes Gap Core 


OW0601014993 Urumq: Xinnang Television Network 
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[From the “Xinjiang News” program) 


[Text] The 21st meeting of the Standing Committee of 
the Sixth Xinjiang Regional Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
closed yesterday after a three-day session Fu Wen. vice 
chairman of the regional CPPCC commuttec, chaired the 
meeting. 


Regional party and government leaders Song Hanhang. 
Tomur Dawamat, Janabil, and Jin Yunhu: attended the 
closing session. [Video pans slowly to show close-ups of 
Song Hanliang and other Xinjsang leaders as their names 
are announced | 


The meeting approved the namelist of members of the 
seventh regional CPPCC commiuttec, the date of the first 
session of the seventh regional CPPCC committee, the 
lust of people nominated ito be members of the session's 
presidium, the work reports submitted by the sixth 
regional CPPCC committee and its Motions Committee, 
the draft agenda of the first session of the seventh 
regional CPPCC committee, and the number of 
observers 


The meeting decided that the plenary session of the first 
meeting of the seventh regional CPPCC committee will 
be held in Uruma: on 8 January 1993 


Addressing the meeting. Song Hanliang. secretary of the 
regional party committee, pointed out. Since the forma- 
tion of the sixth regional CPPCC committee five years 
ago. you members of the committee have adhered to the 
party's basic line guided by the theory of building 
socialism with Chinese characteristics. You have ded- 
cated yourselves to serving the central task. namely 
economic construction. Focusing on Ximjiang’s major 
1ssues—such as its economic construction, reforms, and 
opening up—you have given us your (“advice), feasi- 
bility studies, and consultative services) While providing 
us with all kinds of consultation and supervision through 
various channels. you have put forward many well- 
conceived views and proposals. By downg this. you have 
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successfully played your part of advising and assisting 
the regional party committee and government in making 
their decisions more scientifically and democratically 
[Video shows close-ups of Song Hanhang reading a 
prepared speech, cutting randomly to show medium 
close-ups of other attendees in the meeting hall | 


Song Hanhang continued: Because of the new situation 
and assignments, you, members of the regional CPPCC 
committee, have plenty of opportunities to demonstrate 
your talents and capabilities. You should fully demon- 
Strate your unique strengths. emancipate your minds. 
change your mindsets, and work hard together. Sur- 
rounding Xinjiang’s economic construction, you should 
conduct investigation and study al grass-roots units. take 
active part in state affairs, put forth more proposals and 
ideas, and continue to share your new expenences with 
us sO thal you can continue to contribute your pari to 
promoting national unity, mamntaining social and polit- 
ical stability, and accelerating Xinjiang’s reform. 
opening up, and economic construction 


Before the session closed, Fu Wen said: This 1s the last 
regular session of the sixth reg,onal CPPCC committee 
standing committee. From the first session to this one. 
you have fulfilled your responsibilities with flying colors. 
Now you have successfully and solemnly accomplished 
your last assignment 


Meihemait: Simay:, Wang Shizhen. Han Youwen. 
Tayser Marmaitih, Zhao Ganging. Yibulayin Rouzi. 
Deyal Khulmash, Zhang Yi. Ga Wenxiang, and Arong- 
hanayi, vice chairmen of the sixth regional CPPCC 
committee. were present al today's meeting 


Xinjiang Leaders Attend Agriculture Conference 
OW0S0 1040493 Urumg: Xinnang Television Network 
in Mandarin 1655 GMT 30 Dec 92 


[By statron reporter Luo Xiaobin from the “Xinjiang 
News” program—read by announcer] 


[Text] [Video opens with a long shot of the outside of the 
ground satellite station, with a tall television tower and 
three large antenna dishes. It cuts to show a conference 
room where the regional leaders are seen taking notes 
while a television screen shows Premier Li Peng 
speaking | Regional leaders Song Hanlhang. Tomur 
Dawamat, Li Shoushan. Jin Yunhu:, Wang Lequan. 
Yusufu Muhanmode, and Wang Yousan attended a 
national teleconference on agriculture at the Miquan 
Ground Satellite Station on the afternoon of 29 
December The teleconference was sponsored by the 
State Council. At the Beying maim conference room. 
Premier Li Peng announced !0 measures for main- 
taining the stable development of agriculture 


[Video shows Song Hanhang in close shots. speaking to 
about 100 people im the conference room.) After the 
teleconference was over, Song Hanliang. secretary of the 
regional party committee. sand) Xinpiang has harvested 
its 15th year of bumper crops thes year, with a 3.2 
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percent and |4.6 percent increase in grain and cotton 
Output respectively. However, regional agriculture is 
facing the following problems: |) Peasants find it diffi- 
cult to sell cotton and grain; 2) promissory notes are 
rather common in the purchase of farm products: and 3) 
an excessive amount of funds has been levied on peas- 
ants. 


Underlining Premier Li Peng’s emphasis on agriculture 
as the foundation of the national economy, Song Han- 
lang said that we should not neglect these problems in 
agriculture. He pointed out: Xinjiang has adopted a 
policy on relaxing control over areas growing grain crops. 
as well as a procurement policy allowing peasants to 
retain 40 percent of the grain and to turn the remaining 
in to the state. All localitses should promptly implement 
these policies, while supply and marketing cooperatives 
should help peasants sell grain and cotton. Banks should 
cash all promissory notes before 15 January | 993. 


Song Hanliang emphasized. We should make early prep- 
arations for signing grain and cotton purchasing con- 
tracts next year, so as to ensure a stable output of major 


agricultural crops and a bumper harvest next year. 


Tomur Dawamat, chairman of the regional government. 
also spoke after the teleconference. 


Xinjiang Expioits Resources To Regain ‘Glory’ 
OW0501014693 Beying XINHUA in English 0124 
GMT 5 Jan 93 


[Text] Urumai, January 4 (XINHUA)}—Xinjiang rose to 
its peak of prosperity when the ancient silk road was at 


its hesght, but with the beginning of sea (ransporiation 
the land route fell into disuse. 


The opening of the second Asia-Europe Continental 
Bridge in December 1990 has provided Xinjiang Uygur 
Autonomous Region in Western China with a fresh 
opportunity to regain its former glory. 


Last September the first Uruma: cross-border trade talks 
concluded with contracted projects worth |.79 billion 


yuan signed. 


Now, the 11,000-km land bridge can cut the shipping 
costs from the western Pacific to Europe by 20 percent 
and the travel ume by half compared with ocean ship- 
ping via the Indian Ocean. 
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Among China's provinces and autonomous regions, Xin- 
jiang ranks first in both the length of aviation routes and 
the number of airports. 


Al present, two international air routes have been 
opened—to Alma-Ata and Tashkent. With Urumg at 
the center, a network has been formed connecting Xin- 
ylang with 18 cities in other parts of China. 


In addition, a highway network has taken shape, con- 
necting |8 cities and al! the important economic devei- 
opment zones in the autonomous region. 


Telecommunications have made giant strides in recent 
years. The region has introduced from Spain program- 
controlled equipment with a total of 100,000 telephone 
lines throughout the region. 


Xinjiang abounds im natural resources. It has 118 kinds 
of mineral resources among the total of 145 in China. Its 
reserves of coal make up one third of the national! total 
and it also has considerable oi! deposits. 


Relying on its mch resources and undeveloped market, 
xinjiang has become a mecca for foreign investors. 


It 1S grasping this golden opportunity to readjust its 
industrial structure, and elevate its iechnological level by 


introducing advanced foreign technologies and equip- 
ment. 


Experts have pointed out that, as a corridor connecting 
the Asia- Pacific economic mm and central Asia, Xin- 
ylang can take advantage of its geographic position to 
exploring trade westwards with countries in the Near 
East and Eastern Europe. 


Xinjiang has opened four cities along railway lines and 
three economic and technological development zones to 
make full use of regional resources. 


It has also opened two border cities and several trading 


ports to give full play to its geographic advantages and 
extend international trade. 


in recent years Xinjiang has signed more than 5,000 
contracts on economic and technological cooperation 
projects with the economically advanced inland prov- 
imces and regions. Actual funds used have topped 730 
milhon yuan and the number of technological personne! 
coming here has reached 10,000. 


a TAIWAN 


Premier Reports on Budget for F-16 Purchases 
OW 0601 133693 Taipe: Vowe of Free China in English 
0200 GMT 6 Jan 93 


[From the “News” program] 


[Text] Premier Hao Po-tsun on Tuesday [5 January] 
morning made a report on supplementary budget for the 
ROC’s [Republic of China's} procurement of U.S.-made 
F-16 jet fighters at a closed- door meeting of the law- 
making Legislative Yuan. The Executive Yuan. or cab- 
inet, orginally planned to allocate the 1994 annual 
vudget for the F-16 procurement. However. the admin- 
istration needs to use the 1993 budget for the down 
payment and the supplementary budget must be 
approved by the legislature. The fiscal year of 1994 
begins in July. 

Lawmakers Chen Shui-pien and Hung Chi-chang of the 
opposition Democratic Progressive Party failed to boy- 
cott the meeting Tuesday morning. Al a press conference 
on Monday. Chen demanded answers from the admin- 
istration regarding the high prices paid for the fighter 
procurement and the supplementary budget needed for 
after-sales supplies. The opposition legislator would also 
like to know why there 1s no accompanying technology 
transfer from the American supplier in this deal 


Legislators Criticize Fighter Plane Deals 
OW0601095593 Taipe: CNA in English 0758 GMT 6 
Jan 93 


[Text] Taipei, Jan. 6 (CNA}— Legislators in a closed- 
door meeting Tuesday severely criticized the high price 
on the Defense Ministry's plan to purchase | 50 F-16s 
and 60 Mirages as well as the failure to secure technology 
transfer from the suppliers. 


“The combat fighters F-16s we plan to acquire are not 
the most advanced, out their prices are much too high.” 
Kuomintang legislator Ting Shou-chung. believed most 
familar with military budgets in the legislature. said in 
his inquiry to Defense Minister Chen Li-an 


According to a budget statement presenied by the min- 
istry, the Republic of China [ROC] will purchase | 50 
F-16 A/B from the United States at a cost of NT [New 
Taiwan] $151.1 billion (U.S.$5.95 billion), which will be 
spread over nine years. 


The ministry at the same time will spend another 
NT$167.6 billion (U.S.$6.6 billion) for the purchase of 
60 other French-made Mirage 2000-5 and 1,690 aur- 
to-air missiles from | 993 through | 998 


The ministry wants NT$63.4 billion for the purpose 
during the coming fiscal year, marking an additional 
NT$1 7.68 billion over the orginally set target. The new 
fiscal year will begin on July |. 
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Legisiator Hsieh Chang-ting of the Democratic Progres- 
sive Party (DPP) jouned Ting to lambast the F-16 pur- 
chase plan. “When other countnes have spent a mere 
US$20 millon or so per F-16 A/B. we are ready to pay 
nearly double the price. We really need to look more 
carefully into the deal.” Hsieh said 


Ting also expressed concern over the lack of guarantees 
by American jet fighter manufacturers over technology 
transfers. 


In the deal the munistry has not demanded  S. tech- 
nology transfer as it usually does with other countnes 
The country therefore will not be abie to enhance its 
industrial levels through the expensive military sale. 
Ting pointed out 


Even worse, Ting warned, the munistry in “ts contract 
with the U.S. demands only a two-year supply of maim- 
tenance spare parts. which he said would pul the country 
in an extremely unfavorable situation. He feared the 
acquisition of subsequent spare parts would become the 
nation’s “moncy pit” over a long time as prices would be 
entirely controlled by the suppliers 


Defending the purchase process. Defense Minister Chen 
argued that because of the nation’s difficult situation, 1 
was almost impossible to discuss details of technology 
transfer prior to settlement of the military sale. Such 
discussions take time and would have postponed the 
delivery of ject fighters badly needed by the country, 
Chen explained 


Only five lawmakers completed their inquines Tuesday 
The closed-door discussion will resume Friday 


Task Force Wants Contracts With General 
Dynamics 


OW 0601131693 Taipe: \ owe of Free China in English 
0200 GMT 31 Dec 92 


[From the “News” program] 


[Text] The ROCs [Republic of China) aviation task 
force. by means of the Ministry of National Defense. has 
already contacted the General Dynamucs. the maxer o 

the F-16 yet fighters which the ROC 1s purchasing fro. 

the United States. about cooperation. In addition, Gen- 
eral Dynamics international affairs division president. 
Mr (Groor). has capressed his willingness to consider 
cooperation with the ROC aviation industry The avia- 
tion task force stated that cooperation can be carned out 
on a mutually beneficial basis. The task force 1s currently 
working hard to promote development of the local 
aviation industry. and has found cooperative arrange- 
ments with Boeing and McDonnell Douglas so that the 
ROC will be able to enter the world aviation market. The 
task force 1s even more keen on utilizing the big pur- 
chases of military weapons as the reason to seck cooper- 
ation with contracting companies. The task force hopes 
to obtain maintenance and spare parts technology for 
production of such items from General Dynamics 
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Tep Examination Yuan Officials Offer To Resign 


OW 0601094993 Taipei: CNA in Engitsh 0750 GMT 6 
Jan 93 


{Text} Tampes, Jan. 6 (CNA}—Examination Yuan Presi- 
dent Kung Tch<heng said Wednesday morning that 
both he and his deputy. Lin Chin-sheng, have offered to 
resign im support of President Li Teng-hui's plan to 
rejuvenate the government 


Kung. 82. sard mm an open letier to the press that he 
tendered his resignation to President Li Teng-hui on the 
eve of the new year and Lin submitted his resignation on 
Monday 


Kung. a descendant of Confucius, said he had not made 
public hus offer to resign carer simply because he did 
NOt want to invite too much press coverage. 


Meanwhile. Examination Yuan Vice President Lin said 
Tuesday that he wants to retire to make way for more 


younger officials to take up key governmen! posts. 


Lon, 77, was among the first crop of Taiwanese politi- 
cians to be recrusted into the after the 
retrocession of Tarwan to the Republic of China [ROC] 
following 50 years of Japanese colonial rule 


He had been Yuniin county magistrate. deputy secretary- 
general of the ruling Kuomintang, intenor minister and 
communications minister before assuming his current 
post m | 984 


Lan os the third high-ranking official to offer to resign 
since President Li made public his intention to myect 
new blood into the government late last year 


Judicral Yuan Vice President Wang Tao-yuan and 
Supreme Court President Chu Chien ung [name as 


TAIWAN 0 


received] offered to quit earlier this week. Several other 
semor officials may follow suit in the next few days, 


government sources said. 


Officials Expect More Mainland Investments 


OW 0601095493 Taipe: CNA in English 0827 GMT 6 
Jan 93 


[Text] Taspei, Jan. 6 (CNA)}— Investment officials antic- 
upate the growth of mainiand-destined investments by 
leaps and bounds in the coming year with the enforce- 
ment of measures governing such ventures. 


The measures, based on the statutes on relations between 
people on Taiwan and the mainiand and soon to become 
effective, are designed to regulate indirect investments 
on the mainland. 


Tarwan imvestors on the mainland musi report to the 
government within three months after the measures 
come into effect, or face heavy fines of between NT [New 
Tarwan] $3 millon and NT$15 millon. 


Officials with the Industrial Development and Invest- 
ment Center have put high hope on the strict measures. 
saying Taiwan interests on the mainland that have yet 
reported to the government will be obliged to do so with 


relevant government agencies 


There 1s considerable discrepancy between statsstics of 
the two sides. Tallies compiled by the Ministry of 
Economuc Affairs here indicate that 2.662 Taiwan com- 
panies invesied a total of US$$949 millon on the 
Chinese Mainland as of the end of September 1992 


Mainiand government figures. however. show that some 
5.000 Taiwan firms have pumped as much as UU S.$4.8 
billhon across the Tarwan Sirait 
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Hong Kong 


Further on Lu Ping Remarks During Interview 


HKOSO1 144093 Hong Kong Television Broadcasts 
Limuted in Cantonese 1440 GMT 3 Jan 93 


[Interview with Lu Pung, director of State Council's 
Hong Kong and Macao Affairs Office, by unidentified 
Television Broadcasts Limited reporter in Beijing on 2 
January. recorded] 


[Text] [Reporter] How would you describe current Sino- 
British relations? 


{Lu Pung} The current Sino-Bnitish relations, | would say, 
are not good. They were good on the whole following the 
signing of the Sino-British Joint Declaration on the 
Question of Hong Kong. There have been some setbacks 
in between but the problems were resolved through 
bilateral consultations. The problem arose this year. 
especially since Mr. Chris Patten arrived in Hong Kong. 
The bulatera!l relations now seem to be at a low ebb. As 
far as we are concerned, we still hope that bilateral 
relations will comply with the spirit of cooperation in the 
remaining four years or #0, to make a smooth transition 
possibile. But, unfortunately, because the British side has 
adopted an uncooperative ssauner and rejected conver- 
gence. tension has emergzd in the bilateral relations. 


[Reporter] Would you agree witi; the statement that the 
two sides are now going through the worst tension since 
the Cultural Revolution” 


[Lu] One cannot compare like that. But generally 
speaking. the bilateral relations are indeed at a low ebb. 
We do hope they will be lifted from rock bottom at an 
early date 


[Reporter] The tension 1s unfavorable for Hong Kong 
and Britain. What do you think is their motive? 


[Lu] You should rarse that question with the British, 
with London. We cannot analyze it on their behalf. 


[Reporter] They told Hong Kong people that Patten’s 
proposals are aimed at Hong Kong's democracy. 


[Lu] In our view, the difference between China and 
Britain does not lie in whether Hong Kong needs democ- 
racy or whether democratization should be faster or 
slower. As | said earlier, the crux of the matter now is 
whether or not promises are honored. The Chinese and 
British Governments repeatedly consulted each other on 
how to achieve a smooth transition and convergence 
between what happens before 1997 and what goes 
beyond 1997. Through such consultations, the two sides 
reached some agreements and an understanding, in light 
of which the relevant provisions were made in the Basic 
Law. We adopted the through train plan in the Basic Law 
regarding the mode for the legislative body. The Basic 
Law has been passed and therefore cannot be changed 
but the British went back on their word and claimed that 
there had been no agreement between the two countries 
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on this issue. This brings up the question of whether we 
should keep our promise. If the previous agreements, 
and what was laid down in black and white through the 
correspondence of two foreign ministers, are not 
regarded as agreements, do we still want cooperation in 
the future? Keeping promises, therefore, is the most 
fundamental issuc. 


[Reporter] Mr. Lee Kuan Yew said when he was in Hong 
Kong that Patten’s proposal is a conspiracy to encircle 
China by the West. What is China's opinion on his view” 


[Lu] It would be inappropriate for us to comment on Mr. 
Lee Kuan Yew's remarks but what we can say is that we 
respect Mr. Lee Kuan Yew very much. He is an out- 
Standing statesman, very experienced in politics, and 
farsighted. Yet what he says is not for us to comment on 
but I would say that some people do want to play the 
international card. If someone wants to play the interna- 
tional card, it is bound to further complicate the Hong 
Kong issue. This is what we do not want to see. Further- 
more, we believe they will not succeed in playing the 
international card. 


[Reporter] Talking of the international card, what do you 
think 1s the motive behind whoever plays it? 


{Lu} To enlist support for his so-called proposal from 
other countries, to pul pressure on us. 


[Reporter] Is the West coming together to... 


{Lu] We cannot comment on this. it is Mr. Lee Kuan 
Yew's personal opinion. We cannot comment on this. 


[Reporter] Earlier, you said the crux of the problem is 
whether one should keep one’s promise. We Hong Kong 
people may ask this question: The crux of the matter for 
us 1s nothing to do with the agreements, as we have no 
knowledge of these agreements, but is whether or not 
Hong Kong can have a bit more democracy. If China 
does not object to this, why cannot China let Hong Kong 
people have a bit more democracy, accept Patten’s 
proposal, and reach a new understanding” 


[Lu] We have stressed the question of democracy on 
numerous occasions. As far as the Chinese Govern- 
ment's general policy is concerned, we do stand for 
democratization in Hong Kong. One can say that the 
pace of democratization stipulated in the Basic Law is 
much greater than what is happening now in Hong Kong. 
As you all know, in the past more than 100 years, Hong 
Kong has never had any democracy. This 1s clearly 
stipulated in the Basic Law: democratizing by orderly 
and gradual progress and according to Hong Kong's 
actual conditions. Whether it is a matter of legislature or 
administrator, the ultimate goal is to realize votes for all 
and universal suffrage. The Basic Law does present a 
blueprint for the entire process of democratization in 


Hong Kong. 
[Reporter] But the people of Hong Kong say that while 


the Basic Law was being drafted, their opinions were not 
taken fully into account. 
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[Lu] I am afraid those of you who covere” the drafting of 
the Basic Law should know this. We spent about four 
years and eight months drafting the Basic Law. During 
this time, we listened extensively to the opinions from 
various quarters of Hong Kong. We adopted the method 
termed as two ups and two downs [repeated public 
consultation followed by submission to the authorities 
for approval]. We absorbed many of the opinions col- 
lected and amended the Basic Law accordingly. 


[Reporter] You are right in saying that there was this two 
ups, two downs method, a drafting committee, and an 
advisory committee. But the diplomatic correspondence 
shows that the poiitical proposal in the Basic Law was a 
result of consultation with the British, not with the 
people of Hong Kong. How can the people of Hong Kong 
rest reassured that the comments they made during the 
drafting of the Basic Law have been fully considered? 


[Lu] I am afraid one cannot say that the Basic Law was 
entirely a product of consultations between China and 
Britain. Of course the drafting of the Basic Law is 
China’s internal affair, as we have emphasized. But 
because it concerns the issue of smooth transition, it 
inevitably involves some problems before 19$7 when the 
British are still governing Hong Kong. Under these 
circumstances, in order to achieve smooth transition and 
convergence between what happens before 1997 and 
what is beyond 1997, we needed to consult the British. 
But the issue was finally brought to the Hong Kong 
public for consultation. Actually, Hong Kong did offer 
some suggestions for a smooth transition. For instance, 
the through train plan was originally not included in the 
Basic Law but, later, the Chinese and British discussed 
the matter and many Hong Kong citizens were 
approached for comments. Many Hong Kong citizens 
proposed the through train plan. So it has not been 
entirely a matter between the Chinese and British Gov- 
ernments. 


[Reporter] But at that time, many people of Hong Kong 
demanded an increase in directly elected seats. For 
instance, the most conservative of them proposed 24 
seats. But the Basic Law did not include this at all. 


[Lu] At that time, the opinions, I am afraid, were not so 
uniform. Some believed in a faster pace and some 
slower. Finally, we decided on an eclectic plan. 


[Reporter] Why cannot China confront Britain directly 
as it did France, instead of using Hong Kong as a 
battlefield? 


[Lu] First of all, I would like to make it clear that we do 
not want to fight a diplomatic war with Britain. 


[Reporter] But now it has happened. 


[Lu] But we did not start it. This open dispute was not 
started by us. Why did we choose Hong Kong? We did 
not. The British did. As you know, before Patten deliv- 
ered his policy address, I wrote to him. The main thrust 
of my letter was that we did not want an open dispute to 
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be started. But Chris Patten did not take any notice of 
my words at all. I also wrote that if the British insisted on 
provoking an open dispute, we would have to accept the 
challenge. We did not choose Hong Kong as a battlefield 
and we did not want to see this happen. 


[Reporter] You have repeatedly mentioned about diplo- 
matic fraud. If it is true, why was China so easily 
deceived by the British in its dealings with Britain afier 
sO many years? 


{Lu] I did say that it was a fraud but, were we really led 
by them by the nose? You must have seen that though we 
made amendments to the Basic Law at that time, we 
deliberately stipulated in the National People’s Congress 
[NPC] resolution that the through train is not uncondi- 
tional. It is conditional. The first condition is that the 
composition of the last Legislative Council [Legco] must 
conform to the NPC resolution and the provisions in the 
Basic Law. Secondly, the Legco members must endorse 
the Basic Law and satisfy the requirements of the Basic 
Law. Thirdly, they must be recognized by the Special 
Administrative Region [SAR] Preparatory Committee. 
Thus, it is conditional. If convergence is possible, this 
will be followed because the precondition of the whole 
thing is convergence. If convergence is impossible, then 
we will have to set up a separate kitchen as stated in the 
resolution. 


[Reporter] So you are saying that the Chinese side has 
not been victimized, are you? 


[Lu] I would say we took precautions. In case the British 
side does not abide by the agreements in the future, we 
will have this stipulation to follow. 


[Reporter] Are there any other secret agreements 
between China and Britain? Can you promise the people 
of Hong Kong that you will not once again publish two or 
three diplomatic documents, telling us not to do this or 
that? 


[Lu] It is hard to say. Some of the agreements between 
China and Britain reached through diplomatic talks have 
to be kept secret. Annex II of the Joint Declaration on 
the terms of reference of the Sino-British Joint Liaison 
Group [JLG] says that the contents of JLG meetings are 
confidential. For diplomatic reasons, many things need 
to be kept secret. We cannot rule this out. 


[Reporter] You said that the Chinese side will build a 
separate kitchen. How would this be done, specifically? 


{Lu] Let me first explain what this kitchen is. It mainly 
refers to the establishment of the first government and 
legislative council. What are the conditions that necessi- 
tate the setting up of a separate kitchen? Lack of conver- 
gence. If the through train is possible and convergence is 
possible, there would be no separate kitchen of which to 
speak. This kitchen must comply with the Joint Decla- 
ration, the Basic Law, and with the agreements and 
understanding, otherwise it cannot be used beyond 1997 
and would have to be abandoned. 
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[Reporter] The separate kitchen will affect the rule of 
Hong Kong by the British before 1997. Does this not 
violate the Joint Declaration? 


{Lu} There is no violation of the Joint Declaration here 
because we will not set up a separate kitchen when the 
original one cannot be used. If convergence is possible 
according to the agreements, the original kitchen can 
continue to be of use. This also involves some misunder- 
standing. Some of our friends in Hong Kong proposed 
establishing a certain preparatory organization. I would 
like to make clear that this is not going to be an SAR 
Preparatory Committee as described in the NPC resolu- 
tion, as it cannot be established until 1996. We must 
follow the resolution ngorously and we will not set up a 
preparatory committee before 1996. Secondly, the orga- 
nization proposed by some of our friends in Hong Kong 
will not become the second power center before 1997. 


[Reporter] What would the organization you are talking 
about be like, if it 1s not a preparatory committee? 


[Lu] This organization's main task would be to help 
promote a smooth transition, for which much prepara- 
tory work has to be done. The organization would offer 
suggestions but will not be a power organ. 


[Reporter] When does China plan to set up this organi- 
zation” 


{Lu} We are now listening to opinions from all quarters. 
We need to continue to do so, as this is required by the 
people of Hong Kong. 


[Reporter] What will its composition be like? 
{Lu} We have no mature thoughts on all this yet. 


[Reporter] Do you agree that setting up such an organi- 
zation will to some extent affect the prestige of the Hong 
Kong Government? 


[Lu] This should not be so because Hong Kong continues 
to be under British rule until 1997 according to the Joint 
Declaration. This organization will definitely not inter- 
fere in its routine administrative affairs. 


[Reporter] Let us imagine a case. Investors know that 
there 1s a 1997 issue Outstanding and realize that you 
have such an organization here, so they would all come 
to you and ask whether they will be recognized after 
1997. Will the Hong Kong Government not then become 
a lame duck? 


[Lu] This is a practical issue. There are less than five 
years left before 1997. Many people have to consider 
whether their investments will continue to be effective 
after 1997. It 1s especially true with the contracts signed 
with the government. We must face and solve this 
problem. This is why we published a statement recently 
Stating that all contracts which call for responsibility on 
the part of the SAR Government have to be discussed 
with the Chinese side beforehand. From a legal point of 
view, the British rule of Hong Kong ends on 30 June 
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1997. They cannot go beyond this date as a government, 
so the contracts they sign should bear the expiry date of 
30 June 1997. If they step beyond the said date, this 
would constitute an act of ultra vires. However, this is 
not a new problem. As early as 1979, the British side 
proposed to us an extension of the land leases in the New 
Territories beyond | July 1997 through diplomatic chan- 
nels. They saw the problem of how inappropriate it 
would be to sign contracts that would only last for a few 
years. At that time, we considered this a matter of 
sovereignty. We had never acknowledged the unequal 
treaties, let alone extending them, so we did not consent 
to it. This led to the Sino-British talks on the issue of 
Hong Kong. Annex III of the Joint Declaration made 
provisions for land contracts but not for other contracts. 
This topic was not addressed in the Sino-British talks 
either, yet the nature of the issue is the same. Therefore, 
it 1S NOt a new problem. At the airport talks, we advised 
the British side to bring up the topic of contracts 
straddling 1997 in the JLG meetings. In fact, the two 
sides have begun to do so and some contracts straddling 
1997 have been discussed and resolved by the JLG. Take 
China Light and Power Co. Ltd. for example. The JLG 
Chinese representative has sent a letter to the company. 


{Reporter} Since this is not a new problem, why does 
China raise this problem at a time when the people of 
Hong Kong are having a confidence problem? 


{Lu] This 1s exactly where the problem lies. In the past, 
this was discussed by the JLG only. The past talks were 
based on convergence and a high level of mutual trust. 
But now the British side does not want convergence, so 
there 1s no more trust. This is why we need to publicize 
this problem and hope that the Hong Kong people will 
discuss this. This is also to protect investors’ interests. 
We promise to take a very responsible and positive 
attitude in handling these contracts. Investors can rest 
assured. 


[Reporter] Are you asking investors to negotiate with 
China themselves? 


[Lu] We first asked Britain to bring all the contracts 
straddling 1997 to the JLG discussions. The case of 
China Light and Power Co. Ltd. is one example. 


[Reporter] You said just now that there is no more 
mutual trust between the two sides. What is the point of 
bringing it to the JLG? 


[Lu] We, the Chinese side. gave a letter to China Light 
and Power Co. Ltd. in recognition. 


[Reporter] But that was in the past. 

[Lu] We will do the same in the future. Though we do not 
trust the British side, the letter was written by the 
Chinese side and we will bear the responsibility. 


[Reporter] So you are saying that the crux is the British 
side should raise the issue first. 
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[Lu] Yes. An investor should raise this issue with the 
British side also but this only applies to important 
contracts. Many ordinary, concrete contracts, such as 
taxi licenses and public housing leases, are not a 
problem. When the time comes, we will, at one go, 
announce everything, let's say, taxi licenses will continue 
to be valid beyond 1997 and all public housing leases will 
continue to be valid. 


[Reporter] Does China plan to do this? 


[Lu] Yes, we do plan to do so. We were talking about 
some major contracts. As to public service contracts, 
which public servants are very concerned about, it 1s 
specifically stipulated in the Joint Declaration and the 
Basic Law. Go and read Articles 100 to 102 of the Basic 
Law. 


[Reporter] What 1s China's present posture on the Con- 
tainer Terminal No. 9? 


[Lu] We will also adopt a positive and responsible 
attitude. We will do this on the Container Terminal No. 
9 and on cable television. However, the British have not 
raised this issue in the JLG yet. We will handle it once 
they bring it up. 


[Reporter] What if individual business groups approach 
you separately? 


[Lu] If they are willing to, we cannot reject them and will 
welcome them, but the final solution must be through the 
ILG. 


[Reporter] The XINHUA News Agency recently issued a 
statement criticizing an old-time British business group, 
which caused strong repercussions in Hong Kong. Was it 
directed at Jardines? 


[Lu] Well, XINHUA made this statement and you 
should ask them. If someone wants to associate himself 
with it, let him. I cannot represent XINHUA. 


{Reporter} Did China attack this group because it 1s a 
British company or only because it supported Patten's 
proposals? 


[Lu] I carefully read the XINHUA article. Though | 
cannot represent XINHUA, | understand that they pub- 
lished this article not because it 1s a British conglomerate 
nor because it supported Patten’s proposals. It was 
mainly because this British business group started in 
Hong Kong and prospered on the money of Hong Kong's 
taxpayers but, for many years, it has assumed an 
extremely irresponsible attitude to Hong Kong. As an 
influential business group, it should be responsible for 
Hong Kong's stability and prosperity 


| Reporter] Could you give some examples regarding how 
irresponsible it has been”? 


[Lu] I do not have to repeat them as they are supplied in 
the XINHUA article 
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[Reporter] Does this mean that other investors in Hong 
Kong, if they openly express differences with China, will 
not be welcomed by China?’ 


[Lu] As I said just now, this XINHUA article, as my 
understanding has it, was not directed toward dissenting 
opinion. This ts only an isolated case and has nothing to 
do with other business groups. 


[Reporter] Many Hong Kong people have cxpressed 
support for Patien’s proposals. What attitude will China 
adopt toward them” 


[Lu] We cannot draw a demarcation line between those 
who support his proposals and those who do not. As far 
as we are concerned, we have always maintained that the 
overwhelming majority of our Hong Kong compatriots 
love their country, do not want to resist China, and wish 
to see Hong Kong's long-term stability and prosperity 
preserved. We all have this common goal and they are all 
our frends. 


[Reporter] But some political parties and government 
officials may still want to work in the political arena after 
1997. They now openly endorse Patten’s proposals. Will 
they be affected, as far as China 1s concerned” 


[Lu] These issues will be within the jurisdiction of Hong 
Kong, not under the central government. These things 
will not be taken care of by us because Hong Kong will be 
run by the people of Hong Kong. In my opinion, as long 
as you abide by the law, you can go ahead with what you 
like to do. 


[Reporter] Will Hong Kong have a new airport at Chek 
Lap Kok in 1997” 


[Lu] The Chinese Government has always been con- 
vinced that Hong Kong needs a new airport. We wish the 
new airport to be built as soon as possible. But the 
problem now 1s how to build the airport according to the 
Memorandum of Understanding [MOU] and the prin- 
ciple of low cost, high efficiency, and no financial burden 
on the SAR Government 


{Reporter} But has China allowed for the failure to build 
a new airport? 


[Lu] We felt this problem was solved after the MOU! was 
signed. The Chinese Government officially expressed 
support for the construction of the new airport but the 
problem 1s that the British side complicated the issue 
They want the Chinese Government to reiterate support 
for the construction of the new airport. Why’ Because 
their budget has now exceeded the cost agreed by both 
sides at the signing of the MOU by a big margin 


[Reporter] If talks break up, 1s China prepared for the 
reality that there will not be an airport at Chek Lap Kok’ 


[Lu] No matter what happens, we still hope that Hong 
Kong will have a new airport. We hope Britain will 
return to the basis laid down by the MOU. As long as the 
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British side acts in accordance with the MOU, there is no 
need for any further discussion. Go ahead and build it. 


[Reporter] If the Legco carries Patten's proposals, what 
is China's next step? If it does not, how will you react? 


[Lu] We have made it very clear that Patten’s proposals 
are against three agreements. We do not object to nego- 
tiations but the problem is that we need a precondition 
for such talks. This precondition is that Patten must 
withdraw his proposals. We can only talk about how to 
facilitate convergence with the Basic Law. Any revisions 
and amendments on the basis of his package are unac- 
ceptable to us. If the British side insists on this and forces 
the package through Legco, which will then be imple- 
mented according to the new statement made by the 
Hong Kong Government, this is not a cooperative atti- 
tude. This means the British side has made up its mind 
to give up convergence. If this happens, we will have to 
adopt some measures and set up a separate kitchen. 


[Reporter] Will there be any other tough action from 
China? 


{Lu] This is up to the British. On this issue, we will 
always react instead of taking the initiative. We will have 
to see Britain's attitude. If they take a tough stand, we 
will have to take the challenge and see it through. 


[Reporter] Are you saying that if Patten withdraws his 
package, you will also withdraw the idea of setting up a 
separate kitchen” 


[Lu] If he is willrag to do so, to converge with the Basic 
Law, to consu’t the Chinese side, to cooperate with 
China, and to ‘ruly carry out the through train plan as 
stipulated in the Basic Law, then there will be no need 
for us to set up a separate kitchen. 


[Reporter] If Patten does withdraw his package, does 
China worry that the British will repeat this in the years 
ahead, and how will China prevent this? 


[Lu] We do not wish this to happen again. If it does 
happen again, we still hope the people of Hong Kong will 
supervise together. 


[Reporter] As far as China understands, of what are the 
people of Hong Kong most afraid? 


[Lu] In my opinion, what the people of Hong Kong are 
most afraid of is confrontation with China. That is my 
opinion. 


[Reporter] Why? 


{Lu] If they confront China, I think it will be very hard 
for Hong Kong to survive. This is obvious. Hong Kong is 
not an independent political entity. Secondly, though it 
can transact with the outside world economically, it has 
an inseparable economic link with the mainiand. If you 
create confrontation, I think the whole of Hong Kong 
will have a very hard time. 
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[Reporter] Don't you think the people of Hong Kong are 
most afraid of China's interference” 


{Lu] We never said we want to interfere in Hong Kong's 
affairs. This is why we need the Basic Law, with all its 
provisions regarding Hong Kong's future autonomy. No 
matter what happens, the Chinese Governmert will 
resolutely implement the joint declaration, the Basic 
Law, and the principle of one country, two systems. 
There is no interference involved. 


[Reporter] China's recent measures seem to tell Hong 
Kong people that if China considers itself threatened, it 
will adopt some measures at the expense of Hong Kong 


people's interests. Do you agree” 


[Lu] We do need to look at whether Hong Kong will pose 
a threat to China but we do not approach this issue from 
this angle. All the actions we have taken are for one 
purpose, namely, safeguarding Hong Kong's long-term 
stability and prosperity. Otherwise, Hong Kong 1s bound 
to run into big chaos. 


[Reporter] But it has already caused a big shock to Hong 
Kong. 


[Lu] We did not cause it. Patten did. Britain did. The 
statement made by the Hong Kong Government today 
will, in my opinion, definitely spell a big shock for Hong 
Kong. 


[Reporter] Does China worry that Hong Kong people 
will have more of a confidence crisis than after the 4 
June incident” 


[Lu] We do not worry about such things at all. We 
believe that the majority of Hong Kong people have seen 
the point. Hong Kong needs stability, so does China. If 
China is not stable, Hong Kong cannot be stable either. 
Hong Kong's interests and stability are China's interests 
and stability. 


[Reporter] According to China, what should the people 
of Hong Kong do under the current political situation” 


[Lu] The people of Hong Kong should show concern for 
this issue, because it 1s, after all, their own affair. They 
should express their opinions on long-term stability, 
prosperity, smooth transition, and convergence. | think 
this 1s most important. The SAR has not been set up yet 
and what the Chinese Government can do 1s to help 
Hong Kong achieve this through Sino-British talks and 
other methods. After 1997, issues like this will be 
entirely within the autonomy of Hong Kong. Before 
1997, the people of Hong Kong should start concern'ng 
themselves with their own affairs with the knowledge 
that Hong Kong will be governed by themselves. Our 
interests are in line with Hong Kong's interests and we 
are willing to fully consider Hong Kong people's opin- 
10Ns. 


[Reporter] What can Hong Kong people expect from the 
foreign ministers’ meeting in March” 
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[Lu] Will there be such a meeting in March? | think the 
stores in some Hong Kong papers are not inaccurate. | 
went through the minutes of the talks between Qian 
Qichen and the Democratic Alliance for the Betterment 
of Hong Kong. | will read you this. Foreign Minister 
Qian said: Sino-British relations will have to be main- 
tained. The two foreign ministers should meet once 
every six months to discuss the MOU on the new airport. 
They met in March this year. Then in December. If the 
next meeting ts to take place, Quan said, it should be next 
March in Beying. But this depends on how things go, 
how Britain weighs the pros and cons. This is what Quan 
originally said. 


[Reporter] So this meeting may not take place? 
{Lu} Well, this ts up to the British. 


[Reporter] When and under what circumstances will 
Sino-British relations have a chance to improve? 


{Lu] At present, | still cannot see any sign of improve- 
ment on the Hong Kong rssue. Our stand has never 
changed. We think Patten must withdraw his package 
before the situation can change. Only thus can the two 
parties return to the orbit laid down by the Basic Law 
and the Joint Declaration 


XINHUA Officials Reiterate Chinese Stand 


HA0601121093 Hone Kone TA KUNG PAO in Chinese 
6 Jan 93 p 2 


[Text] Yesterday (5 January) Zheng Guaoxiong, vice 
director of the Hong Kong Branch of the XINHUA News 
Agency, pointed out: The Chinese side will not accept 
any “compromise proposal” or any patched proposal for 
the political system adopted by the Legislative Council 
which does not converge with the Basic Law 


He said: If the British Hong Kong authorities compel the 
Chinese side to accept a “compromise proposal” on the 
basis of Patten’s package by using the Legislative 
Council, that will be a futsle attempt. It 1s also of no use 


Zheng Guoxiong made the above remarks when 
attending a banquct to mark the third anniversary of the 
Association of All Circles on the Eastern District of Hong 
Kong 


He pointed out: The day before yesterday (4 January), a 
Hong Kong Government official said that when Patten’s 
constitutional package was to be submitted to the Legis- 
lative Council next month, “nt 1s beleved that the 
Chinese will not totally disregard the Legislative Coun- 
cil’s decision.” This remark shows that the British Hong 
Kong authorities have mistakenly sized up the situation, 
thus misicading the residents. 


He sand) The Chinese Government's attitude 1s quite 
clear and definite. It has tome and again reiterated: The 
Chinese side cannot accept Patten’s so-called constitu- 
tional package because it has “violated three things.” At 
the same time, the Chinese side cannot accept any 
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“compromise proposal” adopted by the Legislative 
Council under the manipulation of the British Hong 
Kong authorities which does not converge with the Basic 


Law or any patched proposal. 


Zheng Guoxiong reiterated: The Chinese side hopes that 
the British Hong Kong authorities will return to the 
stand of the “three conforms” as quickly as possible 
rather than act willfully, and also hopes that the British 
Hong Kong authorities will no longer create new contra- 
dictions and antagonism. If the British Hong Kong 
authorities compel the Chinese side to accept a “com- 
promise proposal” on the basis of Patten’s package by 
using the Legislative Council, that will be a futile 
attempt. It 1s also of no use. Meanwhile, the Chinese 
Government has never recognized the so-called “three- 
legged stool.” So, the Legislative Council has no nght to 
revise the Basic Law and the agreements reached by the 
Chinese and British Governments in the past 


Yesterday (5 January), Zhang Junsheng. deputy director 
of the Hong Kong Branch of the XINHUA News Agency, 
said: For the Chinese and British sides to cooperate 
sincerely, above everything else. Hong Kong Governor 
Chris Patten must be requested to withdraw his const- 
tutional package 


While attending yesterday's ceremony for Run Run 
Shaw's donation of moncy for education on the main- 
land, Zhang Junsheng was interviewed by reporters. He 
said: For the Chinese and British sides to cooperate 
sincerely, the Hong Kong governor 1s requested to with- 
draw his constitutional package. and then the two sides 
can discuss the detailed arrangements tor the 1995 
election. Of course. the Hong Kong peopic’s opimons 
will be solicited 


When asked that at an interview, the Hong Kong gov- 
ernor said that the British side was willing to compro- 
mise so as to seck an honorable solution Zhang Jun- 
sheng said that he had not read the report and thus would 
make no comment for the time being. He sand (On the 
issue of political devclopment in Hong Kong. the Chi- 
nese side has repeatedly said that to achieve a smooth 
transition and convergence, convergence with the Basic 
Law 1s necessary and the understandings reached by 
China and Britain should be observed So. to really 
achieve convergence, it 1s definitely not necessary to put 
forth any new proposals, because the Basic Law has clear 
Stipulations on the rssuc 


Zhang Junsheng said. The current issuc 1s not whether 
we want democracy or not, because the Basic Law has 
clearly stipulated that the pace of democracy in Hong 
Kong will be accelerated after 1997. and the contents for 
realizing democra’y will be quite extensive For 
example, the Basic Law explicitly stipulates: From 1997 
to 2003 the number of directly elected members of the 
first three Legislative Councils will be 20, 24, and W) 
This shows the growth rate of the number of directly 
clected members 1s very fast 
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Zhang Junsheng reiicrated Patien’s package 1s a com- 
plete violation of the understandings reached by China 
and Britain in the past. Therefore, he must withdraw 1. 
China and Britain should sernously discuss the 1995 
election issue im accordance with the understandings 
reached by both sides. As tar as the election in 1995 15 
concerned, some details need to be concretely discussed 
by the Chinese and British sides 


Need To Discuss Contracts at JLG Seen 
HA0601015493 Hone Aong WEN WEI PO in Chinese 
SJan Yi pil 


[Unattnbuted report “Hong Kong XINHUA Deputy 
Chict Zhang Junsheng Stresses That All Contracts and 
Leases Straddling 1997 Must Be Discussed at the Sino- 
British Jount Liasson Group (JLG)"] 


[Text] Zhang Junsheng, deputy chief of the Hong Kong 
branch of the XINHUA News Agency, talked about the 
issuc of contracts, leases, and documents straddling 1997 
at reporters request yesterday before a banquet in honor 
of a delegation from the hinterland’s educational circles. 
Zhang Junsheng stated that orginally, all contracts, 
leases, and documents straddling 1997 could be dis- 
cussed in the JLG., and the British side had responsibility 
to actively present contracts, leases, and documents in 
that category for JLG discussion. In fact, the spirit and 
essence of the statement issued carlier by the Hong Kong 
and Macao (Office on all contracts, leases, and docu- 
ments straddling 1997 had been included in the Joint 
Declaration and the Basic Law. However, regarding the 
contracts of the No. 9 container wharf and the new 
airport land formation projects, the British side has 
tailed to do business according to the stipulation and has 
unilaterally approved contracts straddling 1997 without 
discussions between the two sides. That being the case, 
the Hong Kong and Macao Affairs Office issued the 
Statement in question 


Zhang Junsheng said: “Regarding the rssuc of contracts, 
leases, and documents straddling 1997, Director Lu Ping 
made it very clear on television yesterday. In fact, all 
contracts, leases, and documents could be discussed in 
the JLG The Britush Hong Kong Government also has 
responsibility to present contracts, leases, and docu- 
ments im this category to the JLG for discussion. The 
British Hong Kong Government used to do that 
Director Lu Ping cited an example, did he not” For 
cxampic, the new contract of the China Power Company 
has been settled through negotiations between the Chi- 
nese and British sides. Why. then, should the Hong “ong 
and Macao Affairs Office have issued that statement” 


“Actually, the essence of that statement has long existed 
The spirit ss included im the Jomt Statement and the 
styepulation is un the Basic Law. Then why should such a 
Statement have been repeated” The chief reason ts pre- 
crsely that, perhaps you have already noticed, the con- 
tract of the No 9% contamer wharf was unilaterally 
approved by the Britesh side without going through 
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discussion at the JLG. The contract of the airport land 
formation project was done in the same way. Therefore, 
the Hong Kong and Macao Office issued such a state- 
ment. 


“We believe that all contracts, leases, and documents 
straddling 1997 should be submitted to the JLG for 
discussion. The contracts, leases, and documents in this 
category are divided into two sections: one before 1997, 
and the other after 1997. Regarding the section before 
1997. the British Hong Kong Government ts entitled to 
deliberate and approve them because 11 1s still in charge 
of the administration of Hong Kong during the transi- 
tional penod. However, many contracts, leases, and 
documents are not to be terminated on 30 June 1997, on 
such grounds, when the British side receives applications 
in this category, 1 should actively present them to the 
JLG for discussion.” 


Amendment Without Consultation Said ‘Not 
Viable’ 

HK0601133693 Hong Kong WEN WEI PO in Chinese 
6 Jan 93 p2 


[Editoral: “Amendment Without Consultation’ Is Not 
Viable” } 


[Text] Yesterday, Zheng Guoxiong, deputy director of 
XINHUA Hong Kong Branch, reiterated: China will not 
accept Chris Patten’s political reform package and will 
not approve if the Legislative Council [Legco], with 
British Hong Kong authorities pulling the strings, adopts 
an amended package which does not converge with the 
Basic Law. 


This remark had an obvious target, the speech by Chief 
Secretary Ford the previous day. Ford claimed: “The 
importance of maintaining fine Sino-British relations 1s 
sometimes not the overriding consideration. In the case 
of the Bill of Rights and the British nationality scheme, 
though China put up strong opposition, consideration 
for Hong Kong was the only guideline.” Ford reiterated: 
“The proposals will not be withdrawn and Legco will 
make a decision on Patten's reform package. It will be 
rather difficult for the Chinese Government to disregard 


Legco's verdict.” 


It 1s very unwise for the British authorities to assess the 
situation and misicad the citizenry like this. 


The essence of the present dispute 1s whether or not 
diplomatic agreements should be observed and promises 
kept. This is because the political reform proposals were 
laid down long ago in the Basic Law. The Basic Law 
defines the through train mechanism. The 1995 elections 
will converge with the Basic Law, followed by democra- 
tization in an orderly and gradual manner. By 2003, half 
the Legco seats will be directly elected. By 2007, through 
some necessary procedures in the Legco, direct clections 
may be extended to all seats. Therefore, the current 
dispute between China and Britain about political struc- 
ture 1s not over the necessity for democratization. In 


FBIS-CHI-93-003 
6 January 1993 


early 1990, the British reached an understanding and 
promise with China through an exchange of letters 
between foreign ministers. On the basis of this, the Basic 
Law made an arrangement for the convergence of polit- 
ical systems. The arrangement for the convergence of 
political systems and the Basic Law was not any kind of 
secret agreement but the fulfillment by both China and 
Britain of their respective duties listed in Annex II of the 
Sino-British Joint Declaration, 1.¢.. consultation and 
cooperation for the purpose of power transfer. This was 
written in black and white and 1s known to all 


To enforce the Joint Declaration, China and Britain 
must arrange transfer of political power and achieve a 
smooth transition through consultations and coopera- 
tion. Patten’s proposals do not converge with the Basic 
Law and even abandon the mechanism of consultation 
with China. With his proposals, Patten can go it alone 
and have the final say, which can then be rubber- 
stamped by Legco. David Ford's speech clearly shows 
that Patten claiming his package 1s simply a set of 
“proposals”, the British will observe the Joint Declara- 
tion, Memorandum of Understanding, and the Basi 
Law, and that tne Chinese will be “consulted” over the 
issue Of a political system, are all sheer fraud. Ford 
confessed without duress and gave away Britain's ruse 
The old trick of “Bill of Rights” and “British nationality 
scheme” can be applied once again to the political 
reform. Once it 1s passed by the Legco, it can be 
implemented unilaterally and “it would be very difficult 
for the Chinese Government to disregard the Legco 
verdict.” The British believe that once they have created 
a fant accomph at whatever cost, China will have to 
stomach it no matter how unpleasant it may be. The 
calculation that “Sino-British consultations are not nec- 
essary once a decision has been made by Legco” 1s 
definitely wrong. 


The Chinese leaders have said with unquestioned 
finality that China will not give in when it comes to the 
issucs Of Tarwan, Hong Kong, and Tibet which concern 
the interests of the state and the nation. China decided to 
resume sovereignty over Hong Kong in 1997, China's 
National People’s Congress solemnly promulgated the 
Basic Law and defined the political system of the Hong 
Kong Special Administrative Region [SAR]. If a colonial 
governor was allowed to draw up a political development 
plan for the SAR by exceeding his functions, render the 
Basic Law into a mere scrap of paper, infringe on China's 
sovereignty, and pressure the Chinese Government into 
acknowledging tt retroactively, would this not turn the 
Chinese Government into something like the Qing 
Dynasty Government which acknowledged the unequal 
treaties imposed by foreign countnes during the Opium 
War’ Would the 1.1 billion Chinese people agree” 


The Basic Law specified the principle of executive-led 
government but Patten’s political reform proposals are 
for a legisiative-led administration wherein the Legco 
has the power to make decisions on the change of 
political system and veto implementation of the Joint 
Declaration and the agreements on political convergence 
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solemnly signed by China and Britain. The British 
should implement all agreements they have signed. How 
can they let their subordinate veto international agree- 
ments’ This obviously violates the Jomt Declaration, 
Basic Law, and relevant promises and agreements 
between China and Britain. The Sino-Britush dispute 
over the political system 1s a question of upholding 
diplomatic faith or violating diplomatic agreements. 
Only when Chris Patten starts observing the agreements 
and withdraws his political reform proposals can China 
and Britain possibly discuss details of the 1995 elections 
on the basis of the agreement reached between China 
and Britain in 1990 


The problems of no convergence, no cooperation, no 
trustworthiness, and no consultation were all created by 
Chris Patten and can only be resolved by Patten himself, 
In fact, 1 could not be easier for the British politicians to 
get off the spot and change his attitude, as 1s shown in 
countless precedents. Since Patten thought his head off 
to find some unorthodox methods, he must have pre- 
pared some measures to deal with the aftermath. As to 
the so-called tactics, the British have to figure them out 
themselves The Chinese are not obligated to give Patten 
any Ups 


All countries have to uphold sovereign independence 
and abide by international agreements. If a precedent ts 
created by letting Legco, controlled by the Britssh Hong 
Kong authorities, pass the reform package and then 
having the Chinese authorities acknowledge ut retroac- 
tively, the British will be doing whatever they want in the 
coming four and a half years by flaunting the signboard 
of Legco, demanding things at thei will, exhausting the 
wealth of Hong Kong, and disregarding the convergence 
of political systems. How ts a smooth transition possible 
and how can sovereignty be exercised” 


Each Hong Kong citizen who truly loves their country 
and Hong Kong should oppose Chris Patien’s perfidious 
act 


Small, Medium Business Support for Patten 
Dropping 

11K0601013093 Bexone ZHONGGUO XINWEN SHE 
in Enelish 1(310GMTI S Jan 93 


| Text] Hong Kong, January 5 (C NS)}—The latest opimon 
poll released today shows that the number of Hong Kong 
people endorsing Grovernor Chris Patten’s performance 
continues to drop 


The survey involves owners of small- and medium-sized 
enterprises, 57 percent of whom are in the textiles, 
garments and clectronics businesses, 26 percent in real 
estate and investment and |? percent come from the 
accounting, financial and other business sectors. All 
these respondents are seen as a pillar of Hong Kong's 
economy, playing a decisive role in the future economic 
development and stability of the terntory They are also 
regarded as an important factor in the solving of Hong 
Kong's employment problem 
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The survey, mainly centered on the terntory’s current 
political and economic fluctuations, produced the fol- 
lowing results. 


First, a considerable proportion of respondents, put at 
42 percent of the total, were concerned and even felt 
worned about the economic situation in the United 
States. 


Second, 74 percent of respondents said that they did not 
care about the construction of the Chek Lap Kok Air- 


port 


Third, the proportion of respondents satisfied with Gov- 
ernor Chris Patten’s performance dropped to 38 percent. 


Fourth, respondents lending support to the “radical 
democrats” dropped to 13 percent, showing a steep 
decline. 
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Fifth. 73 percent of respondents endorsed the influence 
that the Chinese government had on Hong Kong affairs. 


Sixth, 87 percent of respondents lent their strong support 
to the maintenance of the current election pattern, the 
political system and administrative mode. 


Mr David Chu Yu-lin, an advisor on Hong Kong affairs, 
said that the survey indicated that more and more 
managerial level staff and shareholders of the territory's 
small- and medium-sized commercial institutions and 
factories had worres about the political unrest at 
present. He added that stability had become the greatest 
hope of Hong Kong people. What the small business 
entrepreneurs and factory owners cared about most was 
earning profits engendered in a stable environment. 
Should businesses owned by them and their investment 
be switched elsewhere, there would be an impact on the 
territory's grass-root people and their living standard. 
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